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Highlights

ESMA issues statement on the handling of derivative data in a no-deal Brexit. ESRB issues report on
macroprudential approaches to deal with NPLs. EBA updates the list of closely correlated currencies for capital
requirement purposes. EC issues consultation on market liquidity in forex markets. U.S. Agencies issue results
from the SNC Program Review.

GLOBAL
« ISDA publishes best practice recommendations for CCPs

Aimed at ensuring greater consistency in risk practices at CCPs across the globe, the document sets out guidance
on risk management decisions, risk controls, margin requirements and default management processes.

o 10SCO issues consultation on sustainable finance in emerging markets

Its Growth and Emerging Market Committee proposes 11 recommendations for emerging market members to
consider when issuing regulations or guidance regarding sustainable financial instruments. Deadline: 1 Apr.

EUROPE
« ESMA issues statement on the reporting and handling of derivatives data in a no-deal Brexit

Explains how derivatives data reported under EMIR should be handled in a no-deal Brexit. Clarifies: i) reporting by
CCPs and counterparties, ii) reconciliation and recordkeeping by Trade Repositories (TRs), iii) access by EU27
authorities, iv) portability and aggregation by TRs.

« ESRB issues report on macroprudential approaches to mitigate risk arising from NPLs

It argues that no major change is needed in macroprudential tools, but rather some adjustments: the use of sectoral
capital buffers, borrower-based measures, and sectoral exposure limits.

« ESRB issues report on interoperability arrangements (I1A) for CCPs

Highlights the need to: i) clarify the treatment of IA in the CCP recovery and resolution framework, ii) clarify in EMIR
whether IA could be approved and implemented (and for which products types), iii) remove legal uncertainties in
derivative links.
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https://www.isda.org/2019/01/24/isda-publishes-best-practice-recommendations-for-ccps/
https://www.iosco.org/news/pdf/IOSCONEWS522.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-clarifies-reporting-and-handling-derivatives-data-in-case-no-deal-brexit
https://www.esrb.europa.eu/news/pr/date/2019/html/esrb.pr190128~84de74ba95.en.html
https://www.esrb.europa.eu/pub/pdf/reports/esrb.report190131_CCP_interoperability_arrangements~99908a78e7.en.pdf
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« EBA updates the list of closely correlated currencies

It is used to calculate capital requirements for foreign exchange risk under the standardised approach.

« EC consults on market liquidity in foreign exchange markets

In the context of strengthening the euro’s international position, this consultation seeks specific input from
stakeholders on the functioning of foreign exchange markets and the role of the euro. Deadline: 31 Mar.

o EC issues Statement of Objections regarding a potential breach of EU antitrust rules

It informes eight banks of its preliminary view that they may have breached EU antitrust rules by colluding to distort
competition when trading european government bonds.

« ESMA updates several Q&As

i) On market structure and transparency: to promote common supervisory practices in the application of MiFID Il
and MiFIR, by clarifying issues regarding APA reports and high frequency trading techniques. ii) On prospectus and
transparency directives in a no-deal Brexit: clarifies the application of these directives in a hard Brexit.

« EIOPA publishes peer review regarding the assessment of managers’ suitability

There is evidence of complexity in the evaluation of cross-border property cases, which may take a long time, in the
face of barriers in the exchange of information.

SPAIN
« CNMV issues statement on the new market abuse regulatory framework

It addresses issuers of listed securities, highlighting the main changes in the publication of relevant information. It
invites to maintain the internal code of conduct, promote ethics and improve compliance.

o« CNMV issues its bulletin including a report on the market situation

It highlights the impact of the global growth slowdown, currency divergences and uncertainties in world trade. Spain
was stable although it is still exposed to global problems.

UNITED KINGDOM
« FCA issues a series of consultations and discussion papers

i) Consultation on measures and rules on investment pathways that seek to improve retirement outcomes.
Deadline: 5 Apr. ii) Consultation to improve shareholders engagement and promote adequate stewardship in life
insurers and asset managers. Deadline: 27 Mar. iii) Discussion paper which examines the features that effective
stewardship should have in financial services firms. Deadline: 30 Apr. iv) Consultation on new rules that require
firms to report General Insurance value measures data to the FCA. Deadline: 30 Apr.
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https://eba.europa.eu/-/eba-updates-list-of-correlated-currenci-2
https://ec.europa.eu/info/consultations/finance-2019-euro-foreign-exchange_en
https://ec.europa.eu/info/consultations/finance-2019-euro-foreign-exchange_en
http://europa.eu/rapid/press-release_IP-19-804_en.htm
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-qas-mifid-ii-and-mifir-market-structure-and-transparency-1
https://www.esma.europa.eu/press-news/esma-news/esma-qas-clarify-prospectus-and-transparency-rules-in-case-no-deal-brexit
https://eiopa.europa.eu/Pages/News/EIOPA-calls-for-improvements-to-the-assessment.aspx
http://www.cnmv.es/portal/verDoc.axd?t=%7B6c41b500-d16f-4552-be43-497d39674fc9%7D
http://www.cnmv.es/portal/verDoc.axd?t=%7B05c3d494-1978-433e-9a8c-f3bc70ee5e06%7D
https://www.fca.org.uk/news/press-releases/fca-proposes-rules-investment-pathways-and-other-measures-improve-retirement-outcomes-consumers
https://www.fca.org.uk/publications/consultation-papers/cp19-7-consultation-proposals-improve-shareholder-engagement
https://www.fca.org.uk/publications/discussion-papers/dp19-1-building-a-regulatory-framework-effective-stewardship
https://www.fca.org.uk/news/press-releases/fca-launches-consultation-general-insurance-value-measures-data
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« PRA and FCA consult the expenses and levy limit regarding the FSCS

It sets out the 2019/2020 management expenses levy limit (MELL) for the Financial Services Compensation
Scheme. It proposes a £79.6 million MELL (an increase of 2.4% compared to last year). Deadline: 28 Feb.

« PRA and FCA issue joint statement on private securitisations

It sets out the way in which firms must provide information regarding private securitisations to their corresponding
UK competent authorities.

o FCA issues list of EEA operators which applied to become a recognised overseas investment exchange

It involves formally expressed requests, and warns that market operators who may use the exclusion of persons
abroad, or who do not carry out regulated activities in the UK, do not have to apply for recognition.

UNITED STATES
o Agencies issue results from the Shared National Credit (SNC) Program Review

The SNC report finds improvements in credit quality for syndicated loans, and raises concerns about increasing
risks in leveraged loan portfolios.

« OCC updates booklet of its Comptroller’s Licensing Manual Booklet

The revised version of its “Subsidiaries and Equity Investments” booklet provides guidance on the activities that savings
associations may perform in operating subsidiaries, service corporations or through pass-through investments.

« CFPB issues report on mortgage complaints

It provides a high-level overview of trends in consumer complaints in the last 24 months, focusing on the volume of
mortgage-related complaints. The information would help to issue better regulation to protect consumers.

Recent publications of interest (in English and Spanish):

o Financial Regulation Outlook. January 2019

o Working Paper. Digital transformation and finance sector competition. January 2019
o Working Paper. Sovereign risk in the Eurozone and its treatment in banking regulation. December 2018
o Press Article. Resilience of mortgage lending. January 2019

o Press Article. What will be the trends in financial regulation in 2019? December 2018

Previous editions of our Weekly Regulatory Update in Spanish and English.
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https://www.bankofengland.co.uk/prudential-regulation/publication/2019/financial-services-compensation-scheme-management-expenses-levy-limit-2019-20?utm_source=Bank+of+England+updates&utm_campaign=15fb17ba6f-EMAIL_CAMPAIGN_2019_01_31_08_51&utm_medium=email&utm_term=0_556dbefcdc-15fb17ba6f-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/securitisation-regulation-pra-and-fca-joint-statement-on-reporting-of-private-securitisations?utm_source=Bank+of+England+updates&utm_campaign=15fb17ba6f-EMAIL_CAMPAIGN_2019_01_31_08_51&utm_medium=email&utm_term=0_556dbefcdc-15fb17ba6f-113461697
https://www.fca.org.uk/news/statements/roie-applications
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20190125a.htm
https://www.occ.gov/news-issuances/bulletins/2019/bulletin-2019-4.html
https://www.consumerfinance.gov/about-us/blog/snapshot-mortgage-complaints/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-first-quarter-2019/
https://www.bbvaresearch.com/en/publicaciones/digital-transformation-and-finance-sector-competition/
https://www.bbvaresearch.com/en/publicaciones/sovereign-risk-in-the-euro-zone-and-its-treatment-in-banking-regulation/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181221&utm_content=Sovereign%20risk%20in%20the%20euro%20zone%20and%20its%20treatment%20in%20banking%20regulation&cid=eml:oem:oth:----sovereign_risk_in_the_euro_zone_and_its_treatment_216083--:::lnkpubl:::20181221::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/resilience-of-mortgage-lending/
https://www.bbvaresearch.com/en/publicaciones/what-will-be-the-trends-in-financial-regulation-in-2019/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181224&utm_content=What%20will%20be%20the%20trends%20in%20financial%20regulation%20in%202019%3F&cid=eml:oem:oth:----what_will_be_the_trends_in_financial_regulation_i_216280--:::lnkpubl:::20181224::oth:instant:
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-25-de-enero-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-25-january-2019/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions and estimates at the date of issue of the report, prepared by BBVA or obtained from or
based on sources we consider to be reliable, but not independently verified by BBVA. Therefore, BBVA offers no
warranty, either express or implicit, regarding their accuracy, completeness or correctness.

Estimates this document may contain have been made in accordance with generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, whether positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that in no circumstances should they base their investment decisions on the information contained
in this document. Persons or entities offering investment products to these potential investors are legally required to
provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Its reproduction, transformation, distribution,
public communication, provision, extraction, reuse, forwarding or use of any nature by any means or process is
forbidden, except in cases where it is legally permitted or expressly authorised by BBVA.
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