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3. Argentina: Quickening and more widespread growth 

Positive political momentum for the government  

According to the latest surveys regarding the legislative elections to be held on 22 October, driven by the buoyant 

economy, the results for the government will show an improvement over the primary elections held in August, which if 

confirmed would consolidate the government’s positive political momentum, and would dispel doubts about the 

continuity and the depth of the current government’s reform agenda. This is crucial for the economic scenario in coming 

years, especially in stimulating both local and foreign investment, and the consumption of durable consumer goods, 

which could be significantly boosted if the planning horizon of more stable macroeconomics and market friendly policies 

is extended for a prolonged period. These results would introduce a positive bias for the macroeconomic scenario which 

we are presenting in this outlook report, which has relatively conservative assumptions regarding the potential political 

capital that the government could obtain in the October 22nd parliamentary elections.  

By the end of 2017 the economy will be growing by 4% YoY  

It was confirmed that GDP increased 0.7% QoQ seasonally adjusted in 2Q17 (Figure 3.1), growing for the fourth 

consecutive quarter, although the rate for 2Q17 was lower than expected (BBVA Research (e): 1%). In turn, there was, 

generally speaking, growth across all sectors (Figure 3.2), coupled with the recovery in the industrial sector, which 

showed year-on-year growth in all branches except for Oil and Gas, which was hit by the fall in international prices. 

Furthermore, from August on both consumer confidence and confidence in the government improved (Figure 3.3), while 

growth in lending also paced up considerably, strongly driven—albeit from very low levels—by mortgage lending. This 

suggests, as do our nowcasting models, that growth will continue at a slightly higher rate than was expected in the 

second half of the year.  

Figure 3.1 Forecasts GDP MICA model (chg. % QoQ)  Figure 3.2 EMAE: growth by sectors to July 2017 (%) 

 

 

 
Source: BBVA Research based on INDEC data 
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This could put an upward bias on our forecast of 3% growth for 2018, but according to the budget, 50% of investment 

in infrastructure will be funded by PPP, making dynamic investment less 

certain, while monetary policy could maintain the contractionary bias for a 

longer time. However, the economy would be able to grow more buoyantly if 

the October elections confirm the perception that there is little risk of a return 

to more populist economic policies in 2019, and as growth in private investment gains traction. Hence, as we consider 

the risk balance is still balanced, we prefer to maintain our former estimates for the time being, which are in general 

without changes both for 2017 and for the following years. 

In 2018, growth in investment will strongly outpace the other components of aggregated demand (Figure 3.4). However, 

compared to our estimates last quarter, private consumption will be much more buoyant due to the improved confidence 

and growth in lending, while, given the higher imports, the negative contribution by the external sector will be higher 

than that formerly estimated.  

Figure 3.3 Confidence in government and consumer 

confidence (Base: average 100) 
 Figure 3.4 GDP: contribution to growth (%) 

 

 

 
Source: UTDT and BBVA Research  

 
Source: BBVA Research based on INDEC data 
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DISCLAIMER 

This document, prepared by BBVA Research Department, is informative in nature and contains data, opinions or estimates as at the 

date of its publication. These derive from the department’s own research or are based on sources believed to be reliable, and have 

not been independently verified by BBVA. BBVA therefore makes no guarantee, express or implied, as to the document's accuracy, 

completeness or correctness.  

Any estimates contained in this document have been made in accordance with generally accepted methods and are to be taken as 

such, i.e. as forecasts or projections. The historical evolution of economic variables (positive or negative) is no guarantee that they 

will evolve in the same way in the future. 

The contents of this document are subject to change without prior notice for reasons of, for example, economic context or market 

fluctuations. BBVA does not give any undertaking to update any of the content or communicate such changes. 

BBVA assumes no responsibility for any loss, direct or indirect, that may result from the use of this document or its contents.  

Neither this document nor its contents constitute an offer, invitation or solicitation to acquire, divest or obtain any interest in assets or 

financial instruments, nor can they form the basis of any contract, commitment or decision of any kind.  

In particular as regards investment in financial assets that may be related to the economic variables referred to in this document, 

readers should note that in no case should investment decisions be made based on the contents of this document; and that any 

persons or entities which may potentially offer them investment products are legally obliged to provide all the information they need 

to take these decisions.  

The contents of this document are protected by intellectual property law. It is expressly prohibited to reproduce, process, distribute, 

publicly disseminate, make available, take extracts, reuse, forward or use the document in any way and by any means or process, 

except where it is legally permitted or expressly authorised by BBVA. 

  



 

Argentina Economic Outlook / 4th Quarter 2017 21 

This report has been produced by the Argentina Unit 

Head Economist Argentina  
Gloria Sorensen 
gsorensen@bbva.com 

Marcos Dal Bianco 
marcos.dalbianco@bbva.com  

María Celeste González  
celeste.gonzalez@bbva.com 

Adriana Haring 
aharing@bbva.com  

Jorge Lamela  
jorge.lamela@bbva.com 

Juan Manuel Manias  
juan.manias@bbva.com 

Andrea Savignone 
asavignone@bbva.com 

  

BBVA Research 

Group Chief Economist 
Jorge Sicilia Serrano 

Macroeconomic Analysis 
Rafael Doménech  
r.domenech@bbva.com 

Global Economic Situations 
Miguel Jiménez  
mjimenezg@bbva.com 

Global Financial Markets 
Sonsoles Castillo  
s.castillo@bbva.com 

Long term Global Modelling and 
Analysis 
J. Julián Cubero  
juan.cubero@bbva.com 

Innovation and Processes 
Oscar de las Peñas  
oscar.delaspenas@bbva.com 

 

Financial Systems And Regulation 
Santiago Fernández de Lis 
sfernandezdelis@bbva.com 

International Coordination  
Olga Cerqueira 
olga.gouveia@bbva.com 

Digital Regulation 
Álvaro Martín 
alvaro.martin@bbva.com 

Regulation  
María Abascal 
maria.abascal@bbva.com 

Financial Systems 
Ana Rubio 
arubiog@bbva.com 

Financial Inclusion 
David Tuesta 
david.tuesta@bbva.com 

Spain and Portugal 
Miguel Cardoso 
miguel.cardoso@bbva.com 

United States 
Nathaniel Karp 
Nathaniel.Karp@bbva.com 

Mexico 

Carlos Serrano  
carlos.serranoh@bbva.com 

Middle East. Asia and 
Geopolitical 
Álvaro Ortiz  
Alvaro.ortiz@bbva.com 

Turkey 
Álvaro Ortiz  
alvaro.ortiz@bbva.com 

Asia 
Le Xia 
le.xia@bbva.com 

South America 
Juan Manuel Ruiz  
juan.ruiz@bbva.com 

Argentina 
Gloria Sorensen 
gsorensen@bbva.com 

Chile 
Jorge Selaive  
jselaive@bbva.com 

Colombia 
Juana Téllez  
juana.tellez@bbva.com 

Peru 
Hugo Perea  
hperea@bbva.com 

Venezuela 
Julio Pineda 
juliocesar.pineda@bbva.com 

CONTACT DETAILS: BBVA Research – BBVA Banco Francés: Reconquista 199, 1st floor. C1003ABC - Buenos Aires (Argentina). 

Tel.: (+54) 11 4346 4000 / Fax: (+54) 11 4346 4416 - bbvaresearch@bbva.com www.bbvaresearch.com 

 

 

 

 

mailto:olga.gouveia@bbva.com
mailto:david.tuesta@bbva.com
mailto:Nathaniel.Karp@bbva.com
mailto:alvaro.ortiz@bbva.com
mailto:le.xia@bbva.com

