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Highlights  
ECB announces a series of measures for NPLs. ESRB and SRB issue their annual reports. ESMA consults on                  
clearing obligations, and issues statement on Brexit. Spanish Ministry of Economy issues draft law for the sandbox                 
regulation. UK government issues Brexit white paper. US Agencies issue joint statement on the application of                
EGRRCPA. 
 

GLOBAL 

● FSB issues statement on reforms to interest rate benchmarks 
Focuses on the reform of interest rate benchmarks and the development of risk free rates and term rates. It gives                    
market participants its views for in light of ISDA consultation on fallbacks for certain derivative contracts. 

 

● ISDA consults on certain derivatives contracts 
It seeks to ​amend its standard documentation to implement fallbacks for derivatives with reference to GBP Libor or                  
CHF Libor among others. Deadline: 12 Oct. 

 

EUROPE 

● ECB announces measures on the stock of NPLs and consults on materiality threshold for loans past due 

i) Within the supervisory dialogue, it will set bank-specific expectations on ​provisioning of NPLs stock, based on                 
benchmark of comparable entities on NPL ratio and financial characteristics. ii) To increase comparability of banks’                
defaulted exposures, it consults on a ​single materiality threshold​ for all significant institutions. Deadline: 17 Aug. 

 

● ESRB publishes 2017 annual report 

Highlights four ​systemic risks in the financial system: i) repricing of risk premia, ii) weaknesses in balance sheets of                   
banks and insurers, iii) debt sustainability in sovereign, corporate and household sectors and, iv) vulnerabilities in                
the shadow banking system. These risks formed the basis for the adverse scenario of the ECB’s stress test. 
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http://www.fsb.org/2018/07/interest-rate-benchmark-reform-overnight-risk-free-rates-and-term-rates/
https://www.isda.org/2018/07/12/interbank-offered-rate-ibor-fallbacks-for-2006-isda-definitions
https://www.bankingsupervision.europa.eu/press/pr/date/2018/html/ssm.pr180711.en.html
https://www.bankingsupervision.europa.eu/press/pr/date/2018/html/ssm.pr180703.en.html
https://www.esrb.europa.eu/pub/ar/html/index.en.html


  

● SRB publishes 2017 Annual Report 

It ​takes stock of the progress on resolution in 2017, gives its opinion on the negotiations of the banking reform                    
package, and announces its main lines of work for 2018 and beyond. 

 

● ESMA issues consultation on clearing obligations under EMIR 

Related to the treatment of ​intragroup transactions with third country firms. It proposes to extend the current, and                  
soon to expire, exemption from clearing for these types of operations. Deadline: 30 Aug. 

 

● ESMA issues statement regarding submission of applications due to Brexit 

It seeks to alert market participants to a possible “​no deal​” scenario with the UK, urging them to prepare for a hard                      
Brexit. It highlights the importance of a timely request for authorisation to relocate to the EU.  

 

● EBA publishes peer review on RTS on passport notifications 

The report shows that competent authorities have developed consistent and ​robust procedures to comply with the                
RTS requirements. EBA identifies best practices to address some of the weaknesses identified in the report. 

 

● EC publishes amendments to Delegated Regulations  

i) Amends safekeeping duties of depositories for ​Alternative Investment Funds (AIF) and ​UCITS funds​, and ii) on                 
Liquidity Coverage​ Ratio (LCR). These will be subject to scrutiny by the European Parliament and the Council. 

 

● ESMA issues double volume cap data under MiFID II  

Updates calculations for the period 1 June 2017 to 31 May 2018, when the number of new breaches is 70 equities                     
for the 8% cap, applicable to all trading venues (TVs), and 37 equities for the 4% cap, applicable to individual TVs.                     
Cap introduced to limit dark trading in equities allowed under the reference price waiver and the negotiated                 
transaction waiver. 

 

● ESMA updates Q&A on EMIR data reporting 

Amendments to existing ​Q&As​: i) on identification of counterparties to a derivative, ii) on Legal Entity Identifier                 
amendments, and iii) a new case for reporting derivatives.  

 

● EIOPA publishes new Q&A on Insurance Distribution Directive (IDD) 

This set of ​Q&As provides guidance on the application of IDD and its implementing regulations. Questions were                 
raised by stakeholders.  
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https://srb.europa.eu/en/node/585
https://www.esma.europa.eu/press-news/esma-news/esma-consults-clearing-obligation-under-emir
https://www.esma.europa.eu/press-news/esma-news/esma-reminds-uk-based-regulated-entities-about-timely-submission-authorisation
http://www.eba.europa.eu/-/eba-peer-review-shows-competent-authorities-have-robust-and-consistent-procedures-to-comply-with-rts-on-passport-notifications
http://ec.europa.eu/info/law/better-regulation/initiatives/c-2018-4377_en
http://ec.europa.eu/info/law/better-regulation/initiatives/c-2018-4379_en
http://ec.europa.eu/info/law/better-regulation/initiatives/c-2018-4404_en
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-issues-latest-double-volume-cap-data-1
https://www.esma.europa.eu/press-news/esma-news/esma-updates-qa-emir-data-reporting
https://eiopa.europa.eu/Pages/News/EIOPA-publishes-first-set-of-Questions--Answers-on-the-Application-of-the-Insurance-Distribution-Directive.aspx


  

SPAIN 

● Ministry of Economy publishes draft law on measures for the Digital Transformation of the Financial System 

Includes "​Sandbox​" regulation with conditioned tests: i) surveillance by financial supervisors; ii) delimitation of              
scope, duration and characteristics; iii) maximum guarantee if real clients participate. Deadline: 7 Sep. 

 

● CNMV issues draft Circular to adapt to the EU Regulation on Money Market Funds (MMF) 

Seeks feedback on the ​draft Circular to adapt the different categories of Collective Investment Institutions to                
Regulation (EU) 2017/1130 on MMF. Deadline: 27 Jul. 

 

● CNMV publishes Q&As for Fintech companies on activities and services 

Questions related to the scope of action of an authorised entity to provide investment services and requirements for                  
establishing a trading platform for cryptocurrencies (Exchange). 

 

UNITED KINGDOM 

● UK Government publishes White Paper on the future relationship with the EU 

It sets out the UK’s ​proposal for the relationship with the EU following Brexit. It proposes a free trade area in goods,                      
recognising that for services there will be more barriers compared with the current situation. 

 

● PRA, FCA and BoE issue joint discussion paper on operational resilience and seek feedback 

It proposes an ​approach and suggestions on how to improve the operational resilience of financial sector firms and                  
financial market infrastructures. Deadline for comments: 5 Oct. 

 

● PRA issues consultation, policy statement and supervisory statement under Solvency II 

i) Proposal with approach to determine the availability of ​own funds for insurance firms. Deadline: 12 Nov. ii)                  
Provides ​feedback on previous consultation regarding group supervision. ii) It sets outs supervisor’s expectation              
regarding Solvency II groups ​provisions​ (such as choice of calculation method or group capital add-on). 

 

UNITED STATES 

● Agencies issue joint statement on the Economic Growth, Regulatory Relief, and Consumer Protection Act 

It details rules and ​reporting requirements affected by the EGRRCPA (company-run stress tests, resolution plans,               
Volcker Rule, among others). It describes interim positions until final changes are made to their regulations.  
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http://www.mineco.gob.es/portal/site/mineco/menuitem.32ac44f94b634f76faf2b910026041a0/?vgnextoid=4904c463ab884610VgnVCM1000001d04140aRCRD&lang_choosen=en
http://cnmv.es/DocPortal/DocFaseConsulta/CNMV/ConsultaPublicaCircularVocaciones.pdf
http://www.cnmv.es/portal/AlDia/Comunicaciones-Publicas.aspx?lang=en
https://www.gov.uk/government/publications/the-future-relationship-between-the-united-kingdom-and-the-european-union?utm_source=e5b3260b-2069-4b57-a5bd-24e9ea02aa88&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/building-the-uk-financial-sectors-operational-resilience-discussion-paper
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/solvency-2-group-own-fund-availability?utm_source=Bank+of+England+updates&utm_campaign=c90cfd9eb3-EMAIL_CAMPAIGN_2018_07_12_09_05&utm_medium=email&utm_term=0_556dbefcdc-c90cfd9eb3-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2016/solvency-2-group-supervision?utm_source=Bank+of+England+updates&utm_campaign=c90cfd9eb3-EMAIL_CAMPAIGN_2018_07_12_09_05&utm_medium=email&utm_term=0_556dbefcdc-c90cfd9eb3-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2015/solvency2-group-supervision-ss?utm_source=Bank+of+England+updates&utm_campaign=c90cfd9eb3-EMAIL_CAMPAIGN_2018_07_12_09_05&utm_medium=email&utm_term=0_556dbefcdc-c90cfd9eb3-113461697
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20180706a.htm


  

● FRB issues statement on the application of certain regulations to smaller firms 

Following the Economic Growth, Regulatory Relief, and Consumer Protection Act, it ​describes how smaller banks               
will no longer be subject to some regulatory requirements (such as enhanced prudential requirements). 

 

● FRB and FDIC publish public parts of 2018 resolution plans 

These are the public sections of the ​resolution plans prepared by four foreign banks and based on their US                   
operations (Barclays, Credit Suisse, Deutsche Bank, and UBS). The agencies still have to assess them. 

 

● Office of Financial Research consults on proposed rule for data collection 

It seeks ​feedback on proposal for a data collection rule which covers centrally cleared transactions in the repo                  
market. The rule aims at increasing FSOC’s ability to monitor and control risks. Deadline: 10 Sep. 

 

Recent publications of interest (in English and Spanish): 
● Press Article​. Completing the Banking Union is a priority. June 2018 
● Press Article​.​ Regulatory reform in the USA: From words to deeds. June 2018 
● Regulation Watch​. From words to action: Recent regulatory reforms in the U.S. June 2018 
● Regulation Watch​.​ Europe |  Funding before and in resolution. May 2018 
● Financial Regulation Outlook​. June 2018 
● Banking Outlook​. May 2018 
 

Previous editions of our Weekly Regulatory Update in ​Spanish​ and ​English​.  
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https://www.federalreserve.gov/newsevents/pressreleases/bcreg20180706b.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20180709a.htm
https://www.financialresearch.gov/press-releases/2018/07/10/office-of-financial-research-requests-comment-on-proposed-data-collection-rule/
https://www.bbvaresearch.com/en/publicaciones/completing-the-banking-union-is-a-priority/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20180625&utm_content=Completing%20the%20Banking%20Union%20is%20a%20priority&cid=eml:oem:oth:----completing_the_banking_union_is_a_priority_205435--:::lnkpubl:::20180625::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/regulatory-reform-in-the-usa-from-words-to-deeds/
https://www.bbvaresearch.com/en/publicaciones/from-words-to-action-recent-regulatory-reforms-in-the-u-s/
https://www.bbvaresearch.com/en/publicaciones/funding-before-and-in-resolution/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-third-quarter-2018/
https://www.bbvaresearch.com/en/publicaciones/banking-outlook-may-2018/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-6-de-julio-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-6-july-2018/


  

DISCLAIMER 
This document has been prepared by BBVA Research Department, it is provided for information purposes only and 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained 
from or based on sources we consider to be reliable, and have not been independently verified by BBVA. 
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Estimations this document may contain have been undertaken according to generally accepted methodologies and 
should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no 
guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the 
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of 
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its 
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into 
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any 
contract, commitment or decision of any kind. 

In regard to investment in financial assets related to economic variables this document may cover, readers should 
be aware that under no circumstances should they base their investment decisions in the information contained in 
this document. Those persons or entities offering investment products to these potential investors are legally 
required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, 
transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any 
nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA. 
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