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Highlights

IOSCO issues guidance on conflicts of interest and conduct risk in capital raising and policy to protect some OTC
derivatives investors. EBA issues report on funding plans and asset encumbrance. ECB issues report on
profitability drivers and consults on the evaluation of licence applications. US Agencies consult on the treatment of
HVCRE exposures.

GLOBAL

« 10SCO publishes guidance on conflicts of interest and conduct risk in equity capital raising

Identifies those stages in equity raising where the role of intermediaries might give rise to conflicts of interest. It
comprises eight measures and sets expectation of high standards of conduct for market intermediaries.

« |OSCO issues measures to protect investors of OTC leveraged products

Recommendations to securities regulators when addressing the risks arising from the marketing and sale of OTC
leveraged products (such as CFDs) to retail investors. Also issues statement on risks of binary options.

« BIS issues report on fast-paced electronic markets

Highlights three key trends: greater speed and fragmentation of trading activity; greater concentration of liquidity
provision among banks and non-bank intermediaries; and rise in volume of large quantities of high-frequency data.

« ISDA publishes Benchmarks Supplement

Responds to EU Benchmark Regulation and IOSCO statement “Matters to consider in the use of financial
Benchmarks”, complementing ISDA’s outgoing work on IBOR fallbacks and contract robustness for derivatives.

« BCBS publishes FAQ on the liquidity risk treatment of settled-to-market (STM) derivatives

Clarifies that the liquidity risks associated with STM derivatives are the same as those for more conventional
collateralised-to-market derivatives, and should be treated in an equivalent manner.
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http://www.iosco.org/news/pdf/IOSCONEWS510.pdf
http://www.iosco.org/news/pdf/IOSCONEWS511.pdf
http://www.iosco.org/news/pdf/IOSCONEWS511.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD614.pdf
https://www.bis.org/publ/mktc10.pdf
https://www.isda.org/2018/09/19/isda-publishes-benchmarks-supplement/
https://www.bis.org/press/p180920a.htm
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EUROPE

« EBA publishes reports on funding plans and asset encumbrance

Directed to supervisors, so that they can assess the sustainability of banks' main sources of funding. They show an
increase of client deposits and market-based funding to cover the increase in assets in the forecast years.

« ECB issues report on profitability drivers and business models of supervised large banks

The report shows that the economic situation of banks in the euro area has improved, but profitability and business
models remain under pressure. Bank specific recommendations and findings are considered in the 2018 SREP.

« ECB consults on Part 2 of the Guide to assessments of licence applications

Part 2 focuses on assessment criteria for capital requirements and business plans. The guide is intended as a
practical tool to support those involved in the process of authorisation. Deadline: 25 Oct.

UNITED KINGDOM

o FCA consults on new rules for claims management companies (CMC)

It aims to ensure that customers are protected and treated fairly by CMCs, whose employees will have to abide by
Conduct Rules and whose senior managers will have to be approved by FCA. Deadline: 6 Dec.

« PRA consults on implementing the extension of the SM&CR to insurers

It sets rules and changes regarding the implementation of the Senior Managers and Certification Regime for
insurers (to be effective from 10 Dec). Deadline: 17 Oct.

UNITED STATES

« Agencies consult on rule for the treatment of High Volatility Commercial Real Estate

FRB, FDIC and OCC propose to modify capital rules for high HVCRE exposures and to revise the definition of
HVCRE. Deadline: 60 days after publication in Federal Register.

« OCC proposes changes to recovery planning guidelines

Amends guidelines on recovery planning for national insured banks. Increases the asset threshold for applying the
guideline from $50 to $250 billion. It also decreases from 18 to 12 months the time to comply with the guidelines.
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http://www.eba.europa.eu/-/eu-banks-funding-plans-indicate-increased-appetite-for-client-deposits-and-market-based-funding-in-the-coming-years
https://www.bankingsupervision.europa.eu/press/pr/date/2018/html/ssm.pr180918.en.html
https://www.bankingsupervision.europa.eu/press/pr/date/2018/html/ssm.pr180914.en.html
https://www.fca.org.uk/news/news-stories/fca-consults-new-rules-claims-management-firms-raise-standards-conduct-and-protect-consumers
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/strengthening-accountability-implementing-smcr-insurers-part-2?utm_source=Bank+of+England+updates&utm_campaign=0f8dd82e76-EMAIL_CAMPAIGN_2018_09_17_08_02&utm_medium=email&utm_term=0_556dbefcdc-0f8dd82e76-113461697
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20180918a.htm
https://www.occ.gov/news-issuances/bulletins/2018/bulletin-2018-30.html
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Recent publications of interest (in English and Spanish):

o Press Article. La integracion de la sostenibilidad en el sistema financiero. July 2018 (only in Spanish)
o Press Article. Completing the Banking Union is a priority. June 2018

o Regulation Watch. How prepared are European banks to comply with MREL? August 2018

« Regulation Watch. From words to action: Recent regulatory reforms in the U.S. June 2018

« Financial Regulation Outlook. June 2018
« Banking Outlook. August 2018

Previous editions of our Weekly Regulatory Update in Spanish and English.
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https://www.bbvaresearch.com/en/publicaciones/completing-the-banking-union-is-a-priority/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20180625&utm_content=Completing%20the%20Banking%20Union%20is%20a%20priority&cid=eml:oem:oth:----completing_the_banking_union_is_a_priority_205435--:::lnkpubl:::20180625::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/how-prepared-are-european-banks-to-comply-with-mrel/
https://www.bbvaresearch.com/en/publicaciones/from-words-to-action-recent-regulatory-reforms-in-the-u-s/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-third-quarter-2018/
https://www.bbvaresearch.com/en/publicaciones/banking-outlook-august-2018/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-14-de-septiembre-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-14-september-2018/
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DISCLAIMER

This document has been prepared by BBVA Research Department, it is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any
contract, commitment or decision of any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should
be aware that under no circumstances should they base their investment decisions in the information contained in
this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction,
transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any
nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA.

Creating Opportunities
Regulation Weekly — 21 September 2018



BBVA Research’

Regulation

Lead Economist
Ana Rubio

arubiog@bbva.com

Arturo Fraile
arturo.fraile@bbva.com

Victoria Santillana
mvictoria.santillana@bbva.com

BBVA Research

Chief Economist BBVA Group
Jorge Sicilia Serrano

Macroeconomic Analysis
Rafael Doménech
r.domenech@bbva.com

Digital Economy

Alejandro Neut
robertoalejandro.neut@bbva.co
m

Global Macroeconomic
Scenarios

Miguel Jiménez
mjimenezg@bbva.com

Global Financial Markets
Sonsoles Castillo
s.castillo@bbva.com

Long-Term Global Modelling and

Analysis
Julian Cubero
juan.cubero@bbva.com

Innovation and Processes
Oscar de las Pefhas
oscar.delaspenas@bbva.com

Matias Daniel Cabrera
matiasdaniel.cabrera@bbva.com

Pilar Soler
pilar.soler.vaquer@bbva.com

Financial Systems and
Regulation

Santiago Fernandez de Lis
sfernandezdelis@bbva.com

Digital Regulation and Trends
Alvaro Martin
alvaro.martin@bbva.com

Regulation
Ana Rubio
arubiog@bbva.com

Financial Systems
Olga Cerqueira
olga.gouveia@bbva.com

Creating Opportunities
Regulation Weekly — 21 September 2018

Javier Garcia Tolonen
javierpablo.garcia@bbva.com

Salvador Bekiaropoulos Donate
salvador.bekiaropoulos@bbva.
com

Alvaro Romero Mateu
alvaro.romero.mateu@bbva.com

South America
Juan Manuel Ruiz
juan.ruiz@bbva.com

Spain and Portugal
Miguel Cardoso
miguel.cardoso@bbva.com

Argentina
Gloria Sorensen
gsorensen@bbva.com

Chile
Jorge Selaive

United States
Nathaniel Karp
nathaniel.Karp@bbva.com

Mexico o
Carlos Serrano jselaive@bbva.com
carlos.serranoh@bbva.com Colombia
Juana Téllez
Middle East, Asia and juana.tellez@bbva.com
Ellg Dact)i. Peru
varo iz Hugo Perea

alvaro.ortiz@bbva.com hperea@bbva.com

Turkey
Alvaro Ortiz
alvaro.ortiz@bbva.com

Venezuela

Julio Pineda
juliocesar.pineda@bbva.com
Asia

Le Xia

le.xia@bbva.com



