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Highlights

EBA issues consultation and opinion regarding SCA and CSC under PSD2. SRB receives final Valuation 3 report
on resolution of Banco Popular. BdE adopts a series of guidelines issued by EBA. BoE publishes several policy
statements on resolution and MREL. Finally, FRB publishes final rule on limits to concentration risks.

EUROPE
o« EBA consults on SCA and CSC under PSD2, and publishes opinion on the issue

Consultation to clarify issues identified by market participants in relation with the RTS on strong customer
authentication (SCA) and common and secure communication (CSC). Deadline: 13 Aug. Issues opinion on the
implementation of the corresponding RTS for SCA and CSC.

« SRB receives Valuation 3 report on resolution of Banco Popular

The report has been drawn up by an independent valuer (Deloitte) to ensure compliance with the ‘no creditor worse
off principle during resolution. SRB will communicate the expected timeline by mid-July and will issue a
consultation.

« ESMA issues annual report on supervisory measures and penalties under EMIR

Focuses on supervisory actions undertaken by National Competent Authorities (NCAs) when monitoring
compliance with EMIR by market participants. The report aims to help to identify best practices.

o EBA issues revised list of ITS validation rules on supervisory reporting

Highlights ITS validation rules which have been deactivated for triggering IT problems or for incorrectness. Data
submitted following these ITS should not be validated using deactivated rules.

« EC publishes summary of responses to supervisory reporting consultation

It presents the main results from the consultation on fitness check on supervisory reporting that finished last March.
Some recommendations may be issued in the second half of 2019, for consideration by the following EC.
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http://www.eba.europa.eu/-/eba-provides-clarity-to-market-participants-for-the-implementation-of-the-technical-standards-on-strong-customer-authentication-and-common-and-secure-
https://www.eba.europa.eu/documents/10180/2137845/Opinion+on+the+implementation+of+the+RTS+on+SCA+and+CSC+%28EBA-2018-Op-04%29.pdf/0f525dc7-0f97-4be7-9ad7-800723365b8e
https://srb.europa.eu/en/node/571
https://www.esma.europa.eu/press-news/esma-news/esma-reports-penalties-and-supervisory-measures-under-emir
http://www.eba.europa.eu/-/eba-issues-revised-list-of-its-validation-ru-16
https://ec.europa.eu/info/sites/info/files/2017-supervisory-reporting-requirements-summary-report_en.pdf
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SPAIN

« BdE adopts a series of EBA’s guidelines as its own

Guidelines adopted: i) guidelines on internal governance, ii) on the assessment of the suitability of members of the
management body, iii) on the application of the definition of default, iv) on connected clients,and v) on supervision
of significant branches. Also adopts two recommendations: on the coverage of entities in a group recovery plan,
and on the outsourcing to cloud service providers.

« BdE publishes annual report on the oversight of Financial Markets Infrastructures

Includes monitoring activities performed by BdE and main changes in: i) payment systems, ii) instruments and
other payment agreements and iii) post-contract infrastructure.

UNITED KINGDOM

« BoE publishes several policy statements regarding resolution and MREL

i) Update of its MREL policy (to include several issues regarding Internal MREL), ii) update of the indicative
minimum MREL requirements for banks, iii) policy on valuation capabilities to support resolvability, iv) update on
resolution planning and v) MREL reporting.

« PRA publishes policy and supervisory statement on algorithmic trading

They provide feedback to a previous consultation, and set the supervisor's expectation on the firm’'s risk
management and governance of algorithmic trading applicable from 30 Jun.

« PRA publishes 2018 annual report

It includes information regarding its activities for the Mar 2017 - Feb 2018 period. The public can submit comments
on the report until 28 Sep 2018.

UNITED STATES

« FRB approves final rule on concentration risks

It seeks to prevent excessive concentrations of risks between large banks and their counterparties (e.g. GSIB
exposure to other GISB can not exceed 15% of Tier 1 capital). This apply from Jan 2020 to GSIBs, and Jul 2020 to
all other firms.

Creating Opportunities
Regulation Weekly — 15 June 2018


https://www.bde.es/bde/en/secciones/normativas/Guias/Guias.html
https://www.bde.es/bde/en/secciones/informes/Publicaciones_an/Memoria_anual_so/
https://www.bankofengland.co.uk/paper/2018/boes-approach-to-setting-mrel-2018?utm_source=Bank+of+England+updates&utm_campaign=fd128c71ff-EMAIL_CAMPAIGN_2018_06_13_09_06&utm_medium=email&utm_term=0_556dbefcdc-fd128c71ff-113461697
https://www.bankofengland.co.uk/financial-stability/resolution/indicative-mrels?utm_source=Bank+of+England+updates&utm_campaign=fd128c71ff-EMAIL_CAMPAIGN_2018_06_13_09_06&utm_medium=email&utm_term=0_556dbefcdc-fd128c71ff-113461697
https://www.bankofengland.co.uk/paper/2018/the-boes-policy-on-valuation-capabilities-to-support-resolvability?utm_source=Bank+of+England+updates&utm_campaign=fd128c71ff-EMAIL_CAMPAIGN_2018_06_13_09_06&utm_medium=email&utm_term=0_556dbefcdc-fd128c71ff-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2013/resolution-planning-ss
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/resolution-planning-mrel-reporting
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/algorithmic-trading?utm_source=Bank+of+England+updates&utm_campaign=2c2b34b5bc-EMAIL_CAMPAIGN_2018_06_15_09_00&utm_medium=email&utm_term=0_556dbefcdc-2c2b34b5bc-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/algorithmic-trading-ss?utm_source=Bank+of+England+updates&utm_campaign=2c2b34b5bc-EMAIL_CAMPAIGN_2018_06_15_09_00&utm_medium=email&utm_term=0_556dbefcdc-2c2b34b5bc-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/annual-report-2018?utm_source=Bank+of+England+updates&utm_campaign=21ede82062-EMAIL_CAMPAIGN_2018_06_14_12_23&utm_medium=email&utm_term=0_556dbefcdc-21ede82062-113461697
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20180614a.htm
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« Agencies issue interagency policy statement

After the Federal Financial Institutions Examination Council rescinded its 1997 policy statement on interagency
coordination, the federal banking agencies issued a new statement to coordinate their formal corrective actions.

Recent publications of interest (in English and Spanish):
o Press Article. Regulatory reform in the USA: From words to deeds
o Press Article. SSBS: Low risk without mutualisation? June 2018

« Regulation Watch. From words to action: Recent regulatory reforms in the U.S. June 2018

« Regulation Watch. Europa | Liquidez en resolucion. Mayo 2018

« Financial Reqgulation Qutlook. April 2018
« Banking Outlook. May 2018

Previous editions of our Weekly Regulatory Update in Spanish and English.
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https://www.occ.gov/news-issuances/bulletins/2018/bulletin-2018-16.html
https://www.bbvaresearch.com/en/publicaciones/regulatory-reform-in-the-usa-from-words-to-deeds/
https://www.bbvaresearch.com/en/publicaciones/sbbs-low-risk-without-mutualisation/
https://www.bbvaresearch.com/en/publicaciones/from-words-to-action-recent-regulatory-reforms-in-the-u-s/
https://www.bbvaresearch.com/en/publicaciones/funding-before-and-in-resolution/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-second-quarter-2018/
https://www.bbvaresearch.com/en/publicaciones/banking-outlook-may-2018/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-8-de-junio-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-8-june-2018/
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DISCLAIMER

This document has been prepared by BBVA Research Department, it is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any
contract, commitment or decision of any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should
be aware that under no circumstances should they base their investment decisions in the information contained in
this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction,
transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any
nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA.
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