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5. Trade improvement takes the balance of payments
current account to sustainable levels

The trade balance has considerably improved in recent months. It has changed from a deficit (accumulated over the
last twelve months) of USD 2.5 billion in March last year to a surplus of around USD 3 billion in March this year (see
Figure 5.1). This improvement can be explained by the increase in the value of exported goods (increase in the
volume of mining exports, particularly copper and higher metal prices), in addition to the drop in imports (a reflection of
lower private investment and of the slowdown in household spending, as well as the increase in the price of oil).

Figure 5.1 Exports and imports (accum. over the last Figure 5.2 Balance of payments current account
twelve months, USD thousands of millions) (% of GDP)
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It should be pointed out that the positive performance on the trade side exceeded the higher expenditure on the factor
income side (which increased owing to the higher profit remittances, mainly in the mining and services sectors). We
therefore forecast that the deficit in the balance of payments current account at the cost of the first quarter this year
(accumulated in last four quarters) would have stood a little above the 2% GDP (4.7% a year ago, which represents a
considerable adjustment to the external gap).

Finally, on the financial side, accumulated capital inflow in the last four quarters greatly aided the financing of the
current account deficit. Since the third quarter of last year, this has translated into an accumulation of international
reserves and an appreciation of the local currency (see the section on Financial Markets below).

Going forward, we expect that the favourable balance of trade trend will hold up, with the balance of trade current
account deficit standing at around 2% of the GDP in 2017 and 2018 (see Figure 5.2).
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LEGAL NOTICE

This document, prepared by BBVA Research Department, is informative in nature and contains data, opinions or estimates
connected with the date of its publication. These derive from the department’s own research or are based on sources believed to
be reliable, and have not been independently verified by BBVA. BBVA therefore makes no guarantee, express or implied, as to the
document's accuracy, completeness or correctness.

The estimates contained in this document have been formulated according to generally accepted methods and should be taken as
such, i.e. as estimates or projections. The historical evolution of economic variables (positive or negative) is no guarantee that they
will evolve in the same way in the future.

The contents of this document are subject to change without prior notice for reasons of, for example, economic context or market
fluctuations. BBVA does not give any undertaking to update any of the content or communicate such changes.

BBVA assumes no responsibility for any loss, direct or indirect, that may result from the use of this document or its contents.

Neither this document nor its contents constitute an offer, invitation or solicitation to acquire, divest or acquire any interest in assets
or financial instruments, nor can it form the basis of any contract, commitment or decision of any kind.

In particular as regards investment in financial assets that may be related to the economic variables referred to in this document,
readers should note that in no case should investment decisions be made based on the contents of this document and that any
persons or entities which may potentially offer them investment products are legally obliged to provide all the information they need
to take these decisions.

The contents of this document are protected by intellectual property law. It is expressly prohibited to reproduce, process, distribute,
publicly disseminate, make available, take extracts, reuse, forward or use the document in any way and by any means or process,
except where it is legally permitted or expressly authorised by BBVA.
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