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Market mornentum continues after originally being initiated by the ECB’s announcerment iast
week that it has crafted plans to purchase peripheral sovereign debt Asian equity markets
moved upwards again today (Hang Seng: +11%, Kospi: +16%) ahead of the Federal Reserve
meeting which may result in another round of quantitative easing (@nd before the Gerrmarn
Conistitutional Court’s positive decision on the legality of the ESM) The positive mood was
further bolstered by Premier Wen Jiabaos staternents late yesterday at the World Econormic
Forurm in Tianjin that China’s government is prepared to support growth. Elsewhere rmonetary
policy meetings will be held tornorrow i Korea, Indonesia and the Fhilippines.

India’s July IP remains subdued

Industrial production growth came out at a meager 01% y/y (consensus: 05%), up from June's -
18% contraction, with momentum remaining weak due to sluggish manufacturing activity.
Tight lending conditions, high inflation, and last July’s power failures are also undermining
production. Looking ahead, the RBI's next policy meeting will be held on September 17, where
we expect interest rates to be kept on hold in light of India’s still-high inflation rate, but a 25bp
cut in the cash reserve ratio to 45% is possible to help reduce funding costs by banks.

Korea’s unemployment remains stable ahead of tomorrow’s BOK decision

The August unemployment rate stayed flat at 3.1% (seasonally adjusted), marking a better-than-
expected outturn (consensus: 32%) as the economy created 364,000 jobs for the month.
Despite today’s positive outturn, we expect the central bank to cut interest rates tomorrow at
its monthly policy meeting given slowing growth (the BOK last cut rates by 25 bps in July, to
3.00%). Such a move would also come after the government’s announcement earlier this week
of a US$5.2bn stimulus package over 2012 and 2013.

Reserve Bank of India raises ceiling for commercial borrowings

The Reserve Bank of India on Tuesday increased the limit on external commercial borrowings
by an individual company, adding to a recent spate of similar policy moves to encourage
capital inflows and increase investment. In this light, the Indian finance ministry announced
today that over the past month they have approved 21 foreign direct investment proposals
with an aggregate value of USD 433mn, which are primarily concentrated in the
pharmaceutical industry.
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Calendar Indicators
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Calendar Events

South Korea - 7-Day Repo Rate, September 13 Current Consensus
We expect a 25 bps cut in the benchmark rate 3.00% 2.75%
Philippines - Overnight Borrowing Rate, September 13 Current Consensus
We expect the benchmark rate to remain unchanged 3.75% 3.75%
Indonesia -Reference Rate, September 13 Current Consensus

We expect the benchmark rate to remain unchanged 5.75% 5.75%
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Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 21266 03 44 33 149
Hong Kong - Hang Seng 200754 11 49 89 55
Taiwan - Weighted 505 11 28 70 -05
Japan - Nikkei 225 8960.0 17 32 6.0 50
Korea - Kospi 1950.0 16 4] 6.8 76
India - Sensex 30 18000.0 08 40 165 9]
Australia - SPX/ASX 200 43613 08 19 75 8.0
Singapore - Strait Times 30297 04 11 145 104
Indonesia - Jakarta Comp 41741 05 24 92 71
Thailand - SET 1260.0 09 21 229 211
Malaysia - KLCI 16138 00 1.7 54 1.6
Philippines - Manila Comp. 52071 04 11 191 212
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 633 013 035 6.35 642
Hong Kong (HKD/USD) 776 -0.01 002 775 775
Taiwan (TWD/USD) 296 0.2] 088 2948 2921
Japan (JPY/USD) 1182 -0.06 0.73 7776 7747
Korea (KRW/USD) 127 015 083 1130 1142
India (INR/USD) 55 0.29 132 56.05 5844
Australia (USD/AUD) 1.05 059 297 0596 098
Singapore (SGD/USD) 123 016 165 123 123
Indonesia (IDR/USD) 9577 0.04 023 9653 10030
Thailand (THB/USD) o 036 103 31.08 3150
Malaysia (MYR/USD) 30/ 057 158 309 312
Philippines (PHP/USD) 46 -010 106 4151 4168
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 352 052 016 022
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 063 0.00 0.00 -0.01
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 302 0.00 -0.01 -0.02
India (MIBOR/7D) 347 047 -0.31 017
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 425 0.00 -0.02 0.04
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 094 -038 113 031

Last update: today, 17.45 Hong Kong time
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BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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