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Highlights

Working group on risk-free assets consults on transition from EONIA to ESTER. ESMA consults on Central
Securities Depositories Regulation. Spanish government finalises transposition of MIFID Il. US Agencies approve a
capital phase-in for new accounting standards.

GLOBAL
« |ISDA publishes report on Benchmark fallback consultation

A majority of respondents preferred the “compounded setting in arrears rate” for the RFR and the “historical
mean/median approach” for the spread adjustment. Other technical aspects and indicators will be evaluated in the
near future.

EUROPE
o Working group on euro risk free rates consults on transition from EONIA to ESTER

Seeks comments on the different transition paths to ESTER and on the assessment of alternative ESTER-based
structure methodologies that can serve as a fallback for Euribor-based contracts. Deadline: 1 Feb 2019.

« ESMA consults on Central Securities Depositories Regulation (CSDR) guidelines

Publishes two consultation papers seeking stakeholders’ views on “settlement fails reporting” as well as
“standardised procedures and messaging protocols”. Deadline: 20 Feb 2019.

« EIOPA issues financial stability report

The low yield environment remains as a challenge, pressuring profitability. Exposure to sovereign and other new
risks must be taken into account. Nevertheless, the insurance sector remains adequately capitalised.

« EIOPA publishes opinion on non-life cross-border insurance business of a long-term nature

Seeking to ensure the appropriate application of legal requirements and consistent supervisory practices by NCAs,
the opinion outlines expectations on the calculation of technical provisions and cross-border business’ governance.
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https://www.isda.org/2018/12/20/isda-publishes-final-results-of-benchmark-fallback-consultation/
https://www.ecb.europa.eu/press/pr/date/2018/html/ecb.pr181220.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-consults-guidelines-settlement-fails-reporting-and-standardised-procedures
https://www.esma.europa.eu/sites/default/files/library/esma70-151-1855_consultation_paper_on_csdr_guidelines_on_settlement_fails_reporting.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-151-1847_cp_on_csdr_gl_on_art_6_standardised_procedures_and_messaging_protocols.pdf
https://eiopa.europa.eu/Publications/Press%20Releases/EIOPA%20outlines%20key%20financial%20stability%20risks%20%E2%80%93%20Financial%20Stability%20Report%20December%202018.pdf
https://eiopa.europa.eu/Pages/News/EIOPA-publishes-Opinion-on-non-life-cross-border-insurance-business-of-a-long-term-nature.aspx
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SPAIN
« Spanish Government issues Royal Decree to complete transposition of MIFID I

It completes the transposition of the Markets in Financial Instruments Directive (MiFID II). It is aimed at
strengthening client protection in financial services and increasing confidence in entities providing these services.

« CNMV issues notification on short positions information

It will cease to publish aggregate short positions in listed shares in order to eliminate information asymmetry and
follow the practice of other European authorities (which do not publish). Entry into force: 1 Jan 2019.

« CNMV publishes information requirement for investment management companies and vehicles

It sets further disclosure requirements for foreign EU management companies operating in Spain through a
subsidiary and promotes electronic document filing and processing. Entry into force: 30 June 2019.

UNITED KINGDOM
« PRA and FCA issue joint statement on reporting of private securitisations

It sets out how the authorities propose that entities make available the necessary information on private
securitisation to their competent authorities.

o PRA consults on Rulebook, BTS and BoE consults on resolution BTS in the context of brexit

The consultation paper sets out PRA’s proposal for its Rulebook and Binding Technical Standards (BTS) and BoE'’s
proposed additional BTS under BRRD. Deadline: 21 Jan 2019.

UNITED STATES
o Agencies approve a capital phase-in for the new Current Expected Credit Losses (CECL) accounting standard

The new rule provides an option for banks to phase in over 3 years the day-one effect of the application of these
new accounting provisions. The final rule will entry into force: 1 April 2019.

« Agencies consult on a proposal to exclude community banks from the Volcker Rule

The proposal would exclude community banks with $10 bn or less in consolidated assets and total trading assets
and liabilities of 5% or less of consolidated assets from the restrictions of the Volcker Rule. Deadline: 20 Jan 2019.
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http://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=1e2995d51d0d7610VgnVCM1000001d04140aRCRD&vgnextchannel=2f0e154527515310VgnVCM1000001d04140aRCRD
http://www.cnmv.es/portal/verDoc.axd?t=%7Bf0ab5395-b35e-48a9-8552-d50e0087cbcb%7D
http://www.cnmv.es/portal/verDoc.axd?t=%7B28aa4355-80e2-448c-b4ca-4584ae62809d%7D
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/securitisation-regulation-pra-and-fca-joint-statement-on-reporting-of-private-securitisations
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/uk-withdrawal-from-the-eu-further-changes-to-pra-rulebook-bts-and-resolution-bts
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20181221a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20181221d.htm

BBVA Research’

Recent publications of interest (in English and Spanish):

o Working Paper Sovereign risk in the Eurozone and its treatment in banking regulation. December 2018
o Working Paper. Policy priorities to promote financial development in the context of MI Trap. December 2018
o Press Article. What will be the trends in financial regulation in 2019?. December 2018

o Press Article. Central banks and sustainable finance: From exoticism to stoicism. November 2018

Previous editions of our Weekly Regulatory Update in Spanish and English.
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https://www.bbvaresearch.com/en/publicaciones/sovereign-risk-in-the-euro-zone-and-its-treatment-in-banking-regulation/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181221&utm_content=Sovereign%20risk%20in%20the%20euro%20zone%20and%20its%20treatment%20in%20banking%20regulation&cid=eml:oem:oth:----sovereign_risk_in_the_euro_zone_and_its_treatment_216083--:::lnkpubl:::20181221::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/policy-priorities-to-promote-financial-development-in-the-context-of-middle-income-trap/
https://www.bbvaresearch.com/en/publicaciones/what-will-be-the-trends-in-financial-regulation-in-2019/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181224&utm_content=What%20will%20be%20the%20trends%20in%20financial%20regulation%20in%202019%3F&cid=eml:oem:oth:----what_will_be_the_trends_in_financial_regulation_i_216280--:::lnkpubl:::20181224::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/central-banks-and-sustainable-finance-from-exoticism-to-stoicism/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-21-de-diciembre-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-21-december-2018/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions and estimates at the date of issue of the report, prepared by BBVA or obtained from or
based on sources we consider to be reliable, but not independently verified by BBVA. Therefore, BBVA offers no
warranty, either express or implicit, regarding their accuracy, completeness or correctness.

Estimates this document may contain have been made in accordance with generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, whether positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that in no circumstances should they base their investment decisions on the information contained
in this document. Persons or entities offering investment products to these potential investors are legally required to
provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Its reproduction, transformation, distribution,
public communication, provision, extraction, reuse, forwarding or use of any nature by any means or process is
forbidden, except in cases where it is legally permitted or expressly authorised by BBVA.
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