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DISCLAIMER

Banking Watch

Consumer Credit: Monthly Situation Report

December’s seasonally-adjusted consumer credit increase of $14.6B MoM hints at more debt for consumers, although not as much on
their credit cards as revolving credit declined by $3.6B, the first monthly drop since September

e On the nonrevolving side, particularly credit issued from the government, continues to increase at a steady and strong pace as students
require more loans while vehicle sales continue to grow. Credit from commercial banks jumped significantly for the month, up $21.0B.
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Chart 4
Consumer Credit Ex Gov't, in $bn
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Chart5
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Chart 6
Consumer Debt-to-Income Ratio

Due to the payroll tax expiration we
do not expect an upward reversal in
revolving credit within the coming
month, though there is room for
expansion as political uncertainty
withers. Steady gains in consumer
credit will mostly come from the
growing vehicle market and ever
growing student loan demand that
has really had an impact on
consumer credit over the past year.

3200
3000
2800
2600
2400
2200

2000 ‘HHH\HH‘\HHH\H\‘\‘\V\H”H‘\”\.\.\“‘H\HHHH‘HH\HHH‘HHH\HH
2011 2012 2013 2014 2015 2016

20%
15% -+
10% -+
5% A
0% -
5% -

-10% - =——Nonrevolving =—Revolving

-15% -
01 02 03 04 05 06 07 08 09 10 11 12

25% 4

24% 4

23%

22% 4

21% +———————TT—T 7T 71T 71—
01 02 03 04 05 06 07 08 09 10 11 12

Source: BBVA Research. Note: FASB-adjusted

Source: Federal Reserve & BBVA Research

Source: BEA, Federal Reserve, BBVA Research

This document has been prepared by Banco Bilbao Vizcaya Argentaria's BBVA Research Department on its own account and is provided for information purposes only. The information, opinions, estimates and forecasts contained herein refer to the specific date and
are subject to changes without notice due to market fluctuations. The information, opinions, estimates and forecasts contained in this document have been gathered or obtained from public sources, believed to be correct by the Company concerning their accuracy,
completeness, and/or correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.



