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ECONOMIC ANALYSIS 

Global GDP 2Q14 nowcast remains in May at 
0.8% q/q 
Julián Cubero / Jaime Martínez-Martín  

Our Global Activity Index (BBVA-GAIN) holds broadly steady in May due to the upturn of Global 

industrial production (as of March). Global PMI also ticked higher what may have offset the slight tightening 

of our global financial volatility index (GVI), the third component of our composite indicator.  

With regard to soft indicators, Global PMI rose for the nineteenth month running in May, fostered by further 

growth in new export orders. The effects of the upturn are still being felt in the labor market, with job creation 

registered for the tenth successive month (Table 1).  

All in all, BBVA-GAIN expanded by 0.8 in May from 0.9 in April (Chart 1) and our nowcast and forecast 

for 1Q14 and 2Q14 remain firm at broadly unchanged expansion rates (0.8% QoQ). As indicated in our 

previous estimate, higher confidence in Japan reinforced our view that the post-VAT hike payback is 

relatively short-lived, while in the euro area, the pace of expansion softened, in line with a still-moderate, yet 

fragile, recovery. The US and the UK registered the steepest confidence rates and pointed to a solid pace of 

expansion in Q2.  

To wrap up, the global cycle holds at firm expansion rates, indicating more upside news are tentatively 

underway. Nonetheless, although currently more balanced, there are still some global risks that may drag 

the business cycle down, such as a tighter than needed monetary policy on the part of the Fed, struggling 

growth of the global demand stemming from economic slowdown in China or geopolitical risks derived from 

Eastern Europe.   

Figure 1 

BBVA-GAIN and world GDP (%, QoQ) on a 
monthly basis  

Figure 2 

Global: Observed GDP growth and forecasts 
based on BBVA-GAIN (%,QoQ) 

 

 

 
Source: BBVA Research  Source: BBVA Research 
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Table 1 

Global Date Summary 

 

Index=50 means no change on previous month 
Source: JP Morgan, Markit Economics, CPB Netherlands and BBVA Research 

 

 

 

Jun Jul A go Sep Oct N o v D ec Jan F eb M ar A pr M ay

B B VA -GA IN -1.2 -0.7 0.0 0.4 1.0 1.9 2.3 1.9 2.2 1.5 0.9 0.8

Global PM I 50.4 50.6 51.5 51.6 51.9 52.9 52.9 53.0 53.2 52.4 51.9 52.2

Employment 49.4 49.9 50.3 50.2 50.7 50.6 51.2 51.0 51.3 51.6 51.5 50.9

New Export Orders 48.2 50.3 50.3 50.9 51.8 52.3 51.8 51.2 51.5 51.7 51.0 51.8

Global Industrial Production (m/m) 0.16 0.48 0.26 0.49 0.35 0.78 0.06 0.11 -0.13 0.51 - -

BBVA Global Volatility Index -1.82 -0.52 0.52 0.71 0.01 -0.99 -1.46 -2.45 -2.53 -2.27 -1.88 -2.02

Glo bal GD P , 2013q4 gro wth, current  mo nthly est imate - 0.65 0.75 0.78 0.82 0.83 0.93 0.93 0.98 0.69 0.73 0.74

Glo bal GD P , 2014q1 gro wth, current  mo nthly est imate - - - - 0.84 0.91 0.93 0.89 0.91 0.78 0.80 0.82

Glo bal GD P , 2014q2 gro wth, current  mo nthly est imate - - - - - - - 0.83 0.88 0.81 0.80 0.80

2014
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DISCLAIMER 

This document has been prepared by BBVA Research Department, it is provided for information purposes only and 

expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or 

based on sources we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers 

no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Estimations this document may contain have been undertaken according to generally accepted methodologies and 

should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no 

guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the economic 

context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any 

interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, 

commitment or decision of any kind.  

In regard to investment in financial assets related to economic variables this document may cover, readers should be 

aware that under no circumstances should they base their investment decisions in the information contained in this 

document. Those persons or entities offering investment products to these potential investors are legally required to 

provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, 

distribution, public communication, making available, extraction, reuse, forwarding or use of any nature by any means or 

process, except in cases where it is legally permitted or expressly authorized by BBVA. 

 

 


