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9. Greater global uncertainty requires
prompt action on structural problems

After more than a year in charge of the country’s administration, the government is more settled and has
been able to implement important reforms while demonstrating rationality and governance, obtaining
approval of key legislation such as the Budget with 70% of the vote in spite of having a minority in both
chambers of parliament. Looking back, some of the potential economic risks that were glimpsed at the
beginning of its management are being left behind. However, the most important remaining challenges are to
secure a path of sustainable growth and reduce the still high rate of inflation.

With regard to external risks, the risk of the impact of a slowdown in China’s growth in the wake of its
unresolved structural problems remains latent. Concerns about the policy that the new US government may
carry out seem to be confirmed and it is already a fact that global uncertainty will be greater. This could
affect Argentina now that it has emerged from its financial isolation and is more vulnerable to the volatility of
international capital markets. If the Federal Reserve were to implement a more abrupt interest rate hike than
our base scenario, this would affect the necessary flow of financing required by Argentina this year.

However, in a relatively uncertain international scenario regarding the future of trade agreements, a gradual
increase in international interest rates and a moderate deterioration in the terms of trade, it is clear that the
main challenge for Argentina is to improve its competitiveness and increase the momentum of its exports.
Government initiatives in this regard range from an ambitious infrastructure plan to the reduction of the tax
burden on companies via sectorial agreements to increase labour productivity. In all cases, reaching
consensus with provincial governments, trade unions, business chambers and opposition legislators to
advance in this direction is an inescapable step, albeit not without social and political difficulties, in solving
the structural problems of Argentina.
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DISCLAIMER

This document has been prepared by BBVA Research Department, it is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or
based on sources we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers
no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any
interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any contract,
commitment or decision of any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be
aware that under no circumstances should they base their investment decisions in the information contained in this
document. Those persons or entities offering investment products to these potential investors are legally required to
provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation,
distribution, public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process, except in cases where it is legally permitted or expressly authorized by BBVA.
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