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4. Indicators and forecasts

Table 4.1 Macroeconomic forecasts: Gross Domestic Product

(YoY growth rate) 2014 2015 2016 2017 2018
United States 2.4 2.6
EMU 1.2 1.9
Germany 1.6 1.5
France 0.7 1.2
Italy 0.2 0.6
Spain 1.4 3.2
UK 3.1 2.2
Latin America * 0.8 -0.3
Mexico 2.3 2.6
Brazil 0.5 -3.8
EAGLES ** 5.4 4.7
Turkey 5.2 6.1
Asia-Pacific 5.6 5.6
Japan 0.2 1.2
China 7.3 6.9
Asia (exc. China) 4.2 4.5
World 3.5 3.3

* Argentina, Brazil, Chile, Colombia, Mexico, Peru and Venezuela.

** Saudi Arabia, Bangladesh, Brazil, China, Philippines, India, Indonesia, Irak, Mexico, Nigeria, Pakistan, Russia, Thailand and Turkey.
Forecast closing date: 12 April 2017.

Source: BBVA Research & FMI

Table 4.2 United States indicators and forecasts
2015 2016 2017 2018 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17

Macroeconomic Indicators

GDP (real % change) 2.6 1.6 0.8 1.4 3.5 2.1 0.7
Personal consumption (real % change) 3.2 2.7 1.6 4.3 3.0 3.5 0.3
Gov. consumption (real % change) 1.8 0.8 1.6 -1.7 0.8 0.2 -1.7
Gross fixed investment (real % change) 5.0 -1.6 -3.3 -7.9 3.0 9.4 4.3
Construction 1.7 4.9 7.8 -7.8 -4.1 96 137
Industrial prod. (real annual % change) -0.7 -1.2 -1.3 -0.6 0.6 0.9 1.3
Current account balance (% of GDP) -2.5 -2.6 -2.9 -2.6 -2.5 -2.4
Final annual inflation 0.7 2.0 -3.3 -1.8 -2.8 -2.3
Average annual inflation 0.1 1.3 -2.5 -1.6 -3.2 -2.4

Primary fiscal balance (% of GDP) -2.6 -3.1 -3.1

Note: Bold figures are forecast
Source: BBVA Research
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Table 4.3 Mexico Indicators and Forecasts

2014
Economic Activity
GDP (seasonally-adjusted series)
Real annual % change 23
Per inhabitant (US dollars) 10,783
US$ billions 1,291
Inflation (average, %)
Headline 4.02
Core 3.18
Financial Markets (average, %)
Interest rates
Bank funding 3.00
28-day Cetes 3.00
28-day TIIE 3.35
10-year Bond (%, average) 6.01
Exchange rate (average)
Pesos per dollar 13.37
Public Finances
*FRPS (% of GDP) -4.6
External Sector®
Trade balance (USS$ billions) -3.1
Current account (US$ billions) -26.2
Current account (% of GDP) -2.0
Employment
Formal Private (annual % change) 3.5
Open Unemployment Rate 48

(% active pop.)

2015

2.6
9,443
1,143

2.72
2.36

3.02
3.25
3.44
5.94

15.97

-14.6
-33.3
-2.9

4.3

4.3

2016 2017 1Q16
2.1 2.3
8,536 8,502
1,044 1,040
2.2  2.69
2.97 NI 269
4.29 3.58
4.33 3.61
4.58 3.89
6.20 6.12
17.84

4.0

-8.9

3.4

3o EY] 37
39Ny 40

2Q16

1.6
8,733
1,068

2.56
29

3.92
3.88
4.09
5.99

17.97

-3.1
-8.0
-3.0

3.7

3.9

3Q16 4Q16
2.0
8,457
1,034
278 3.24
3.00 3.28
442 525
427 518
460 544
593 6.81
18.97
-5.3
-7.6
-3.0
3.8 4.1
4.0 3.5

1Q17 2Q17 3Q17 4Q17

2.2

2.2 1.3 0.8
8,402 8,719 8,599 8,443
1,038 1,077 1,062 1,043

4.98

5.94
4.73

6.02
4.86

5.71
4.79

4.19

6.17

6.11
6.13
7.40

plpae] 19.10 19.60 20.20
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Mexico Indicators and Forecasts
2014 2015 2016 2017 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17

Aggregate Demand* (annual % change, seasonally-adjusted)

Total 3.1 4.1 1.6 22 0.9 1.5 1.9
Domestic Demand 2.0 2.1 1.8 1.8 1.6 1.8 1.8
Consumption 1.8 2.3 2.3 2.0 1.8 2.7 2.6
Private 1.8 22 25 24 1.8 3.0 2.8
Public 2.1 24 1.1 -0.0 1.7 14 1.2
Investment 2.9 4.3 0.4 1.4 -0.2 -0.9 1.2
Private 4.9 8.1 22 3.9 14 1.1 25
Public 47 117 -9.4 -10.8 -84 -11.6 -6.4
External Demand 69 104 1.2 3.2 -1.0 0.8 2.0
Imports 5.9 8.7 0.4 1.8 -0.8 0.1 0.4
GDP by sectors (annual % change, seasonally-adjusted)
Primary 4.5 1.6 4.0 -0.7 3.9 6.4
Secondary 2.7 1.0 0.0 1.4 -0.5 -0.9
Mining -1.3 4.4 -6.4 -3.8 -4.6 -7.6
Electricity 8.2 2.3 3.3 1.1 5.8 3.7
Construction 1.9 2.6 1.8 2.9 1.3 -0.1
Manufacturing 41 24 1.0 1.0 0.4 0.6
Tertiary 1.8 3.5 3.2 3.3 2.6 3.3
Retail 3.1 4.7 1.9 25 1.5 1.2
Transportation, mail and warehouse 3.1 4.3 2.5 1.8 2.3 2.7
Massive media information 0.2 7.7 101 8.9 9.7 134
Financial and insurance -0.8 4.3 7.7 7.9 7.7 7.8
Real-estate and rent 2.1 2.5 1.8 2.1 1.6 1.8
Prof., scientific and technical servs. 1.4 4.5 7.7 6.9 6.8 1.3
Company and corporate management 71 3.3 4.7 6.0 5.0 5.5
Business support services -0.1 1.2 4.0 3.3 3.5 2.8
Education 0.1 0.0 1.1 0.8 1.5 14
Health and social security -0.6 -2.3 1.3 -1.0 1.8 2.3
Cultural and sport -1.4 3.9 5.2 2.0 4.2 9.5
Temporary stay 2.9 5.8 41 6.0 3.2 3.0
Other services, except govnt. activities 1.6 2.7 5.8 5.3 6.2 6.1
Government activities 1.9 2.7 0.0 -3.1 -0.6 1.7

1: Residential investment

2: Fiscal balance (% GDP)

3: Accumulated, last 12 months

4: Base 1993=100; GDP by sector base 2003=100. The observed data of the primary sector, secondary and tertiary seasonally-adjusted by INEGI, the rest own
seasonally-adjusted

bd: billions of dollars

dpb: dollars per barrel

*FRPS: Financial Requirements of the Public Sector

na: not available

Note: Bold figures are forecast

Source: BBVA Research with Census Bureau, Federal Reserve, Bureau of Labor Statistics, Banco de México, INEGI and SHCP data
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DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao Vizcaya
Argentaria, S.A. (hereinafter called “BBVA”) to provide its customers with general information regarding the date of issue of the report and are subject
to changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other instruments, or
to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be
appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into account
to prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances and obtaining such
specialized advice as may be necessary. The contents of this document is based upon information available to the public that has been obtained from
sources considered to be reliable. However, such information has not been independently verified by BBVA and therefore no warranty, either express
or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts no liability of any type for any direct or indirect losses arising from the
use of the document or its contents. Investors should note that the past performance of securities or instruments or the historical results of investments
do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield securities
can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential losses may exceed
the amount of initial investment and, in such circumstances, investors may be required to pay more money to support those losses. Thus,
before undertaking any transaction with these instruments, investors should be aware of their operation, as well as the rights, liabilities
and risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for the said instruments
may be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or instruments referred
to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for third-party account in those
securities, provide consulting or other services to the issuer of the aforementioned securities or instruments or to companies related thereto or to their
shareholders, executives or employees, or may have interests or perform transactions in those securities or instruments or related investments before
or after the publication of this report, to the extent permitted by the applicable law.

BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to
its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’ proprietary trading and
investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. No part of this document may
be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or (iii) quoted, without the prior written consent of BBVA. No part
of this report may be copied, conveyed, distributed or furnished to any person or entity in any country (or persons or entities in the same) in which its
distribution is prohibited by law. Failure to comply with these restrictions may breach the laws of the relevant jurisdiction.

This document is provided in the United Kingdom solely to those persons to whom it may be addressed according to the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2001 and it is not to be directly or indirectly delivered to or distributed among any other type of persons
or entities. In particular, this document is only aimed at and can be delivered to the following persons or entities (i) those outside the United Kingdom
(i) those with expertise regarding investments as mentioned under Section 19(5) of Order 2001, (iii) high net worth entities and any other person or
entity under Section 49(1) of Order 2001 to whom the contents hereof can be legally revealed.

The remuneration system concerning the analyst/s author/s of this report is based on multiple criteria, including the revenues obtained by BBVA and,
indirectly, the results of BBVA Group in the fiscal year, which, in turn, include the results generated by the investment banking business; nevertheless,
they do not receive any remuneration based on revenues from any specific transaction in investment banking.

BBVA Bancomer and the rest of BBVA Group who are not members of FINRA (Financial Industry Regulatory Authority), are not subject to the rules of
disclosure for these members.

“BBVA Bancomer, BBVA and its subsidiaries, among which is BBVA Global Markets Research, are subject to the Corporate Policy Group in
the field of BBVA Securities Markets. In each jurisdiction in which BBVA is active in the Securities Markets, the policy is complemented by
an Internal Code of Conduct which complements the policy and guidelines in conjunction with other established guidelines to prevent and
avoid conflicts of interest with respect to recommendations issued by analysts among which is the separation of areas. Corporate Policy
is available at: www.bbva.com / Corporate Governance / Conduct in Securities Markets”.
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