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Highlights

BCBS revises the GSIB assessment methodology, and issues technical amendment to NSFR. EBA publishes ITS
package for benchmarking exercise. ESMA clarifies clearing obligations for PSAs. CNMV approves Circular on
periodic reporting by issuers. PRA consults on proposal for leverage ratio framework. FRB and FDIC consult on
resolution plan guidance.

GLOBAL

« BCBS publishes revised assessment methodology for G-SIBs

It incorporates two proposals from the consultation: introduction of a trading volume indicator and extension of the
consolidation scope to include insurance activities. It is expected to be implemented in 2021, using 2020-end data.

« BCBS issues technical amendment to NSFR

Focuses on the treatment of extraordinary monetary policy operations, and allows a reduced required stable
funding factor for central bank claims with maturity of more than six months.

« FSB issues a consultation on Cyber lexicon

Introduces common lexicon for FSB bodies, authorities and private sector participants. First draft has 50 core terms
related to cybersecurity and cyber resilience. To be delivered at the Buenos Aires G20 summit. Deadline: 20 Aug.

« |OSCO consults on proposed good practices for commodities storage and delivery

Seeks feedback on how the practices could affect derivatives prices. These practices seek to assist storage
infrastructures and supervisors to create a frame based on best practices and self-correction. Deadline: 29 Aug.

EUROPE

« EBA publishes updated ITS package for 2019 benchmarking exercise
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https://www.bis.org/bcbs/publ/d445.htm
https://www.bis.org/press/p180629.htm
http://www.fsb.org/2018/07/cyber-lexicon-consultative-document/
https://www.iosco.org/news/pdf/IOSCONEWS500.pdf
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Update to its ITS on benchmarking of internal approaches based on the consultation paper that was published on
18 Dec 2017 and which includes changes to the market and credit risks portfolios.

« ESMA publishes 2017 annual report

Sets out objectives, activities and key achievements. Its key priorities are: supervisory convergence (MiFID Il and
MiFIR), assessing risks, single rulebook (CMU and Benchmarks) and direct supervision (CRA and TRs).

« ESMA issues clarifications on the clearing obligation for pension scheme arrangements (PSAs)

Aims to avoid disruption to certain PSAs who may face potential challenges clearing their OTC derivative contracts
on 17 Aug (the date when the exemption from the clearing obligation expires).

« EBA issues two thematic reports on the impact of Fintech and the risks and opportunities arising from it

The first report assesses the impact of fintech on incumbent credit institutions. The second report analyses
microprudential risks that may arise from the use of new technologies to financial activities.

« EIOPA issues opinion on duties following Brexit, and submits RTS on professional indemnity insurance

i) It recommends national authorities remind insurance undertakings and intermediaries of their duty to inform their
customers of the potential impact of Brexit. ii) As required by the Insurance Distribution Directive, a draft RTS is
sent to the EC to adapt the base euro amounts for professional indemnity insurance.

« EIOPA publishes monthly technical information for Solvency Il with data at end-June 2018

Updates i) relevant risk-free interest rate term structure, and ii) symmetric adjustment of the equity capital charge.

SPAIN

« CNMV signs cooperation agreement with Ibero-American market supervisors to promote Fintech projects

The purpose of this agreement is to share information and knowledge so as to improve the Fintech ecosystem, for
example by testing regulatory sandboxes.

« CNMV approves the Circular on periodic reporting by issuers

It adapts the forms for periodic financial reporting by companies with securities traded on regulated markets to the
changes introduced by IFRS 9 and IFRS 15, and deletes or clarifies some paragraphs of the regulation.
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http://www.eba.europa.eu/-/eba-publishes-updated-its-package-for-2019-benchmarking-exercise
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-2017-annual-report
https://www.esma.europa.eu/press-news/esma-news/esma-issues-clarifications-clearing-obligation-pension-scheme-arrangements
http://www.eba.europa.eu/-/eba-assesses-risks-and-opportunities-from-fintech-and-its-impact-on-incumbents-business-models
https://eiopa.europa.eu/Pages/News/EIOPA-calls-upon-national-supervisory-authorities-to-remind-insurers-of-their-duty-to-inform-customers-about-the-impact-of-.aspx
https://eiopa.europa.eu/Pages/News/RTSs-for-professional-indemnity-insurance.aspx
https://eiopa.europa.eu/regulation-supervision/insurance/solvency-ii-technical-information/risk-free-interest-rate-term-structures
https://eiopa.europa.eu/regulation-supervision/insurance/solvency-ii-technical-information/symmetric-adjustment-of-the-equity-capital-charge
http://www.cnmv.es/portal/AlDia/Comunicaciones-Publicas.aspx?lang=en
http://www.cnmv.es/portal/AlDia/NotasPrensa.aspx?tipoNP=1
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UNITED KINGDOM

« PRA consults on proposal regarding leverage ratio framework

It seeks to apply leverage requirements on a sub-consolidated basis to ring-fenced institutions whose group is
required to apply this requirement on a consolidated basis. Deadline: 25 Sep.

« FCA publishes list of firms accepted for the sandbox

This is the fourth cohort of firms whose applications were accepted to begin testing in the sandbox. 69 applications
were received, and only 29 firms were accepted.

« PRA consults on expectations for ERM portfolios and issues policy statement on SM&CR for insurers

i) It sets the supervisor's expectation regarding firms investing in Equity Release Mortgage (ERM) portfolios under
Solvency II. Deadline: 30 Sep. ii) Policy statement providing final rules for the extension of the Senior Managers
and Certification Regime (SM&CR) to insurers to strengthen their individual accountability.

UNITED STATES

o FRB and FDIC consult on resolution plan guidance and announce extension of resolution plan filing deadline

i) The revised guidance updates the supervisors’ expectations on the treatment of derivatives and trading activities,
and payment, clearing and settlement activities. Deadline: 60 days. ii) The deadline to complete the resolution plan
for 14 domestic firms is extended by one year (to 31 Dec 2019).

« OCC publishes results from CRA evaluations

Consists of 20 Community Reinvestment Act evaluations that became public in June, with 17 banks rated
satisfactory and 3 outstanding.

Recent publications of interest (in English and Spanish):
o Press Article. Completing the Banking Union is a priority. June 2018

o Press Article. Regulatory reform in the USA: From words to deeds. June 2018

o Regulation Watch. From words to action: Recent regulatory reforms in the U.S. June 2018

« Regulation Watch. Europe | Funding before and in resolution. May 2018
« Financial Regulation Outlook. June 2018
« Banking Outlook. May 2018

Previous editions of our Weekly Regulatory Update in Spanish and English.
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https://www.bankofengland.co.uk/prudential-regulation/publication/2018/uk-leverage-ratio-applying-the-framework-to-systemic-rfbs-and-reflecting-the-srb?utm_source=Bank+of+England+updates&utm_campaign=c00c15bd9c-EMAIL_CAMPAIGN_2018_07_03_09_17&utm_medium=email&utm_term=0_556dbefcdc-c00c15bd9c-113461697
https://www.fca.org.uk/news/press-releases/fca-reveals-fourth-round-successful-firms-its-regulatory-sandbox
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/solvency-ii-equity-release-mortgages?utm_source=Bank+of+England+updates&utm_campaign=3dfc438a6e-EMAIL_CAMPAIGN_2018_07_02_05_48&utm_medium=email&utm_term=0_556dbefcdc-3dfc438a6e-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/strengthening-individual-accountability-in-insurance-extension-of-the-smcr-to-insurers?utm_source=Bank+of+England+updates&utm_campaign=db5be75543-EMAIL_CAMPAIGN_2018_07_04_08_27&utm_medium=email&utm_term=0_556dbefcdc-db5be75543-113461697
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20180629a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20180702a.htm
https://www.occ.gov/news-issuances/news-releases/2018/nr-occ-2018-68.html
https://www.bbvaresearch.com/en/publicaciones/completing-the-banking-union-is-a-priority/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20180625&utm_content=Completing%20the%20Banking%20Union%20is%20a%20priority&cid=eml:oem:oth:----completing_the_banking_union_is_a_priority_205435--:::lnkpubl:::20180625::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/regulatory-reform-in-the-usa-from-words-to-deeds/
https://www.bbvaresearch.com/en/publicaciones/from-words-to-action-recent-regulatory-reforms-in-the-u-s/
https://www.bbvaresearch.com/en/publicaciones/funding-before-and-in-resolution/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-third-quarter-2018/
https://www.bbvaresearch.com/en/publicaciones/banking-outlook-may-2018/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-29-de-junio-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-29-june-2018/
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DISCLAIMER

This document has been prepared by BBVA Research Department, it is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any
contract, commitment or decision of any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should
be aware that under no circumstances should they base their investment decisions in the information contained in
this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction,
transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any
nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA.
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