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Highlights  
SRB issues MREL policy for banks without resolution colleges. EBA issues RTS on the specification of downturns                 
for the IRB approach. ESMA issues statement regarding Brexit and CCPs. FSB issues reports on correspondent                
banking, infrastructure finance, and OTC derivatives. BdE updates list of systemically important institutions. CFTC              
approves its Margin Rule. 

 

GLOBAL 

● FSB publishes reports on correspondent banking, infrastructure finance and OTC derivatives 

i) The decline in ​correspondent banking relationships remains a source of concern; ii) the effects of G20 regulatory                  
reforms on ​infrastructure finance are seen as secondary relative to other factors and; iii) good progress is being                  
made on the implementation of ​OTC derivatives​ reforms. 

● FSB, BCBS, CPMI and IOSCO publish report on incentives to centrally clear OTC derivatives 

Reforms are achieving their goals of promoting central clearing, especially for most systemic market participants.               
This is consistent with reducing complexity and improving transparency and standardisation in the OTC derivatives.  

● FSB issues recommendations on compensation data reporting to address potential misconduct risk 
Recommendations to the relevant national supervisory authorities, to help them understand whether governance             
and risk management processes at financial institutions address a set of conduct problems. 

● BIS releases more details on G-SIBs 

The 12 high-level indicators for each bank in the sample used to calculate the denominators are published for the                   
first time​, together with the complete list of all the entities in the sample, the denominators and the cut-off score. 

● IOSCO issues report on compliance with principles for commodity derivatives markets 

Publishes ​third monitoring survey, which show that members are broadly compliant with its principles. The agency                
is satisfied with progress achieved, so this will be the last report unless the G20 decide otherwise. 
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http://www.fsb.org/2018/11/fsb-publishes-progress-report-on-measures-to-address-the-decline-in-correspondent-banking-and-updated-data/
http://www.fsb.org/2018/11/fsb-report-finds-that-effects-of-g20-financial-reforms-on-infrastructure-finance-are-of-a-second-order-relative-to-other-factors/
http://www.fsb.org/2018/11/fsb-publishes-reports-on-implementation-of-otc-derivatives-reforms-and-removal-of-legal-barriers/
http://www.fsb.org/2018/11/fsb-and-standard-setting-bodies-publish-final-report-on-effects-of-reforms-on-incentives-to-centrally-clear-over-the-counter-derivatives/
http://www.fsb.org/2018/11/fsb-publishes-recommendations-on-compensation-data-reporting-to-address-potential-misconduct-risk/
https://www.bis.org/press/p181116.htm
http://www.iosco.org/news/pdf/IOSCONEWS517.pdf
http://www.iosco.org/news/pdf/IOSCONEWS517.pdf


  
 
EUROPE 

● SRB publishes 2018 MREL Policy for banks without resolution college 

Updated policy is very similar to last year’s. Main new feature is the adjustment to the recapitalisation amount for                   
banks using a transfer strategy. The 2018 policy for banks with resolution college will be published shortly. 

● EBA issues technical standards on the specification of an economic downturn 

Specifies the nature, severity and duration of ​economic downturns to be taken into account when estimating the                 
LGD and conversion factors. These RTS complete EBA’s regulatory review of the internal ratings-based approach. 

● ESMA issues statement regarding UK CCPs 

It welcomes the EC’s ​contingency plans for a no-deal Brexit, and supports the continued access of EU clearing                  
members to UK CCPs in order to limit the risk of disruptions. It is engaging with CCPs to start preparatory work. 

● EC and ESM issue joint note on future​ cooperation  

Outlines joint proposals for further development of the ESM into the EU framework to develop crisis management                 
measures that should be completed before the December Euro Summit. 

● EIOPA publishes monthly technical information 

Relevant ​risk free rate​ term structures for the month of October. 

● EIOPA publishes Q&As on regulation 

It concerns: i) submission of ​information​, ii) the Insurance ​Distribution Directive, iii) guidelines on treatment of                
related undertakings​, and iv) classification of ​own funds​. 

 

SPAIN 

● BdE updates list of systemically important institutions and sets their capital buffers 

Five banks are identified as systemically important: One as G-SIB and as O-SII, and the other four as O-SIIs. There                    
are no changes relative to 2017. The buffers will be fully applicable with effect from 2019. 

● CNMV issues Financial Stability Note 

It analyses the risks affecting the ​Spanish market​. It develops a financial stress indicator, which remains at low                  
levels despite shocks on the US stock market and the Italian public finance issues. 
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https://srb.europa.eu/en/node/686
http://www.eba.europa.eu/-/eba-publishes-final-draft-technical-standards-on-the-specification-of-an-economic-downturn
https://www.esma.europa.eu/press-news/esma-news/managing-risks-no-deal-brexit-in-area-central-clearing
https://www.esm.europa.eu/press-releases/joint-position-future-cooperation-between-european-commission-and-esm
https://www.esm.europa.eu/press-releases/joint-position-future-cooperation-between-european-commission-and-esm
https://eiopa.europa.eu/Pages/News/EIOPA-republishes-monthly-technical-information-for-Solvency-II-Relevant-Risk-Free-Interest-Rate-Term-Structures-19112018.aspx
https://eiopa.europa.eu/Pages/Guidelines/Q-and-A-on-Regulation-Answers-Commission-Implementing-Regulations.aspx
https://eiopa.europa.eu/Pages/Guidelines/Q-and-A-on-Regulation-Answers-Delegated-Regulation.aspx
https://eiopa.europa.eu/Pages/Guidelines/Q-and-A-on-Regulation-Answers-Guidelines.aspx
https://eiopa.europa.eu/Pages/Guidelines/Q-and-A-on-Regulation-Answers-Guidelines.aspx
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/18/presbe2018_63en.pdf
http://www.cnmv.es/portal/verDoc.axd?t=%7B0cc670a5-be0e-418e-ac3e-0d50a51fb4d8%7D


  
 
UNITED KINGDOM 

● HM Treasury issues new Statutory Instruments (SI) preparing for Brexit 

Several Sis, regarding: i) the regime for distance ​marketing of retail financial services, ii) the ​regime for investment                  
exchanges, EEA market operators, clearing houses and CSDs, iii) the ​Prospectus​, Transparency and Consolidated              
Admissions and Reporting Directives, iv) ​mortgage​ lending, and v) market ​abuse​. 

● BoE issues communication on the publication of the Financial Stability Report 

Due to a request to publish ​information on how the Brexit agreement (and the possibility of a no-deal Brexit) will                    
affect financial stability, it moves forward the publication date of the report to 28 Nov. 

● PRA issues consultation regarding the systemic risk buffer 

It proposes ​minor changes​ to its Statement of Policy with its approach to the systemic risk buffer. Deadline: 6 Dec. 

 

UNITED STATES 

● CFTC approves final rule to amend uncleared swap margin requirements 

It aligns the ​Margin Rule with other rules adopted by the federal agencies that impose restrictions on some qualified                   
financial contracts. It addresses suggestions received. Effective date: 30 days after publication in the Federal               
Register. 

● Agencies issue notice of proposal on exemption of some RRE transactions from appraisal requirements 

It responds to concerns about the time and cost of completing Residential Real Estate (RRE) transactions. It raises                  
the ​threshold for appraisal​ requirement to $400,000. Deadline: 60 days from publication in the Federal Register. 

● Agencies consult on proposal regarding capital requirements for community banks 

Proposal to ​simplify leverage ratio for qualifying community banks (i.e. less than $10 billion in assets among other                  
requirements) as required by the Crapo Bill. Deadline: 60 days after publication in the Federal Register. 

● Agencies issue communication on the threshold for Exemption from Appraisal Requirements 

Appraisal exemption ​threshold is adjusted to reflect CPI-W increase in accordance with the Dodd-Frank Act. The                
new limit for higher-priced mortgage loans during 2019 is $26,700. Effective date: Jan 1 2019. 

● Agencies consult on amendments to Regulation CC and announce thresholds for Regulations Z and M 

i) The ​proposal is aimed at implementing a statutory requirement to adjust available funds for inflation. Deadline: 60                  
days from publication in the Federal Register. ii) Dollar ​exemption thresholds applicable for consumer credit and                
lease transactions in 2019 at or below $57,200. 

 

 

 
Regulation Weekly – 23 November 2018

3 

https://www.gov.uk/government/publications/draft-financial-services-distance-marketing-amendment-eu-exit-regulations-2019
https://www.gov.uk/government/publications/draft-investment-exchanges-clearing-houses-and-central-securities-depositories-amendment-eu-exit-regulations-2018
https://www.gov.uk/government/publications/draft-official-listing-of-securities-prospectus-and-transparency-amendment-eu-exit-regulations-2019
https://www.gov.uk/government/publications/draft-mortgage-credit-amendment-eu-exit-regulations-2019
https://www.gov.uk/government/publications/draft-market-abuse-amendment-eu-exit-regulations-2018
https://www.bankofengland.co.uk/news/2018/november/change-of-publication-date-for-fsr-and-stress-testing-results
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/the-systemic-risk-buffer-updates-to-the-statement-of-policy?utm_source=Bank+of+England+updates&utm_campaign=cd8be56bbb-EMAIL_CAMPAIGN_2018_11_22_09_49&utm_medium=email&utm_term=0_556dbefcdc-cd8be56bbb-113461697
https://www.cftc.gov/PressRoom/PressReleases/7845-18?utm_source=govdelivery
https://www.occ.gov/news-issuances/news-releases/2018/nr-occ-2018-123.html
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20181121c.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20181121a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20181120a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20181121b.htm


  
 
Recent publications of interest (in English and Spanish): 

● Press Article​. SMEs and market financing: Myth or reality? November 2018 
● Press Article​. European banks and the challenge of MREL. October 2018 
● Regulation Watch​. Global | 2018 G-SIBs list: the three key changes. November 2018 
● Financial Regulation Outlook​. October 2018 

 

Previous editions of our Weekly Regulatory Update in ​Spanish​ and ​English​.  
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https://www.bbvaresearch.com/en/publicaciones/smes-and-market-financing-myth-or-reality/
https://www.bbvaresearch.com/en/publicaciones/european-banks-and-the-challenge-of-mrel/
https://www.bbvaresearch.com/en/publicaciones/global-2018-g-sibs-list-the-three-key-changes/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-fourth-quarter-2018/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-16-noviembre-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-16-november-2018/


  
 
DISCLAIMER 
This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions and estimates at the date of issue of the report, prepared by BBVA or obtained from or                    
based on sources we consider to be reliable, but not independently verified by BBVA. Therefore, BBVA offers no                  
warranty, either express or implicit, regarding their accuracy, completeness or correctness. 

Estimates this document may contain have been made in accordance with generally accepted methodologies and               
should be considered as forecasts or projections. Results obtained in the past, whether positive or negative, are no                  
guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that in no circumstances should they base their investment decisions on the information contained                 
in this document. Persons or entities offering investment products to these potential investors are legally required to                 
provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Its reproduction, transformation, distribution,               
public communication, provision, extraction, reuse, forwarding or use of any nature by any means or process is                 
forbidden, except in cases where it is legally permitted or expressly authorised by BBVA. 
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