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Highlights  
FSB issues report on crypto-assets. EBA updates its risk dashboard. Council of the EU adopts conclusions on                 
climate change and anti money laundering directive. EC adopts delegated acts on supervisory reporting. UK               
Treasury issues documents and Statutory Instruments preparing for Brexit. US Agencies Agencies issue final Swap               
Margin Rule.  

 

GLOBAL 

● FSB  issues report on implications of crypto-assets for financial stability 

Assesses primary risks, concluding that crypto-assets should not be considered as common means of payment as                
they lack key attributes of sovereign currencies. So far, they do not imply material risk to global financial stability. 

 

EUROPE 

● EBA updates risk dashboard  

It ​shows high capital ratios and a better overall quality of loan portfolio with sustained improvements in NPLs                  
management. ROE has risen since 1Q but profitability remains a key challenge for the EU banking sector. 

 

● Council adopts a new anti money laundering Directive  

Rules include: i) definition of criminal offences and sanctions; ii) possibility of holding legal entities liable for certain                  
money laundering activities; iii) removing obstacles to cross-border judicial and police cooperation. Once it is               
published in the OJEU, member states have up to 24 months to transpose it into national law​. 

 

● Council of the EU adopts conclusions on climate change 

Stresses the ​urgency to anticipate and mitigate climate-related (financial) risks. Highlights that low-emissions and              
climate resilient economic growth are compatible (GDP grew 53% and emissions drop 22.4% during 1990-2016). 
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http://www.fsb.org/2018/10/crypto-asset-markets-potential-channels-for-future-financial-stability-implications/
http://www.eba.europa.eu/-/updated-eba-risk-dashboard-shows-sustained-improvements-in-the-management-of-npls-across-the-eu-but-banks-profitability-remains-a-key-challenge
https://www.consilium.europa.eu/en/press/press-releases/2018/10/11/new-rules-to-criminalise-money-laundering-activities-adopted/
http://dsms.consilium.europa.eu/952/Actions/Newsletter.aspx?messageid=24696&customerid=25961&password=enc_3341334542344339_enc


  

● ESMA updates public register with double volume cap data under MIFID II 

It seeks to limit the amount of ​dark trading in equities under the reference price waiver and the negotiated                   
transaction waiver. 

 

● EC adopts delegated​ acts​ on banking prudential requirements on supervisory reporting  
The ​amendments implement Technical Standards on Supervisory Reporting and include 10 annexes to modificate              
reporting templates. The amended requirements will apply as of 31 Dec 2018 (reporting framework v2.8). 

 

● EIOPA publishes monthly technical information 

Relevant ​risk free rate​ term structures for the month of September. 

 

SPAIN 
● CNMV publishes statement on the transparency of information provided to investors 

In order to improve investors’ ​information​, it considers necessary the application of certain criteria regarding: the                
document with key information for the investor, and public and periodic information on the degree of discretion in                  
asset management. 

 

● CNMV approves circular regarding templates for confidential information 

Updates templates for confidential information to incorporate MIFID II related matters. The new information to be                
provided refers only to activities carried out from 1 Jan 2019. 

 

UNITED KINGDOM 

● HM Treasury issues drafts Statutory Instruments (SI) and other Brexit related documents 

They seek to adapt EU legislation into UK Law. The documents cover a wide range of topics: SI regarding the                    
BRRD​; SI on Markets in ​Financial Instruments (MiFIR and MiFID); proposal to grant UK regulators temporary                
transitional powers​; guide on the approach to regulations regarding the ​ESAs and the ESRB; and SIs regarding                 
regulations for ​investment​ funds, insurance companies (​Solvency II​), credit rating ​agencies​, and trade ​repositories​. 

 
● FCA consults on its approach ahead of Brexit 

Two consultation setting ​proposals for the case of a departure without a transition period: i) Amendments to the                  
FCA Handbook and Binding Technical Standards, and ii) Temporary Permissions Regime. Both deadlines: 7 Dec. 
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https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-issues-latest-double-volume-cap-data-4
https://ec.europa.eu/info/law/banking-prudential-requirements-regulation-eu-no-575-2013/amending-and-supplementary-acts/implementing-and-delegated-acts_en
https://ec.europa.eu/info/law/banking-prudential-requirements-regulation-eu-no-575-2013/amending-and-supplementary-acts/implementing-and-delegated-acts_en
https://eiopa.europa.eu/Pages/News/%E2%80%9CEIOPA-publishes-monthly-technical-information-for-Solvency-II-Relevant-Risk-Free-Interest-Rate-Term-Structures-%E2%80%93-end-Septe.aspx
http://www.cnmv.es/portal/verDoc.axd?t=%7B64c7c4cd-0292-464d-9088-73352eaffffb%7D
http://www.cnmv.es/portal/verDoc.axd?t=%7B002b555a-8ec0-4217-902e-f4bfe9116506%7D
https://www.gov.uk/government/publications/draft-bank-recovery-and-resolution-and-miscellaneous-provisions-amendment-eu-exit-regulations-2018?utm_source=674c54eb-4c1d-4cb9-9d06-556adb0e3539&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
https://www.gov.uk/government/publications/draft-markets-in-financial-instruments-amendment-eu-exit-regulations-2018
https://www.gov.uk/government/publications/proposal-for-a-temporary-transitional-power-to-be-exercised-by-uk-regulators?utm_source=0d2ba5e1-1ea5-4a70-8191-4c47b6fdf6ea&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
https://www.gov.uk/government/publications/regulations-relating-to-the-european-supervisory-authorities-and-the-european-systemic-risk-board?utm_source=e4b645f8-052a-4317-b220-cfd56d219a26&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
https://www.gov.uk/government/publications/draft-eu-exit-sis-for-investment-funds-and-their-managers?utm_source=68dc7210-cff9-4647-9957-26f095127768&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
https://www.gov.uk/government/publications/draft-solvency-ii-and-insurance-amendment-etc-eu-exit-regulations-2018?utm_source=f919a18f-56f0-4f1d-a9d0-0b300e730b28&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
https://www.gov.uk/government/publications/draft-credit-rating-agencies-amendments-etc-eu-exit-regulations-2018?utm_source=d94feaa6-ab39-46ad-aac8-0e7361c511cb&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
https://www.gov.uk/government/publications/draft-trade-repositories-amendment-and-transitional-provision-eu-exit-regulations-2018?utm_source=f5309978-8a2c-4155-a905-d93d217c09f0&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
https://www.fca.org.uk/news/press-releases/fca-consults-brexit-approach


  

 

● BoE’s Financial Policy Committee maintains UK countercyclical capital buffer at 1% 

It will conduct a comprehensive assessment of the ​resilience of the UK banking system in the 2018 stress test and                    
review the adequacy of the 1% CCyB rate at its meeting on 28 Nov.  

 

● FCA​ ​consults on new rules for open-ended funds investing in illiquid assets 

It proposes ​measures to: suspend trading in certain cases; require managers to prepare contingency plans for                
liquidity problems; and disclose more information about liquidity risks, among other issues. Deadline: 31 Jan 2019. 

 

● BoE  releases timetable for annual stress test publication 

The annual ​stress test results will be published in the Financial Stability Report on the next 5 of December. Until                    
that date, there will be no publication on individual firms’ results. 

 
● FCA and Securities and Futures Commission sign MoU on mutual recognition of funds 

It sets a ​framework for cooperation regarding the cross-border offering of eligible Hong Kong public funds and                 
United Kingdom retail funds. 

 

UNITED STATES 

● Agencies publish final Swap Margin Rule (on minimum margin and capital requirements) 

Affects registered ​swap dealers​, major swap participants, security-based swap dealers, and major security-based             
swap participants. It clarifies that legacy swaps are not subject to the Rule if they are amended solely to conform to                     
the Qualified Financial Contracts Rules. 

 

● CFTC approves rules to simplify regulatory obligations for CPOs and CTAs  

They codify staff ​advisories and no-action letter relief, streamline some registration requirements, and harmonize              
some rules with comparable regulators for Commodity Pool Operators and Commodity Trading Advisors. 

 
● FDIC issues list of banks examined for CRA compliance 

List of state ​nonmember​ banks evaluated for compliance with CRA in July 2018. 
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https://www.bankofengland.co.uk/statement/fpc/2018/financial-policy-committee-statement-october-2018
https://www.fca.org.uk/news/press-releases/fca-consults-new-rules-improve-approach-open-ended-funds-investing-illiquid-assets
https://www.bankofengland.co.uk/news/2018/october/boe-stress-testing-results-to-be-published-on-5-december-2018
https://www.fca.org.uk/news/press-releases/fca-sfc-sign-mou-united-kingdom-hong-kong-mutual-recognition-funds
https://www.occ.gov/news-issuances/bulletins/2018/bulletin-2018-37.html
https://www.cftc.gov/PressRoom/PressReleases/7825-18
https://www.fdic.gov/news/news/press/2018/pr18071.html


  

Recent publications of interest (in English and Spanish): 
● Press Article​.​ La integración de la sostenibilidad en el sistema financiero. July 2018 (only in Spanish) 
● Regulation Watch​.​ How prepared are European banks to comply with MREL? August 2018 
● Financial Regulation Outlook​. October 2018 
● Banking Outlook​. August 2018 
 

Previous editions of our Weekly Regulatory Update in ​Spanish​ and ​English​.  
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https://www.bbvaresearch.com/en/publicaciones/how-prepared-are-european-banks-to-comply-with-mrel/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-fourth-quarter-2018/
https://www.bbvaresearch.com/en/publicaciones/banking-outlook-august-2018/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-5-octubre-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-5-october-2018/


  

DISCLAIMER 
This document has been prepared by BBVA Research Department, it is provided for information purposes only and 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained 
from or based on sources we consider to be reliable, and have not been independently verified by BBVA. 
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Estimations this document may contain have been undertaken according to generally accepted methodologies and 
should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no 
guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the 
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of 
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its 
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into 
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any 
contract, commitment or decision of any kind. 

In regard to investment in financial assets related to economic variables this document may cover, readers should 
be aware that under no circumstances should they base their investment decisions in the information contained in 
this document. Those persons or entities offering investment products to these potential investors are legally 
required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, 
transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any 
nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA. 
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