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Regulation Unit

Highlights

FSB consults on TLAC implementation and publishes review of bank resolution planning. ECB signs MoU with SRB
to share information. ESMA publishes risk dashboard. BAE keeps its countercyclical capital buffer unchanged. BoE
receives assessment on resolution arrangements. US Agencies issue joint consultation on Volcker Rule.

GLOBAL

o FSB consults on implementation of TLAC standard

It seekst to monitor the consistent implementation of the standard and to identify technical or operational
challenges. FSB does not seek comments relating to the design or desired changes. Deadline: 20 Aug.

« FSB publishes a thematic peer review on bank resolution planning

The review evaluates the implementation by FSB jurisdictions of the resolution planning standard set out in the
FSB Key Attributes. FSB invites feedback from stakeholders. Deadline: 4 Jul.

EUROPE

« ECB signs memorandum of understanding (MoU) with the SRB

The MoU sets out the scope of cooperation and information sharing between the two institutions to avoid
duplication in reporting requests in their data collection exercises to alleviate unnecessary burdens on firms.

« ESMA publishes last iteration on the 2018 risk dashboard

Finds that equity markets remain with high risks due to the high assets over-valuations and the ultra low interest
rate environment. Highlights the new restriction on binary options and CFDs and concerns on cryptocurrencies.

« ECB updates the list of supervised entities

The list includes: significant institutions and less significant institutions. The total number of significant supervised
entities was 118 at 1 April 2018.
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http://www.fsb.org/2018/06/fsb-seeks-feedback-on-technical-implementation-of-the-tlac-standard/
http://www.fsb.org/wp-content/uploads/P040618.pdf
http://www.ecb.europa.eu/ecb/legal/pdf/en_mou_ecb_srb_cooperation_information_exchange_f_sign_2018.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-1q18-risk-dashboard-sees-complex-products-and-volatility-key-risks
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.list_of_supervised_entities_201806.en.pdf?1817958288af41c92b890762ff614ef3
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« ESMA publishes new Q&A

On temporary product intervention measures on the marketing, distribution or sale of Binary options and CFDs
(Contract for Differences) to retail clients.

« ESMA issues latest double volume CAP (DVC) data

Updates DVC data and calculations under MiFID II, for the period of 1 May 2017 to 30 April 2018.

« EIOPA issues monthly update on technical data

On risk-free interest rate term structures and Symmetric adjustment of the equity capital charge with end-May data.

SPAIN

« BdE maintains without change the countercyclical capital buffer (CCyB) for 3Q2018

Maintains the CCyB at 0% for credit exposures from spanish entities in Spain. Decision consistent with indicators
used to assess the systemic risk caused by credit growth.

UNITED KINGDOM

o BOE receives IEO’s assessment on its resolution arrangements

The Independent Evaluation Office’s assessment finds significant progress. It issues nine recommendations
grouped in three areas (roadmap to 2022, work in structural separation and preparing for a resolution). BoE
welcomes the report.

« FCA issues rules on Claims Management Companies

Draft rules setting out how it will regulate Claims Management Companies after the regulation governing these
firms passes to the FCA next April 2019.

« BOE consults on standards to modernize payment system

Joint consultation with New Payments System Operator and the Payment System Regulator regarding the adoption
of the common global language “ISO 20022” for the payment system. It sets the details of how it will be
implemented and what data will be compulsory. Deadline: 18 Jul.
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https://www.esma.europa.eu/press-news/esma-news/esma-publishes-qas-in-relation-temporary-product-intervention-measures
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-issues-latest-double-volume-cap-data-0
https://eiopa.europa.eu/Pages/News/EIOPA-publishes-Monthly-Technical-Information-for-Solvency-II-Relevant-Risk-Free-Interest-Rate-Term-Structures-%E2%80%93-end-May-20.aspx
https://eiopa.europa.eu/regulation-supervision/insurance/solvency-ii-technical-information/symmetric-adjustment-of-the-equity-capital-charge
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/18/presbe2018_30en.pdf
https://www.bankofengland.co.uk/report/2018/independent-evaluation-office-report-evaluation-of-the-boes-resolution-arrangements?utm_source=Bank+of+England+updates&utm_campaign=ff88210910-EMAIL_CAMPAIGN_2018_06_05_10_13&utm_medium=email&utm_term=0_556dbefcdc-ff88210910-113461697
https://www.fca.org.uk/news/press-releases/fca-sets-out-plans-regulation-claims-management-companies
https://www.bankofengland.co.uk/news/2018/june/iso-20022-consultation-paper-a-global-standard-to-modernise-uk-payments?utm_source=Bank+of+England+updates&utm_campaign=016f068f3e-EMAIL_CAMPAIGN_2018_06_06_09_49&utm_medium=email&utm_term=0_556dbefcdc-016f068f3e-113461697
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UNITED STATES

« Agencies consult on Volcker Rule proposal

Following the FRB’s announcement, the five agencies with rulemaking authority (FRB, OCC, FDIC, CFTC, SEC)
are jointly asking for comments on the proposal. Changes seek to make the rule more efficient. Deadline: 60 days.

« CFTC voted on final and proposed rules during Open Commission Meeting

Three rules: i) Indemnification Final Rule (removes requirement to indemnify swap data repositories and
Commission for expenses arising from litigations); ii) proposed changes to Volcker Rule (commented before); iii)
“De Minimis Exception” proposed rule (among other issues, it keeps the $8 billion in gross notional swap dealing
activity threshold for participants who are required to register with the Commission). Deadline: 60 days.

« OCC issues final rule on settlement cycle

It shortens the standard settlement cycle for transactions of securities, following the cycle used by registered broker
dealers (unless the parties involved have a different arrangement). It aligns its requirements with FDIC and FRB.

o SEC adopts rule under Investment Company Act, and consults on fund disclosure and fees for fund reports

i) New rule that creates an optional “notice and access” method for delivering shareholder reports. ii) Consults on
how to improve disclosure by mutual funds, ETFs, and other investment funds. Deadline: 31 Oct. iii) Consults on
framework for processing fees charged to funds for delivering fund shareholder report. Deadline: 31 Oct.

« FRB publishes schedule for results for the DFAST and CCAR

The results from the last Dodd-Frank Act Stress Tests (DFAST) and the Comprehensive Capital Analysis and
Review (CCAR) will be published on 22 June.

« OCC publishes CRA performance evaluations

Issues performance evaluations under Community Reinvestment Act at May 2018 for OCC supervised institutions.
28 entities are rated satisfactory and 4 are rated outstanding.

o OCC issues CRA evaluation schedule

It presents the list of institutions under OCC supervision scheduled for Community Reinvestment Act examination
for the third and fourth quarters of 2018.
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https://www.federalreserve.gov/newsevents/pressreleases/bcreg20180605a.htm
https://www.cftc.gov/PressRoom/Events/opaeventstaffmeeting060418
https://www.occ.gov/news-issuances/bulletins/2018/bulletin-2018-15.html
https://www.sec.gov/news/press-release/2018-103
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20180607a.htm
https://occ.gov/news-issuances/news-releases/2018/nr-occ-2018-55.html
https://www.occ.treas.gov/news-issuances/news-releases/2018/nr-occ-2018-58.html
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Recent publications of interest (in English and Spanish):
o Press Article. SSBS: Low risk without mutualisation? June 2018

« Regulation Watch. From words to action: Recent regulatory reforms in the U.S. June 2018

« Regulation Watch. Europa | Liquidez en resolucion. Mayo 2018

« Financial Regulation Outlook. April 2018
« Digital Economy Outlook. March 2018
« Banking Outlook. May 2018

Previous editions of our Weekly Regulatory Update in Spanish and English.
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https://www.bbvaresearch.com/en/publicaciones/sbbs-low-risk-without-mutualisation/
https://www.bbvaresearch.com/en/publicaciones/from-words-to-action-recent-regulatory-reforms-in-the-u-s/
https://www.bbvaresearch.com/en/publicaciones/funding-before-and-in-resolution/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-second-quarter-2018/
https://www.bbvaresearch.com/en/publicaciones/digital-economy-outlook-q1-2018/
https://www.bbvaresearch.com/en/publicaciones/banking-outlook-may-2018/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-1-de-junio-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-1-june-2018/
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DISCLAIMER

This document has been prepared by BBVA Research Department, it is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any
contract, commitment or decision of any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should
be aware that under no circumstances should they base their investment decisions in the information contained in
this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction,
transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any
nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA.
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