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Highlights

BIS issues final standard for capital requirements for market risk. SRB issues the second part of its MREL Policy
for 2018. EBA issues guide on exposures associated with high risk. ESAs present agreement on exchange of
information between ECB and AML/CFT authorities. ESMA issues report on accepted market practices under
MAR.

GLOBAL
« BIS publishes final standards for the minimum capital requirements for market risk

Includes, among other things, a new simplified standard approach, clarification of the scope of market risk
requirements and new standard approach for foreign exchange risk. Deadline for implementation: Jan 2022.

« |OSCO issues reports on good practices for audit committees

It sets out good practices to consider in assessing audit processes, quality, independence, communication, and
other relevant audit issues. Promotes and supports practices which are more effective.

EUROPE
« SRB publishes second part of 2018 MREL Policy

This policy will be used to set MREL requirement for banks with resolution colleges. The main differences relative
to the previous one are: higher subordination requirements, and the introduction of individual MREL targets.

« EBA issues final guidance on exposures associated with high risk

The objective is to enhance the comparability of current practices in identifying high risk exposures, as well as
facilitating the transition to the next regulatory revisions.

« ESAs publish agreement on exchange of information between the ECB and AML/CFT competent authorities

The agreement, which was sent to the ECB and CAs for signing, contains: information and process used for the
exchange, confidentiality and data protection provisions, signing processes and, dispute settlement procedures.
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https://www.bis.org/bcbs/publ/d457.htm
http://www.iosco.org/news/pdf/IOSCONEWS518.pdf
https://srb.europa.eu/en/node/708
https://srb.europa.eu/en/node/708
https://srb.europa.eu/en/node/708
https://eba.europa.eu/-/eba-publishes-final-guidance-regarding-the-exposures-to-be-associated-with-high-risk
https://eba.europa.eu/-/esas-announce-multilateral-agreement-on-the-exchange-of-information-between-the-ecb-and-aml-cft-competent-authorities
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« ESMA issues report on accepted market practices under MAR

Annual report providing an overview of the application of these practices (which seek to create a defence against
accusations of market manipulation). It also issues recommendations to national competent authorities.

« EU Parliament issues resolution on banking union

It sets out its priorities and actions for the coming year, focusing on the gradual reduction of exceptional monetary
measures, resurgence of real estate bubbles, private sector debt and moving ahead with the banking union.

« ESMA issues report on the cost and performance of retail investment products

It finds that charges for UCITS funds reduce gross returns by a quarter (in average), but the impact varies widely.
Management fees (and ongoing costs) are the most significant (compared to entry/exit fees).

« EIOPA releases report on costs and past performance of insurance and pension products

It finds that costs vary depending of the type of product, premium, risk category and jurisdiction. There are
significant challenges with comparing performance, due to differences between products.

UNITED KINGDOM
« PRA issues Policy Statement regarding notification and application forms for regulatory purposes

It follows a previous consultation on the issue, and introduces final forms, and final rules for several parts of the
PRA Rulebook (Insurance Special Purpose Vehicles, Passporting and Notification). Applicable from: 19 Jan 2019.

UNITED STATES
« Agencies issue final rule on expanded examination cycle eligibility

The interagency rule adopts the previous interim rule which regulates the on-site examination cycle: qualifying 1
and 2 banks with less than $3 billion in assets are eligible for an 18-month cycle (instead of 12-month).

Recent publications of interest (in English and Spanish):

o Working Paper. Digital transformation and finance sector competition. Jan 2019
o Working Paper. Sovereign risk in the Eurozone and its treatment in banking regulation. Dec 2018
o Press Article. What will be the trends in financial regulation in 2019? Dec 2018

o Press Article. Central banks and sustainable finance: From exoticism to stoicism. Dec 2018

Previous editions of our Weekly Regulatory Update in Spanish and English.
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https://www.esma.europa.eu/press-news/esma-news/esma-reports-accepted-market-practices-under-mar
http://www.europarl.europa.eu/news/en/press-room/20190109IPR23016/meps-spell-out-priorities-for-the-european-central-bank-and-on-banking-union
https://www.esma.europa.eu/press-news/esma-news/esma-report-finds-investment-product-performance-highly-impacted-charges
https://eiopa.europa.eu/Pages/News/EIOPA-analyses-costs-and-past-performance-of-insurance-and-pension-products.aspx
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/regulatory-transactions-changes-to-notification-and-application-forms?utm_source=Bank+of+England+updates&utm_campaign=2a21258c9c-EMAIL_CAMPAIGN_2019_01_17_10_05&utm_medium=email&utm_term=0_556dbefcdc-2a21258c9c-113461697
https://www.occ.gov/news-issuances/bulletins/2019/bulletin-2019-3.html
https://www.bbvaresearch.com/en/publicaciones/digital-transformation-and-finance-sector-competition/
https://www.bbvaresearch.com/en/publicaciones/sovereign-risk-in-the-euro-zone-and-its-treatment-in-banking-regulation/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181221&utm_content=Sovereign%20risk%20in%20the%20euro%20zone%20and%20its%20treatment%20in%20banking%20regulation&cid=eml:oem:oth:----sovereign_risk_in_the_euro_zone_and_its_treatment_216083--:::lnkpubl:::20181221::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/what-will-be-the-trends-in-financial-regulation-in-2019/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181224&utm_content=What%20will%20be%20the%20trends%20in%20financial%20regulation%20in%202019%3F&cid=eml:oem:oth:----what_will_be_the_trends_in_financial_regulation_i_216280--:::lnkpubl:::20181224::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/central-banks-and-sustainable-finance-from-exoticism-to-stoicism/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-11-de-enero-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-11-january-2018/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions and estimates at the date of issue of the report, prepared by BBVA or obtained from or
based on sources we consider to be reliable, but not independently verified by BBVA. Therefore, BBVA offers no
warranty, either express or implicit, regarding their accuracy, completeness or correctness.

Estimates this document may contain have been made in accordance with generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, whether positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that in no circumstances should they base their investment decisions on the information contained
in this document. Persons or entities offering investment products to these potential investors are legally required to
provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Its reproduction, transformation, distribution,
public communication, provision, extraction, reuse, forwarding or use of any nature by any means or process is
forbidden, except in cases where it is legally permitted or expressly authorised by BBVA.
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