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Key takeaways 

1 Urbanization phenomenon has increasingly spread over the last years, 
fostered by Asia and it’s expected to continue in the next decade. 

2 China and India, followed by Indonesia, are leading this urbanization process. 

3 The rapid pace of urbanization will drive higher income growth and 
consumption expenditure, as well as a change in consumption patterns. 

4 Competitiveness levels and the adoption of new technologies will also be 
triggered by higher urbanization rates. 

5 Government must be supportive of these social changes with transparent, 
responsive and dynamic policies to take advantage of it 
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Source: BBVA Research, UN 
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Close to 50% of population around the world 
will live in urban areas by 2025… 
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1990 

2025 

Less than 300000 

300000 to 500000 

500000 to 1 mill 

1 to 5 mill 

10 mill or more 

5 to 10 mill 

The world’s cities by size class of urban settlement. 

…and agglomeration in Asia will become 
increasingly relevant… 

Source: BBVA Research, UN 
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Average annual rate of change of city populations by size class of urban settlement, 1990–2025 
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…growing faster than the rest of the world… 

Source: BBVA Research, UN 
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Distribution of urban population across world 

regions (1960-2025) 
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Asian countries (1960-2025) 

… with China as the main contributor… 

Source: BBVA Research, UN 
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… following its rapid urban expansion between 
2000 and 2010 

China population density 1990 

Beijing Shanghai Guangzhou 

China population density 2010 

Beijing Shanghai Guangzhou 

Source: BBVA Research, UN 
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Average annual rate of change of city populations 

by size class of urban settlement, 1990–2025 in the 

Asia- Pacific region 

Evolution of cities by size class of urban settlement 

in the Asia- Pacific region during 1990-2025 
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Asia will concentrate 21/37 world megacities… 

Source: BBVA Research, UN 
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…with heterogeneities between regions 
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Urbanization evolution over time in the Asia- Pacific 

region, 1990, 2015, 2025 

Percentage of the Population in Urban Areas 

Urbanization trends will continue… 
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China’ Population distribution 

by area (1960-2025) (‘000) 

India’ Population distribution 

by area (1960-2025) (‘000) 

Indonesia’ Population distribution 

by area (1960-2025) (‘000) 

Korea’ Population distribution by 

area (1960-2025) (‘000) 
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… but at different pace in each country… 

Source: BBVA Research, UN, WB, IMF 
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… labor productivity… 
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…and on consumption… 

Source: BBVA Research, World Bank 
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Consumption Pattern  by consumption segment in 
China (2010) 

Urban VS National Consumption Pattern  in Asia- 
Pacific region  
(GDP per capita, % en consumer price index basket, 2010)  

0

10

20

30

40

50

60

70

80

90

100

Lowest Low Middle High All

Food and Beverages Clothing and Footwear Housing

Energy Transport Water Utility

Education Health ICT

Financial Services Others Personal Care

0

10

20

30

40

50

60

70

80

90

100

U
rb

a
n

N
a
ti
o

n
a
l

U
rb

a
n

N
a
ti
o

n
a
l

U
rb

a
n

N
a
ti
o

n
a
l

U
rb

a
n

N
a
ti
o

n
a
l

U
rb

a
n

N
a
ti
o

n
a
l

U
rb

a
n

N
a
ti
o

n
a
l

U
rb

a
n

N
a
ti
o

n
a
l

China India Indonesia Thailand Vietnam Philippines      Bangladesh

Food and Beverages Clothing and Footwear Housing

Energy Transport Water Utility

Education Health ICT

Financial Services Others Personal Care

…leading to a change in the consumption 
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Source: BBVA Research, Weforum 
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…although there’s still room for improvement in 
some Asian countries 

Source: BBVA Research, Weforum 
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Higher levels of urbanization also lead to the 
spread of ICT 
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Urbanization also leads to higher quality of 
infrastructures and workforce 

Source: BBVA Research, Weforum 
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It will depend on government policies to take 
advantage of it  
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Key takeaways 

1 Urbanization phenomenon has increasingly spread over the last years, 
fostered by Asia and it’s expected to continue in the next decade. 

2 China and India, followed by Indonesia, are leading this urbanization process. 

3 The rapid pace of urbanization will drive higher income growth and 
consumption expenditure, as well as a change in consumption patterns. 

4 Competitiveness levels and the adoption of new technologies will also be 
triggered by higher urbanization rates. 

5 Government must be supportive of these social changes with transparent, 
responsive and dynamic policies to take advantage of it 
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data, 

opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider 

to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit, 

regarding its accuracy, integrity or correctness. 

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be 

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future 

performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the economic context or 

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in 

financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of 

any kind.  

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under 

no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities 

offering investment products to these potential investors are legally required to provide the information needed for them to take an 

appropriate investment decision. 

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution, 

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases 

where it is legally permitted or expressly authorized by BBVA. 

Disclaimer 
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