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This document and the information, opinions, 

estimates and recommendations expressed 

herein, have been prepared by Banco Bilbao 

Vizcaya Argentaria, S.A.(hereinafter called 

“BBVA”) to provide its customers with 

general information regarding the date of 

issue of the report and are subject to 

changes without prior 

notice. BBVA is not liable for giving notice of 

such changes or for updating the contents 

hereof. 

 

This document and its contents do not 

constitute an offer, invitation or solicitation to 

purchase or subscribe to any securities or 

other instruments, or to undertake or divest 

investments. Neither shall this document nor 

its contents form the basis of any contract, 

commitment or decision of any kind. 

 

Investors who have access to this document 

should be aware that the securities, 

instruments or investments to which it refers 

may not be appropriate for them due to their 

specific investment goals, financial positions 

or risk profiles, as these have not been taken 

into account to prepare this report. 

Therefore, investors should make their own 

investment decisions considering the said 

circumstances and obtaining such 

specialized advice as may be necessary. 

The contents of this document is based upon 

information available to the public that has 

been obtained from sources considered to 

be reliable. However, such information has 

not been independently verified by BBVA 

and therefore no warranty, either express or 

implicit, is given regarding its accuracy, 

integrity or correctness. BBVA accepts no 

liability of any type for any direct or indirect 

losses arising from the use of the document 

or its contents. Investors should note that the 

past performance of securities or instruments 

or the historical results of investments do not 

guarantee future performance. 

 

The market prices of securities or 

instruments or the results of investments 

could fluctuate against the interests of 

investors. Investors should be aware that 

they could even face a loss of their 

investment. Transactions in futures, options 

and securities or high-yield securities can 

involve high risks and are not appropriate for 

every investor. Indeed, in the case of some 

investments, the potential losses may 

exceed the amount of initial investment and, 

in such circumstances, investors may be 

required to pay more money to support those 

losses. Thus, before undertaking any 

transaction with these instruments, investors 

should be aware of their operation, as well 

as the rights, liabilities and risks implied by 

the same and the underlying stocks. 

Investors should also be aware that 

secondary markets for the said instruments 

may be limited or even not exist. 

 

BBVA or any of its affiliates, as well as their 

respective executives and employees, may 

have a position in any of the securities or 

instruments referred to, directly or indirectly, 

in this document, or in any other related 

thereto; they may trade for their own account 

or for third-party account in those securities, 

provide consulting or other services to the 

issuer of the aforementioned securities or 

instruments or to companies related thereto 

or to their shareholders, executives or 

employees, or may have interests or perform 

transactions in those securities or 

instruments or related investments before or 

after the publication of this report, to the 

extent permitted by the applicable law. 

 

BBVA or any of its affiliates´ salespeople, 

traders, and other professionals may provide 

oral or written market commentary or trading 

strategies to its clients that reflect opinions 

that are contrary to the opinions expressed 

herein. Furthermore, BBVA or any of its 

affiliates’ proprietary trading and investing 

businesses may make investment decisions 

that are inconsistent with the 

recommendations expressed herein. No part 

of this document may be (i) copied, 

photocopied or duplicated by any other form 

or means (ii) redistributed or (iii) quoted, 

without the prior written consent of BBVA. No 

part of this report may be copied, conveyed, 

distributed or furnished to any person or 

entity in any country (or persons or entities in 

the same) in which its distribution is 

prohibited by law. Failure to comply with 

these restrictions may breach the laws of the 

relevant jurisdiction. 

 

In the United Kingdom, this document is 

directed only at persons who (i) have 

professional experience in matters relating to 

investments falling within article 19(5) of the 

financial services and markets act 2000 

(financial promotion) order 2005 (as 

amended, the “financial promotion order”), (ii) 

are persons falling within article 49(2) (a) to 

(d) (“high net worth companies, 

unincorporated associations, etc.”) Of the 

financial promotion order, or (iii) are persons 

to whom an invitation or inducement to 

engage in investment activity (within the 

meaning of section 21 of the financial 

services and markets act 2000) may 

otherwise lawfully be communicated (all such 

persons together being referred to as 

“relevant persons”). This document is 

directed only at relevant persons and must 

not be acted on or relied on by persons who 

are not relevant persons. Any investment or 

investment activity to which this document 

relates is available only to relevant persons 

and will be engaged in only with relevant 

persons. The remuneration system 

concerning the analyst/s author/s of this 

report is based on multiple criteria, including 

the revenues obtained by BBVA and, 

indirectly, the results of BBVA Group in the 

fiscal year, which, in turn, include the results 

generated by the investment banking 

business; nevertheless, they do not receive 

any remuneration based on revenues from 

any specific transaction in investment 

banking. 

 

BBVA is not a member of the FINRA and is 

not subject to the rules of disclosure affecting 

such members. 

 

“BBVA is subject to the BBVA Group Code of 

Conduct for Security Market Operations 

which, among other regulations, includes 

rules to prevent and avoid conflicts of 

interests with the ratings given, including 

information barriers. The BBVA Group Code 

of Conduct for Security Market Operations is 

available for reference at the following web 

site:  

www.bbva.com / Corporate Governance”. 

BBVA, S.A. is a bank supervised by the 

Bank of Spain and by Spain’s Stock 

Exchange Commission (CNMV), registered 

with the Bank of Spain with number 0182. 

Disclaimer 



Key Messages 

• Small business formation continues to improve 

• Construction, leisure and professional services support 

employment growth 

• Real estate, healthcare, finance and professional services  

show strong performance 

• Healthy balance sheets and better financial conditions 

encourage borrowing 

• Regulation and fiscal policy remain the main concerns 

• Vigorous small business activity in the West, Midwest  

and some states in the South 
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Establishments 

Small Business Establishments  
Year-over-year % change, all industries 

Small Business Establishments by Industry 
Share of total 

Robust pace of small business establishments growth 

Source: BBVA Research, BLS and Haver Analytics 
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Establishments 
Establishments less than one Year Old 

Number 

Establishments Births and Deaths 

Thousands 

Survival Rate 

Years, average 1994-2015 

New private sector 

business establishments 

back to pre-crisis levels 

Source: BBVA Research, BLS and Haver Analytics 
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Form of Business 
S-Corp Tax Returns by Business Receipts 

US$ and number 

Partnerships Tax Returns by Total Assets 

US$ and number 

Tax Returns by Form of Business 

Millions 

Source: BBVA Research and IRS 
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The vast majority of the ~28M 
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as sole proprietorships 
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Employment 

Jobs Created by Establishments less than 1yr Old 
Number 

Share of Employment by Firm Size 

% 

Although small firms’ share of employment continues to decline,  

job creation by new establishments is trending up  

Source: BBVA Research, BLS and Haver Analytics 
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Employment 

Small Business Employment Growth 
Year-over-year % change 

Small Business Employment Growth  
Year-over-year % change, all industries 

Solid employment growth supported by construction, leisure and 

professional services  
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Employment 

Small Business Employment: Main Industries 

Restaurants, retail and healthcare concentrate the largest portions of 

employment in establishments with less than 500 employees 
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Labor Costs 

Small Business Wages Growth 
Year-over-year % change 

Small Business Wages Growth  
Year-over-year % change, all industries 

Faster wage growth in leisure and hospitality, financial activities and 

professional services 
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Labor costs 

Partnerships: Share of Wages by Industry 

As % of receipts, last available 

S-Corps: Share of Wages by Industry 

As % of receipts, last available 

Healthcare, accommodation and food services have some of the 

highest ratios of wages to gross income 

Source: IRS, BBVA Research and Haver Analytics 
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Financial Conditions 
Non-Corporate Net Income 

Constant US$ bn 

Non-Corporate Profitability 

% 

Non-Corporate Balance Sheet 

Constant US$ tn 
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Small businesses financial conditions 

continue to improve on the back of 

strong income growth and asset price 

appreciation 

Source: BBVA Research & Haver Analytics 
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Financial Conditions 
Real year-over-year % change 

Real year-over-year % change, 2015 

Proprietor’s Income Growth by Industry 

Real year-over-year % change, 2015 
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Financial Conditions 

Net Income per Return 
Constant US$ thousands 

Receipts per Return 
Constant US$ thousands 

Real net income continues edging up for S-corps and partnerships 
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S-Corporations 

Net Income per Tax Return by Industry 
US$ thousands, last available 

Tax Returns by Industry 
Thousands 

Net income per tax return has a more even distribution 

Source: BBVA Research & IRS 
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Partnerships 

Net Income per Return: Selected Industries 

US$ thousands, last available 

Tax Returns: Selected Industries 
Thousands, last available 

Real estate partnerships account for 50% of total. Food, management 

and construction have the greatest share in the remaining group 

Source: BBVA Research & IRS 
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Sole Proprietorship 

Interest Paid per Return 
US$ thousands, last available 

Net Income per Tax Return 
US$ thousands, last available 

Healthcare, finance and professional services exhibit higher profitability  

Source: BBVA Research & IRS 

0 50 100 150

Dentists

Physicians

   Hospitals

     Optometrists

Mental health specialists

     Securities brokers

Podiatrists

Brokers and dealers

     Other financial…

     Investment bankers

   Plastic products

   Legal

Chiropractors

CPAs

   Support for mining

   Primary metal

     Management

     Insurance

   Gasoline stations

     Other insurance

0 4 8 12

Computer and electronics

Travel accommodation

Securities exchanges

Gasoline stations

Lessors of real estate

Equipment rental and leasing

Rooming and boarding

Dentists

Other mining

Air and rail

Water transportation

RV parks

Building material

Furniture

Optometrists

Vehicle dealers

Heavy engineering

Waste management

Investment bankers

Automotive equipment



18 

Liquidity & Leverage 

Non-Corporate Financial Ratios 
% 

Non-Corporate Financial Ratios 
% 

Healthier liquidity and leverage ratios, but less reliance on fixed assets 

due to post-crisis correction and technological change 
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Investment and Borrowing 
Non-Corporate Net Lending(+)/Borrowing(-) & Inventories 
Constant US $bn 

Non-Corporate Liabilities 

US $tn 

Non-Corporate Fixed investment 

Constant US $bn 

Strong borrowing appetite but 

weak fixed investment 

excluding residential 

structures 
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Bank Credit 

C&I Loans Average Maturity & Loan Size 

Domestic Banks, No. of days and US$K 

C&I Loans Weighted Average Loan Rate 

Domestic Banks, %, 

Bank lending supported by strong demand for C&I loans, low interest 

rates, and better borrowing terms; non-residential loans near bottoming 

out 
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Small Business Confidence 
NFIB Small Business Survey 

% 

NFIB Small Business Survey 

 % 

Single most important problem 
(percent reporting) 

Last 

3M 

ago 

6M 

ago 

12M 

ago 

Competition from large businesses 7 8 9 8 

Insurance cost/availability 8 10 8 8 

Cost of labor 6 6 5 6 

Financial & interest rates 2 2 2 2 

Government requirements 22 20 18 21 

Inflation 2 2 2 3 

Other 7 8 8 7 

Poor sales 12 11 12 10 

Quality of labor 14 12 15 13 

Taxes 20 21 21 22 

Source: BBVA Research, NFIB and Haver Analytics 

• Regulation and taxes remain the two 

main sources of concern 

• Perceptions on credit markets have 

improved significantly 

• However, overall optimism remains 

lackluster 
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Regional Establishments 

Employment 
Year-over-year % change 

Establishments 
Year-over-year % change 

More dynamic market conditions in the West, Midwest and some  

states in the South 

Worse Better 

Source: BBVA Research and Haver Analytics 



23 

Regional Employment 

Employment: Service-Providing Sectors 
Year-over-year % change 

Employment: Goods-Producing Sectors 
Year-over-year % change 

Small business employment in goods producing sectors is more 

evenly distributed than in services 

Worse Better 

Source: BBVA Research and Haver Analytics 
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Regional Profitability 

Sole Proprietorships 
Net income per Return 

Partnerships 
Net income per Return 

Profitability exhibits a more skewed distribution for sole proprietorships 

than partnerships 

Worse Better 

Source: BBVA Research and IRS 
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Connect with us:  

 

 researchusa@bbva.com 

    www.bbvacompass.com/compass/research/  

   @BBVAResearchUSA   https://twitter.com/BBVAResearchUSA 

 BBVA ResearchUSA  

 http://vimeo.com/bbvaresearchusa 

 http://bbvaresearchusa.podbean.com/ 
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