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2. Global context: more growth, 
greater uncertainty and long-term risks
While the global context improved in the closing months of 2016 and continues to do so at the start of 2017, 
greater uncertainty shrouds the year to come and a note of caution is advisable in making economic predic-
tions.

Global GDP growth accelerated in the last quarter of 2016 by 0.9% of the 
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year, in contrast with the rates below 0.8% during most of last year. There 
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industrial sector are growing alongside a budding improvement in world trade. 

The performance of the advanced countries has been behind this improvement, with the US recovering in the 
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stimulus packages implemented during the past year, which have in part carried along other Asian countries. 
In Latin-American countries, recent trends are more notably varied. All in all, the global economy would have 
grown 3% in 2016, below the 3.3% of 2015, however with a positive trend through the year.

Global economy 
accelerates

Figure 2.1  Figure 2.2

Global GDP growth 
Forecasts based on BBVA-GAIN (%, QoQ)
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Despite this acceleration, the outlook for 2017 and 2018 is plagued with uncertainty . This is principally rela-
ted with the economic policy of the new US administration, the shape of which remains largely to be seen. 
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following the elections. Since Trump’s victory, 10-year interest rates have risen by 63 base points to 2.50%, 
with a global knock-on effect – both in Europe and emerging markets. The value of share indices has increased 
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experiencing downward pressure on their currencies, particularly Mexico. 
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That said, the announcement of protectionist measures  (withdrawal from the TPP trade agreement in Asia, 
considerable doubt about the TTIP with Europe and requests for renegotiating NAFTA, with forewarnings of 
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given that the US economy may be close to reaching its potential growth. For this reason, from the start of 
the year, markets have been showing moderate optimism and their dynamics have corrected slightly. Markets 
remain more cautious as they try to assess the negative impact of protectionist measures in the medium and 
long term.  Looking ahead, disengaging increased uncertainty about economic policy from low volatility at an 
aggregate level does not appear sustainable.
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at a global level. The costs of raw materials have rebounded in recent 
months, somewhat more than predicted, following the OPEC agreement 
and the improvement in activity. The price of Brent crude oil was around 
56 USD/barrel at the start of 2017, whereas we had been hoping to see a 

somewhat slower transition to its level of long-term balance (60 USD/barrel, which we expect will be reached 
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discounted by the markets. Tying this in with the scale of the accumulated balances in recent years through 
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monetary policy may respond .

In theory, the Federal Reserve is taking a cautious approach and continues to point towards a relatively slu-
ggish normalisation of rates (although recently they have slightly upwardly revised their interest rate expec-
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while maintaining a balanced tone between upward and downward risks. Our forecast is for two interest rate 
increases to take place this year, with a further two in 2018.

At the end of 2016, the ECB approved an extension of QE until December 2017, while reducing monthly asset 
purchases from 80bn to 60bn euros from March onward, underlining that we are not looking at a gradual with-
drawal from the programme. Even so, the pressures to bring forward the normalisation of monetary policy have 
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the Eurozone approaches 2% owing to the effects of energy prices. As part of our forecasting, we expect the 
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at the end of that year .
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to a higher degree of uncertainty than normal. The base effect of increased growth at the end of 2016 and its 
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and upwardly revise the forecasts for the US and Europe, and slightly more for China, while the forecasts for 
Latin-American countries are being revised downward, principally due to idiosyncratic factors.

The risks are largely downward  and are governed by the mentioned uncer-
tainty linked with protectionism in the US, a less friendly attitude towards 
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announced in various sectors will not be properly managed. In addition, 
there is the potential reaction of other countries or regions to these pro-
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generates pressure over 

monetary policy

The scenario is not 
exempt from risks, 

especially from 
protectionism
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in China, together with the lack of structural reforms and the restructuring of public companies, may have an 
���	�
�����	��
	����&��	�����

�����	�����	��
������������&���&������
�&
���_�
����������<��
�
������
	�-
tial political risks, in a year that is packed with election dates, and where certain increasingly powerful parties 
propose going back on structural reforms or on measures to quit the euro zone or the European Union. And, 
generally speaking, geopolitical risks continue to run high.

;�������������	<�
���	�����&�����	&	�
����
����
�
�����
��	����������
measures
GDP growth in 2016 closed at 1.6%, following a second half of the year (3.5% annualised in Q316 and 1.9% 
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this year is not very high, given their ambition and the reduced margin for growth above the potential, although 
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target and climbing by an average of 2.3% this year before reverting to 2% in 2018.
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The growth in the fourth quarter was 6.8% YoY, which closed out 2016 at 6.7% on average, slightly above 
what was expected. Various activity indicators, including industrial production and retail sales, improved in 
December and suggest better times at the start of this year. For 2017 on the whole, we expect growth of 6% 
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2018, respectively.

Eurozone: resistance to numerous shocks
Growth in 2016 closed at 1.7%, slightly higher than what was expected, after a positive last quarter (0.5% 
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of 2% over both years, although it will reach a peak at the start of this year, close to this value owing to base 
effects and energy price increases, before subsequently marginally reverting. The key, in this sense, will be to 
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above 1.5% at the end of the forecast period.
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Emerging economies: the management of weaknesses will have a decisive 
impact due to domestic and external factors
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her monetary policy in 2017 in a context of lower than expected growth, around 2.5% in 2016 and 2017, before 
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this could drop further to 1% in 2017 owing to the uncertainty relating to trade measures which the US may 
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the growth in GDP will once gain increase by around 2%. For Latin America as a while, the GDP may have 
contracted by more than 2% in 2016, although it ought to recover and increase slightly by around 1% in 2017, 
thanks to a greater contribution of the external sector, the end of the downturn in Brazil, private investment in 
Argentina and plans for public investment in countries such as Colombia.
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to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.
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can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential losses may exceed 
the amount of initial investment and, in such circumstances, investors may be required to pay more money to support those losses. Thus, 
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Mexico 
Banking Outlook
JANUARY 2016 | MEXICO UNIT

01
Loans and deposits are

 

recovering due to economic
 

factors. Maintaining the 
dynamic would require

 

support from the structural
 

components of the economy

02
Analysis of the solvency of

 

local governments, companies 
and households shows no 
evidence of systemic risk

03

collections strategy to reduce 
arrears and improve the 
contact with cardholders

Mexico Real Estate 
Outlook
1st HALF 2016 | MEXICO UNIT

01
The mortgage market has 
grown in double digits yet 
another year. Although it will 
grow at a slower pace in 2016

02
Demand for housing still 
governs the behaviour of 
prices, now examined from a 
spatial perspective

03
A new way of measuring 
accessibility indicates how 
much purchasing power has 
grown

Mexico Regional 
Sectorial Outlook
1st HALF 2016 | MEXICO UNIT

01
In 2016, growth in 
domestic demand 
could partially and 
temporarily offset the 
feeble tone in export 
sectors

02
The Mexican 
aeronautics industry 
has undergone strong 
development, even 
though it still accounts 
for a relatively small 
part of the economy 

03
The petrochemicals 
sector in Mexico may 

higher investment to 
be channelled into the 
oil and gas industry in 
future years

04
In 2016, the highest 
economic growth will 
be in the Touristic 
region, followed by 
the industrial states

Mexico Migration 
Outlook
1st HALF 2016 | MEXICO UNIT

01
12.2 million Mexican 
immigrants in the United 
States in 2015: Has the period 
of zero net migration come to 
an end?

02

in terms of employment, 
social integration, educational 

dreamers, but without a path 
to citizenship

03
In localities with medium, 
high and very high migratory 
intensity, minors play a greater 
role in working life and work 
more hours per week

  

 

 

 

 

 

 

 Latin America 
Economic Outlook 
3rd QUARTER 2016 | UNIT: LATAM COORDINATION UNIT 

01 
Market volatility in the 
wake of Brexit was 
offset by an expected 
more accommodating 
tone on the part of the 
Fed 

02 
The slowdown in 
Latin America will 
bottom out in 2016. 
But growth in 2017 
]*�{@^�&ill still be 
below that of the 
OECD 

03 
Inflation, although 
high in South 
America, is starting to 
come down in the 
�	<�
�
� of countries. 
Inflation remains low 
but is rising in Mexico 

04 
Lower inflation and 
weak growth will 
move the central 
banks to adopt a 
more accommodative 
stance. But Mexico 
will keep in step with 
the Fed 

 




