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Highlights  
BCBS issues stress testing principles, consults on treatment of cleared derivatives in the leverage ratio, and issues                 
statement on window-dressing behaviour for the leverage ratio. The NGFS issues its first progress report. OJEU                
publishes implementing regulation regarding critical benchmarks. PRA and FCA issue consultations on climate             
related financial risks.  

 

GLOBAL 

● BCBS publishes its updated stress-testing principles 

The updated principles focus on 11 elements: objectives, governance, policies, processes, methodology, resources             
& documentation that facilitate the use, implementation & oversight of stress-testing frameworks. 

● BCBS consult on the leverage ratio treatment 

It seeks feedback on whether a targeted and limited revision of the treatment of client-cleared derivatives in the                  
context of the leverage ratio may be warranted. Deadline: 16 Jan 2019. 

● BCBS issues statement on leverage ratio window-dressing behaviour 

Warnings from potential regulatory arbitrage, given the high volatility in certain segments of money markets and                
derivatives markets around key reference dates. It suggests a series of actions to supervisors. 

● ISDA publishes an updated Model Netting Act 

The update reflects changes regarding the introduction of bank resolution regimes, the use of mandatory margin                
requirements, and the expansion of Islamic finance. 

 

EUROPE 

● NGFS releases first progress report  
The Central Banks and Supervisors Network for Greening the Financial System’ (NGFS) report concludes that               
climate-related risks are a source of financial risk and that new analytical and supervisory approaches are needed.                 
A comprehensive document is expected by Apr 2019. 
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https://www.bis.org/press/p181017.htm
https://www.bis.org/press/p181018.htm
https://www.bis.org/publ/bcbs_nl20.htm
https://www.isda.org/2018/10/16/isda-publishes-updated-model-netting-act/
https://www.banque-france.fr/en/communique-de-presse/publication-first-ngfs-progress-report


  
 

● OJEU publishes updated implementing regulation establishing critical benchmarks pursuant to the BMR 
The updated list of critical benchmarks now includes STIBOR (Stockholm Interbank Offered Rate). The latter,               
together with EONIA, Euribor and Libor are the four critical benchmarks recognised by EU law so far. 

● ESMA publishes annual report on prospectus activity  
It shows that the number of prospectuses approved across the EEA increased 1.9% compared to 2016. The report                  
also provides information on the types of prospectuses approved, or the number of prospectuses passported.  

● SRB issues statement on the next steps regarding the Banco Popular resolution 
From 6 Nov, it will allow registered shareholders and creditors deemed eligible to submit written comments on the                  
SRB decision not to grant compensation as they would not have received better treatment in insolvency. 

● EIOPA issues decision on cooperation with NCAs on the supervision of cross-border insurance distribution 
It replaces the Luxembourg protocol as a result of: i) the new regulatory framework for insurance distribution                 
activities under the IDD and ii) the recent supervisory experience with cross-border insurance distribution activities. 

● EC signs Memorandum of Understanding to establish a clean energy investment fund 
The fund (Breakthrough Energy Europe or BEE) seeks to reduce greenhouse gas emissions and promote energy                
efficiency in electricity, transport, agriculture, manufacturing, and buildings (capitalization of €100 million). 

 

UNITED KINGDOM 

● PRA and FCA issue two consultations on climate change and green finance 
i) The PRA is seeking to enhance banks’ and insurers’ approaches to managing the financial risks from climate                  
change. Deadline: 15 Jan 2019. ii) FCA’ starts the discussion on the impacts, the transition and actions in the near                    
term. Deadline: 31 Jan 2019. 

● PRA issues consultation on liquidity reporting 
It proposes to delay terminating liquidity reports for ‘daily flows’ and ‘enhanced mismatch’ until 1 Jan 2020, as well                   
as reducing reporting frequency. Deadline: 12 Nov. 

● PRA issues Policy Statement on the extension of SM&CR to insurers 
It amends final rules for extending the Senior Managers and Certification Regime (SM&CR) to insurers. It presents                 
technical corrections to the PRA Rulebook. Effective from: 10 Dec. 

● PRA issues a number of Policy Statements (PS) regarding Solvency II 
i) PS on the Supervisory approval for the volatility adjustment; ii) PS on modelling of the volatility adjustment (for                   
internal models); iii) PS on updates to internal model output reporting; and iv) PS on external audit of the public                    
disclosure requirement. 
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https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2018.261.01.0010.01.ENG&toc=OJ:L:2018:261:TOC
https://www.esma.europa.eu/press-news/esma-news/esma-sees-19-increase-in-prospectus-approvals-across-eea
https://srb.europa.eu/en/node/653
https://eiopa.europa.eu/Publications/Press%20Releases/2018-10-09%20EIOPA%20reinforces%20supervisory%20cooperation%20in%20cross-border%20activities.pdf
http://europa.eu/rapid/press-release_IP-18-6125_en.htm
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/enhancing-banks-and-insurers-approaches-to-managing-the-financial-risks-from-climate-change
https://www.fca.org.uk/news/press-releases/fca-opens-discussion-impact-climate-change-and-green-finance-financial-services
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/liquidity-reporting-fsa047-and-fsa048
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/strengthening-accountability-implementing-the-extension-of-the-smcr-to-insurers?utm_source=Bank+of+England+updates&utm_campaign=f4c9c49faf-EMAIL_CAMPAIGN_2018_10_18_09_06&utm_medium=email&utm_term=0_556dbefcdc-f4c9c49faf-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2015/solvency-2-supervisory-approval-for-the-volatility-adjustment
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/solvency-ii-internal-models-modelling-of-the-volatility-adjustment
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/solvency-ii-updates-to-internal-model-output-reporting
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/solvency-ii-external-audit-of-the-public-disclosure-requirement


  
 

● FCA issues statement on SMEs access to the Financial Ombudsman Service 
The criteria for access to the service have been amended in order that SMEs only have to meet the turnover test                     
and one of either the headcount or balance sheet total tests, instead of all three tests as previously proposed. 

● FCA and The Pensions Regulator publish joint pensions strategy  
This includes two new priority areas: i) a strategic review of the entire consumer pensions journey, and ii) using                   
their powers to drive value for money for members of pension schemes. 

 

UNITED STATES 

● OCC updates booklets of its Comptroller’s Handbook 
It incorporates references to last relevant issuances and revises content for general clarity in the “Agricultural                
Lending”, “Oil and Gas Exploration and Production Lending” and “Trade Finance and Services” booklets. 

● Agencies issue frequently asked questions regarding evaluations for real estate transactions  
This concerns transactions covered in the interagency appraisal rules, clarifying existing regulatory requirements.             
They are merely interpretations of the rules, rather than official regulations.  

● FRB publishes study on payments fraud 
Based on data from surveys of depository institutions and payment card networks, the study provides estimates on                 
payments fraud totals, rates and trends, aimed at improving the US payments infrastructure. 

 

Recent publications of interest (in English and Spanish): 
● Press Article. European banks and the challenge of MREL. October 2018 
● Press Article. La integración de la sostenibilidad en el sistema financiero. July 2018 (only available in Spanish) 
● Regulation Watch. How prepared are European banks to comply with MREL? August 2018 
● Financial Regulation Outlook. October 2018 
● Banking Outlook. August 2018 

 

Previous editions of our Weekly Regulatory Update in Spanish and English.  
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https://www.fca.org.uk/news/press-releases/fca-confirms-greater-access-smes-financial-ombudsman-service
https://www.fca.org.uk/news/press-releases/fca-and-tpr-publish-joint-pensions-strategy
https://www.occ.gov/news-issuances/bulletins/2018/bulletin-2018-38.html
https://www.occ.gov/news-issuances/bulletins/2018/bulletin-2018-39.html
https://www.federalreserve.gov/newsevents/pressreleases/other20181016a.htm
https://www.bbvaresearch.com/en/publicaciones/european-banks-and-the-challenge-of-mrel/
https://www.bbvaresearch.com/publicaciones/la-integracion-de-la-sostenibilidad-en-el-sistema-financiero/
https://www.bbvaresearch.com/en/publicaciones/how-prepared-are-european-banks-to-comply-with-mrel/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-fourth-quarter-2018/
https://www.bbvaresearch.com/en/publicaciones/banking-outlook-august-2018/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-11-octubre-2018/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-11-octubre-2018/


  
 
DISCLAIMER 
This document has been prepared by BBVA Research Department, it is provided for information purposes only and 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained 
from or based on sources we consider to be reliable, and have not been independently verified by BBVA. 
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Estimations this document may contain have been undertaken according to generally accepted methodologies and 
should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no 
guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the 
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of 
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its 
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into 
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any 
contract, commitment or decision of any kind. 

In regard to investment in financial assets related to economic variables this document may cover, readers should 
be aware that under no circumstances should they base their investment decisions in the information contained in 
this document. Those persons or entities offering investment products to these potential investors are legally 
required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, 
transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any 
nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA. 
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