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New Home Sales

New Single-Family Home Sales New 1-Family Home  2.3% 14.2% 62%  4.4%
Thousands, SAAR Sales (YoY Change)
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YN conditions
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average supported by low interest rates
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Source: Census Bureau, Haver and BBVA Research
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Existing Home Sales

Existing Home Sales 1-Family Existing 31% 6.6% 31%  1.9%
Thousands, SAAR Home Sales (YoY
8000 1000 Change)
Condo and Coop -3.0% 3.7% 6.1% 2.0%
7000 r 900 Sales (YoY Change)
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Housing Starts

Housing Starts
Thousands, SAAR
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U.S. Housing Market Outlook

1-Family Housing 4.3% 10.1% 6.9% 3.5%
Starts (YoY Change)

Multifamily Starts (YoY 14.8% 11.4% 6.8% 2.0%
Change)

Total Housing Starts 7.8% 10.5% 6.9% 2.9%
(YoY Change)

Supply will be supported by:

Low interest rates and greater access to
credit

A return to more normal conditions as
Millennials that are living with their
parents age and start moving out

Low risk of oversupply, as Months’
supply is stable and close to its
historical average

Solid construction spending to match
increasing demand
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Mortgage Originations for Purchase

Mortgage Originations for Purchase e ——— e ———

Billion $ for Purchase (YoY 40% 159% 11.6%  8.3%

500 Change)
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AL buyers
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150 v
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Lending Conditions in Mortgage Market

Consumer Confidence and Employment

Housing Affordability and Interest Rates
Index (Inverted) and %
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National Housing Outlook

2014 2015
Housing Starts, in thousands 1001 1106 1182 1217
Single-Family Housing Starts, in thousands 647 712 761 788
Multifamily Housing Starts, in thousands 354 394 421 429
New Single-Family Home Sales, in thousands 440 503 534 558
Total Existing Home Sales, in thousands 4923 5233 5413 5516
Existing Single-Family Home Sales, in thousands 4338 4627 4770 4859
Other Existing Home Sales, in thousands 585 607 643 657
Median Existing Home Price, $ thousands 207 220 233 246
CoreLogic Home Price Index, percent change 7.6% 5.0% 4.8% 4.2%
FHFA Index, percent change 5.5% 5.6% 4.9% 3.9%
Mortgage Purchase Originations 3.5% 15.9% 11.6% 8.3%
Real GDP, percent change 2.4% 2.4% 2.5% 2.5%
Unemployment Rate 6.2% 5.3% 4.9% 4.6%
Conventional 30-year Fixed Rate, percent 4.2% 3.9% 3.9% 4.2%

Source: BBVA Research
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Home Prices by MSA (FHFA Index % YoY)
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Source: BBVA Research
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Home Prices by MSA (FHFA Index % YoY)
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Source: BBVA Research
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Home Prices by MSA (FHFA Index % YoY)

2014 2015 2014 2015
Lakeland-Winter Haven, FL 9.8% 6.8% 12.1% 9.5% Santa Rosa, CA 14.9% 9.1% 5.5% 4.3%
Madison, WI 2.4% 4.0% 3.5% 2.7% Lexington-Fayette, KY 1.6% 3.1% 1.5% 1.4%
Ogden-Clearfield, UT 4.9% 5.5% 1.3% 1.0% Lafayette, LA 3.3% 3.1% 3.7% 3.4%
Springfield, MA 1.5% 1.6% 0.9% 0.1% Pensacola, FL 4.6% 6.5% 7.5% 7.1%
Des Moines, IA 3.2% 3.9% 3.5% 2.9%  Lansing, MI 5.4% 5.6% 4.4% 4.0%
Deltona, FL 10.0% 9.4% 10.4% 9.4%  Visalia, CA 12.0% 6.0% 7.9% 5.9%
Toledo, OH 3.9% 3.6% 2.5% 1.8%  Springfield, MO 2.3% 1.6% 1.3% -0.1%
Augusta, GA 1.4% 3.3% 3.0% 3.5%  Corpus Christi, TX 8.2% 4.2% 0.3% -1.1%
Jackson, MS 1.3% 1.8% 0.3% -0.1%  Shreveport, LA 0.5% 2.9% 4.4% 3.8%
Provo-Orem, UT 7.2% 6.1% 2.5% 1.5%  Port St. Lucie, FL 12.8% 13.1% 9.5% 7.3%
Harrisburg-Carlisle, PA 1.9% 3.6% 2.4% 2.8% Reno, NV 16.8% 14.6% 8.0% 2.3%
Scranton, PA 0.3% 1.1% 3.7% 2.2%  Asheville, NC 4.5% 8.0% 4.5% 3.6%
P. Bay-Melbourne-Titusville, FL 89% 13.4% 10.1% 7.1%  Huntsville, AL 1.3% 1.6% 3.1% 2.6%
Youngstown, OH 2.0% 2.8% 3.3% 1.7%  York, PA 1.6% 2.5% 4.5% 4.1%
Chattanooga, TN 2.5% 3.6% 4.9% 4.3% Santa Maria-Santa Barbara, CA 12.3% 7.5% 7.7% 4.8%
Durham, NC 4.5% 4.3% 2.8% 2.0%  Salinas, CA 16.3% 8.8% 9.5% 9.2%
Spokane, WA 3.5% 5.2% 6.5% 6.9%  Vallejo, CA 20.6% 8.4% 8.3% 5.6%
Lancaster, PA 1.8% 2.5% 2.3% 2.4%  Fort Wayne, IN 1.1% 3.9% 0.8% 1.7%
Modesto, CA 20.8% 8.2% 6.4% 2.6% Killeen, TX 1.8% 20% -2.0% -3.2%
Portland, ME 0.4% 1.9% 0.4% -0.5% Brownsville-Harlingen, TX -0.1% 4.9% 0.0% -2.5%
Fayetteville, AR 4.4% 4.1% 4.1% 3.3% Myrtle Beach, SC 4.1% 5.5% 5.3% 4.8%

Source: BBVA Research
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Home Prices by MSA (FHFA Index % YoY)

2014 2015 2014 2015
Mobile, AL 2.0% 4.5% 3.2% 3.1%  Naples, FL 14.4% 14.1% 9.4% 8.8%
Reading, PA 0.4% 3.2% 2.8% 3.1%  Rockford, IL -1.0% 3.0% 1.1% 2.1%
Flint, MI 8.9% 7.8% 6.2% 3.9% Ocala, FL 6.6% 7.9% 12.2% 10.1%
Beaumont, TX 2.2% 4.6% 3.2% 0.6% Kalamazoo-Portage, Ml 4.2% 5.4% 1.4% 1.4%
Manchester, NH 2.8% 2.5% 0.4% -0.8%  Fort Collins, CO 8.3% 10.8% 7.2% 3.9%
Salem, OR 7.0% 8.8% 6.3% 4.8%  Spartanburg, SC 1.1% 6.3% 3.3% 3.2%
Canton, OH 3.3% 3.5% 3.6% 2.4%  South Bend-Mishawaka, IN-MI 2.2% 3.8% 3.5% 3.0%
Anchorage, AK 3.6% 3.4% 2.8% 1.7%  Lincoln, NE 3.3% 4.8% 2.4% 2.9%
Salisbury, MD-DE 0.7% 2.6% 3.3% 4.0%  Evansville, IN-KY -22.2% -19.4% -1.5% 1.6%
Gulfport-Biloxi-Pascagoula, MS 1.3% 4.5% 4.5% 3.5%  Green Bay, WI 1.5% 3.2% 2.9% 2.6%
Davenport, 1A 1.4% 2.9% 3.5% 2.8%  Columbus, GA-AL -0.1% 2.8% 2.9% 3.9%
Peoria, IL 0.9% 2.4% 0.9% 0.5% Roanoke, VA 1.6% 2.2% 1.8% 2.7%
Fayetteville, NC -0.2% 0.5% 1.6% 2.9%  Boulder, CO 9.2% 10.9% 5.4% 2.0%
Tallahassee, FL 2.4% 4.3% 5.9% 7.0%  Kingsport-Bristol-Bristol, TN-VA -0.2% 3.7% 3.6% 3.4%
Montgomery, AL 0.6% 2.4% 3.0% 2.2%  Lubbock, TX 4.7% 4.4% 3.3% 1.0%
Savannah, GA 4.5% 7.3% 8.2% 7.0%  Utica-Rome, NY -0.5% 1.7% -1.3% -1.4%
Trenton, NJ 0.5% 2.7% 3.7% 4.6%  Duluth, MN-WI 3.1% 2.3% 3.3% 3.8%
Huntington, WV 1.2% 1.3% 0.8% -0.3%  Fort Smith, AR-OK 1.2% 1.4% 1.5% 1.6%
Hickory-Lenoir-Morganton, NC 1.1% 3.0% 2.5% 2.2%  San Luis Obispo, CA 11.1% 5.9% 6.8% 4.6%
Eugene, OR 5.6% 5.5% 3.9% 3.5%  Erie, PA -0.8% 3.9% 1.2% 1.1%
Ann Arbor, Ml 9.0% 6.2% 4.8% 2.5% Clarksville, TN-KY 0.5% 1.7% 5.1% 4.1%

Source: BBVA Research
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Home Prices by MSA (FHFA Index % YoY)

2014
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Source: BBVA Research
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Source: BBVA Research
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Kahului-Wailuku-Lahaina, HI

2014

6.1%
1.5%
1.1%
0.3%
5.9%
0.6%
0.8%
16.4%
1.9%
17.5%
0.0%
2.4%
5.7%
7.9%
4.1%
1.1%
1.1%
2.4%
1.3%
1.5%
11.3%

AONES

7.8%
1.0%
0.3%
2.0%
6.3%
4.4%
3.2%
12.2%
2.5%
4.7%
2.8%
4.9%
2.9%
10.7%
4.0%
-2.7%
3.4%
3.0%
3.4%
5.5%
8.8%

5.5%
3.1%
1.4%
1.1%
5.0%
3.6%
2.2%
7.0%
3.8%
4.5%
3.3%
2.5%
1.0%
10.2%
3.2%
4.5%
2.4%
2.6%
3.8%
3.7%
4.4%

4.1%
1.6%
1.5%
-0.2%
3.2%
2.2%
1.7%
1.9%
3.0%
3.0%
2.3%
1.8%
-0.5%
8.3%
2.8%
3.8%
2.1%
1.7%
3.5%
2.8%
6.1%



I BBVA U.S. Housing Market Outlook
Home Prices by MSA (FHFA Index % YoY)

2014 2015 2014 2015
Pueblo, CO 3.1% 7.9% 5.9% 4.8%  Monroe, Mi 6.1% 7.8% 5.5% 4.1%
Midland, TX 9.2% 1.7% 4.0% 0.8% Rocky Mount, NC 0.1% -0.8% 4.2% 3.0%
Janesville-Beloit, WI 1.6% 4.7% 4.5% 3.6%  Texarkana, TX-AR 2.9% 2.6% 5.1% 3.0%
Jackson, Ml 1.4% 0.8% 0.4% 1.0% Hattiesburg, MS 1.1% 2.7% 1.8% 1.3%
State College, PA 1.6% 3.9% -0.2% 0.3% Grand Junction, CO 1.9% 6.2% 6.5% 6.4%
Vineland-Bridgeton, NJ -1.8% 3.4% 6.2% 4.4% Santa Fe, NM 1.0% 4.4% -1.0% -0.2%
Burlington, NC 1.1% 2.8% 1.0% 0.7%  Dothan, AL -0.2% 2.5% 3.9% 2.0%
Niles-Benton Harbor, Ml 3.6% 3.9% 2.6% 2.7% Florence-Muscle Shoals, AL 2.6% 1.8% 1.6% 1.1%
Albany, GA 0.1% -05% -0.4% 0.8%  Coeur d'Alene, ID 7.8% 7.3% 7.8% 5.4%
Alexandria, LA 2.1% 2.6% 3.0% 2.2%  Wheeling, WV-OH 7.1% 40% -02% -0.6%
Madera, CA 15.1% 5.0% 7.2% 10.1% Sebastian-Vero Beach, FL 10.7% 11.4% 9.4% 8.7%
Auburn-Opelika, AL 2.8% 2.4% 3.5% 2.9% Rapid City, SD 3.0% 3.7% 3.9% 3.8%
Odessa, TX 7.7% 4.5% 2.0% -0.2%  Valdosta, GA -1.7% 4.2% 3.2% 3.1%
Bangor, ME 2.3% 0.0% 5.3% 3.5%  Dalton, GA 5.0% 1.5% 4.4% 4.8%
Decatur, AL 0.2% 3.0% 1.3% 0.7%  Napa, CA 15.3% 7.2% 7.2% 4.8%
Chambersburg, PA 2.3% 2.0% 6.7% 5.1%  Homosassa Springs, FL 31% 10.7% 14.8% 12.9%
St. George, UT 8.4% 57% -1.4% -2.5% Idaho Falls, ID 2.2% 4.4% 4.6% 4.3%
Elizabethtown-Fort Knox, KY -0.3% 2.1% 2.8% 2.9%  Johnstown, PA -0.4% 3.6% 1.8% 1.2%
Wichita Falls, TX 3.6% -0.8% 0.6% -1.4%  Flagstaff, AZ 8.6% 7.9% 7.7% 6.4%
Jefferson City, MO -0.4% 2.6% 1.8% 1.6%  Morgantown, WV 2.5% 41% -1.4% -0.3%
Hanford-Corcoran, CA 8.8% 5.0% 6.5% 6.1%  La Crosse-Onalaska, WI-MN 2.5% 2.8% 2.7% 2.0%

Source: BBVA Research



I BBVA 1.5. Housing Market Outook
Home Prices by MSA (FHFA Index % YoY)

2014 2015 2014 2015
Springfield, OH -0.1% 1.4% -1.0% 0.0% Sherman-Denison, TX 4. 7% 5.6% 0.4% -1.0%
Lebanon, PA 1.6% 0.3% 2.4% 2.3% Beckley, WV 1.1% 1.7% -0.2% -0.3%
Wausau, WI 0.1% 3.8% 2.8% 1.9%  Mansfield, OH 1.9% 4.3% 3.0% 2.0%
Battle Creek, Ml 2.7% 5.2% 4.7% 3.4%  Weirton-Steubenville, WV-OH 0.7% 4.8% -0.9% 1.3%
Winchester, VA-WV 5.9% 2.8% 2.2% 3.0% Mount Vernon-Anacortes, WA 4.6% 9.3% 9.3% 6.6%
Logan, UT-ID 2.2% 3.5% 2.8% 2.7%  Staunton-Waynesboro, VA 2.2% 0.3% 2.6% 3.0%
Lawton, OK -1.0% 0.4% -0.4% 1.1% Cleveland, TN 2.2% 1.8% 4.5% 4.2%
Harrisonburg, VA 1.9% 3.6% 2.4% 2.8%  Albany, OR 6.0% 8.1% 7.3% 5.8%
Jackson, TN 0.1% 0.4% 0.1% -0.8% Watertown-Fort Drum, NY 0.8% 3.3% 2.8% 5.3%
Pittsfield, MA -1.0% 2.9% 5.0% 45%  San Angelo, TX 5.1% 4.9% 0.2%  -0.5%
New Bern, NC -0.8% 1.0% 1.2% 3.5%  Muncie, IN 0.5% 2.8% 2.6% 1.8%
Sierra Vista-Douglas, AZ -3.6% -1.0% 0.2% 4.2% Lawrence, KS 0.9% 2.1% 1.3% 1.9%
St. Joseph, MO-KS 0.1% 2.5% 3.0% 2.2%  Williamsport, PA 2.4% 44% -15% -0.3%
Glens Falls, NY -0.1% 1.8% 2.3% 2.0%  Owensboro, KY 0.8% 4.6% 0.5% 1.0%
Hammond, LA -0.1% 4.9% 5.8% 5.0%  Anniston, AL 0.0% 1.3% 3.4% 2.4%
Jonesboro, AR -0.4% 2.5% 2.7% 0.9%  Morristown, TN 1.3% 1.4% 0.7% 1.3%
Carbondale-Marion, IL -0.9% 2.4% 1.7% 1.3% Sheboygan, WI 0.5% 2.3% 4 5% 3.8%
Bismarck, ND 8.4% 5.2% 57% 11.6%  Brunswick, GA 5.4% 5.6% 7.9% 5.7%
Altoona, PA 1.6% 1.8% 0.1% 1.8% Wenatchee, WA 5.2% 7.9% 8.6% 6.9%
Goldsboro, NC -3.6% 3.0% 3.8% 2.9%  The Villages, FL 11.4% 3.5% 1.8% 1.9%
Farmington, NM 0.0% 1.6% -0.5% -0.5% Missoula, MT 3.5% 5.0% 4 5% 3.9%

Source: BBVA Research



I BBVA 1.5. Housing Market Outook
Home Prices by MSA (FHFA Index % YoY)

2014 2015 2014 2015
Michigan City-La Porte, IN 2.7% 4.5% 3.5% 2.9%  Cheyenne, WY 3.6% 4.7%  -0.4% 0.5%
Kankakee, IL -1.3% 2.8% 3.4% 3.3% Dubuque, IA 1.3% 2.4% 2.1% 1.9%
California-Lexington Park, MD -0.2% 1.0% 2.5% 3.7% Rome, GA 2.5% 2.6% 3.5% 3.1%
Decatur, IL -0.7% 2.9% 1.4% 0.6% Ocean City, NJ 0.5% 3.1% 5.8% 6.2%
Sumter, SC -1.6% 3.7% 3.9% 3.7%  Pine Bluff, AR 0.5% 3.2% 3.4% 1.5%
Lewiston-Auburn, ME 0.8% 2.7% 4.9% 4.9%  Ames, IA 4.6% 3.6% 2.9% 2.9%
Bay City, Ml 1.8% 5.1% 6.7% 4.3%  Parkersburg-Vienna, WV 42% -2.5% 1.3% -0.6%
Lima, OH 0.5% 4.3% 4.3% 2.5%  Elmira, NY 3.7% 0.3% 0.6% 0.0%
Ithaca, NY 6.7% -0.4% 1.5% 2.0%  Corvallis, OR 3.8% 6.2% 6.7% 6.2%
Gadsden, AL -1.1% 1.9% 3.0% 1.3%  Bloomsburg-Berwick, PA 2.1% 20% -0.6% -0.4%
Longview, WA 6.4% 9.5% 7.7% 7.5%  Grand Island, NE 4.5% 5.6% 3.6% 3.6%
Grand Forks, ND-MN 8.3% 5.2% 6.2% 8.4%  Grants Pass, OR 9.6% 7.4% 12.6% 10.2%
Fond du Lac, WI -2.0% 3.7% 4.0% 2.6%  Midland, Ml 9.2% 1.7% 4.0% 0.8%
Gettysburg, PA -0.3% 3.0% 5.1% 5.1%  Pocatello, ID 1.7% 2.3% 4.5% 4.5%
Cumberland, MD-WV -1.5% 1.8% 1.9% 1.8%  Kokomo, IN 2.5% 3.8% 3.6% 2.2%
Fairbanks, AK -1.1% 2.4% 3.6% 2.5%  Great Falls, MT 1.4% 2.6% 0.7% 1.2%
Victoria, TX 7.0% 3.7% 29% -0.2%  Hinesville, GA 1.4% -4.8% 7.8% 5.1%
Mankato-North Mankato, MN 2.9% 4.9% 4.5% 3.6%  Casper, WY 4.1% 52% -1.9% 0.5%
Sebring, FL 57% 11.0% 16.1% 11.4% Columbus, IN 2.3% 2.1% 1.6% 0.4%
Manhattan, KS 2.6% 5.0% 3.8% 5.2%  Danville, IL 25% -0.4% 2.9% 0.8%
Cape Girardeau, MO-IL 2.5% -0.3% 2.5% 2.6% Walla Walla, WA 4.0% 3.6% 7.4% 7.0%
Hot Springs, AR -0.1% 3.0% 4.0% 1.7% Lewiston, ID-WA 5.1% 2.5% 4.9% 5.0%

Carson City, NV 14.8% 10.8% 9.3% 3.2%
Source: BBVA Research
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