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ECB Minutes: 3 June meeting

e The GC agreed that there was no need to consider any change in its
current monetary policy stance
e The GC unanimously stated the need to look through market volatility.

The ECB released its monetary policy accounts of its 3 June meeting. All ECB members agreed to follow the
current monetary policy strategy, adding the need to look through recent volatility in financial markets. In
particular, the minutes showed that the GC saw no need to consider any change in the current monetary
policy stance, but it was willing to review or modify the ECB’s stance if the need arises.

On the economic outlook, GC participants were in general agreement that the recovery was broadly on track,
as expected, supporting their assessment of continued moderate growth. However, GC members generally
agreed that risks to the economic recovery remained to the downside. Meanwhile on inflation, there was
broad agreement that inflation seemed to have bottomed out at the beginning of the year. It is expected to
remain low for the rest of the year, before rising later, during 2016 and 2017.

Against this background, the minutes stated that there was broad agreement among GC members that all
monetary policy measures in place were bearing fruit, although it was too early to declare them a success.
Participants generally shared the assessment that the accommodative monetary policy stance was
supporting the economic recovery, the pick-up in inflation and improvements in credit growth. As such, there
was no reason to reconsider the current monetary policy stance or to modify any of the characteristics of the
monetary policy programmes in place. The ECB GC members broadly agreed that it is crucial to maintain a
steady monetary policy course and a rigid implementation of the monetary policy measures in place.

Regarding the recent rise in market volatility, the accounts showed that GC members are worried about it, as
they stressed the need to look “through recent financial market volatility.” In particular, the minutes revealed
that participants see the negotiations on Greece’s debt as one important source of that volatility: "Prevailing
geopolitical risks and continued uncertainty about the outcome of negotiations between one euro area
government and its official creditors were also seen as likely sources of market uncertainty and volatility."

The minutes confirm the ECB’s pledge to maintain a steady monetary policy course. In our view, opening the
window to speculation over an early tapering would have been both premature and risky: especially now,
when market volatility is likely to remain high as long as Greece’s future remains extremely uncertain.
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DISCLAIMER

This document has been prepared by BBVA Research Department, it is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or
based on sources we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers
no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.
BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any
interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any contract,
commitment or decision of any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be
aware that under no circumstances should they base their investment decisions in the information contained in this
document. Those persons or entities offering investment products to these potential investors are legally required to
provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation,
distribution, public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process, except in cases where it is legally permitted or expressly authorized by BBVA.



