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Highlights

EU ambassadors conclude CRDV negotiation. FSB issues its 2019 work programme. EMMI publishes summary of
responses to Euribor consultation. EC issues list of countries with weak AML/CFT. EDPB issues opinion on data
transfer. ESRB issues recommendations on reciprocation of large exposure limits. US Treasury issues statement
on the US-EU Financial Regulatory Forum.

GLOBAL
o« FSBissues its 2019 work programme

Includes tentative details of the timetable of main publications for 2019 which will focus on the implementation and
evaluation of the effects of reforms, and monitoring to identify and address new emerging risks to financial stability.

o FSB publishes report on FinTech

The document analyses market developments, potential financial stability implications of the FinTech sector, the
possible impact of BigTech firms entering the financial markets, and the role of third party providers.

« |OSCO publishes monitoring report on secondary and other market principles

Report on IOSCO Standards Implementation Monitoring (ISIM) finds that implementation is generally high across
jurisdictions. It issues specific recommendations to several jurisdictions in order to mitigate the identified gaps.

EUROPE
« EU ambassadors endorse EU Council and EP agreement on the full package of risk reduction measures

The decision concludes the technical phase of the negotiating process which started in 2016. A previous political
agreement was reached in Dec. 2018. The package includes changes to the CRR, CRDIV, BRRD and SRMR.

« EDPB issues opinion on draft Administrative Arrangement (AA) for the transfer of personal data

It considers that safequards presented in the AA are appropriate for the transfer of personal data between financial
supervisory authorities from EEA and non-EEA countries not covered by a EC adequacy decision.
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http://www.fsb.org/2019/02/fsb-work-programme-for-2019/
http://www.fsb.org/2019/02/fsb-report-assesses-fintech-developments-and-potential-financial-stability-implications/
https://www.iosco.org/news/pdf/IOSCONEWS524.pdf
https://www.iosco.org/news/pdf/IOSCONEWS524.pdf
https://www.consilium.europa.eu/en/press/press-releases/2019/02/15/banking-union-eu-ambassadors-endorse-full-package-of-risk-reduction-measures/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Banking+Union%3a+EU+ambassadors+endorse+full+package+of+risk+reduction+measures
https://www.consilium.europa.eu/en/press/press-releases/2019/02/15/banking-union-eu-ambassadors-endorse-full-package-of-risk-reduction-measures/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Banking+Union%3a+EU+ambassadors+endorse+full+package+of+risk+reduction+measures
https://edpb.europa.eu/our-work-tools/our-documents/opinion-board-art-64/opinion-42019-draft-administrative-arrangement_en
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« EMMI publishes summary of responses to its second consultation on Hybrid Euribor

It issues a summary of stakeholder feedback, a blueprint for the Hybrid Euribor methodology and a Q&A document.
EMMI expects to file authorisation with the Belgian FSMA by 2Q19.

o EC releases updated list of third countries that are weak on AML/CFT

Identifies 23 third countries with deficiencies in their AML/CFT frameworks. EU banks and other entities covered
will be required to apply increased checks on financial operations involving customers from these countries.

o ESAs publish recommendations on changes to the PRIIPS Key Information Document (KID)

Following a public consultation, the ESAs have decided not to propose any changes to the KID at this time, and to
initiate a more comprehensive review including a consultation on the draft Regulatory Technical Standards.

« ESMA publishes thresholds below which an EU prospectus is not required

New threshold is €1 million, below which an offer does not require a prospectus. It could be increased to €8 million,
if the Member States so decide (under certain conditions). Also includes information on national rules.

« ESRB recommends EU-wide reciprocation of France’s 5% large exposure limit for highly indebted large NFCs

Proposes capping limit for exposures of Slls in EU Member States to non-financial corporations (NFCs). It also
aims to foster macroprudential policy and contributes towards the goal of the Single Market.

o European Council and EP reach agreement on PEPPs

The agreement sets out rules for the new Pan European Pension Product. It will standardise features and broaden
saving options for retirement through portability, economies of scale and cross-border distribution.

o EIOPA issues Q&As on regulation

Regarding: i) templates to submit information, ii) regional governments local authorities exposures, iii) templates for
solvency and financial condition report, iv) internal models, v) variation analysis templates, vi) credit assessments.

UNITED KINGDOM
o BOE publishes its Annual Report on supervision of FMIs

It sets out how the Bank exercised its responsibilities in the oversight of Financial Market Infrastructures (FMIs)
during the last year. Additionally, it sets out its main priorities for 2019.

« PRA issues policy statement on fees and levies

It provides feedback to previous consultation, and sets final rules on periodic fees for designated investment firms
and life insurers, among others.
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https://www.emmi-benchmarks.eu/euribor-org/second-public-consultation-on-hybrid-methodology-for-euribor.html
http://europa.eu/rapid/press-release_IP-19-781_en.htm
http://europa.eu/rapid/press-release_IP-19-781_en.htm
https://eba.europa.eu/-/esas-publish-recommendations-on-changes-to-the-priips-key-information-document
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-list-thresholds-below-which-eu-prospectus-not-required
https://www.esrb.europa.eu/news/pr/date/2019/html/esrb.pr190211~f1b7ff639a.en.html
https://www.consilium.europa.eu/en/press/press-releases/2019/02/13/pensions-council-confirms-agreement-on-pan-european-pension-product/
https://eiopa.europa.eu/Pages/Guidelines/Q-and-A-on-Regulation-Answers-Commission-Implementing-Regulations.aspx
https://www.bankofengland.co.uk/news/2019/february/supervision-of-financial-market-infrastructures-annual-report-2019
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/pra-fees-and-levies-changes-to-periodic-and-transaction-fees
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UNITED STATES
o US Treasury and EU authorities issue joint statement on the US-EU Financial Regulatory Forum

The forum seeks to foster dialogue and cooperation between authorities. During the meeting, supervisory and
regulatory developments were discussed. The next Forum meeting is expected to take place in the summer.

o US Treasury issues statement on the EC’s list of jurisdictions with AML/CFT deficiencies

It raises concerns about the substance of the list, arguing that its development process is flawed. It states that it
does not expect US financial institutions to take this list into account in their AML/CFT policies.

« Agencies issue proposal on capital adequacy for community banking organisations

Simplifies capital framework for community banks: if the community bank leverage ratio is 9%, it will be regarded as
“well-capitalised” in the Prompt Corrective Action framework, and will not be subject to general capital rules.

o« CFTC publishes examinations priorities

The 2019 priorities are applicable to registrants of the market oversight, swap dealer and intermediary oversight,
and clearing and risk divisions. They establish surveillance practices and supervisory requirements.

« OCC consults on amendments to stress testing rules for national banks and federal saving associations

Implements provisions from the Economic Growth, Regulatory Relief, and Consumer Protection Act. Raises asset
threshold (from $10 billion to $250 billion) for banks to be subject to company-run stress testing. Deadline: 14 Mar.

o Agencies issue final rule on flood insurance reform provisions

This requires regulated institutions to accept certain private flood insurance policies for the purposes of granting
certain loans secured by improved real estate property located in special flood hazard areas.

« FRB issues correction on historical dataset error used for its stress tests 2019

The originally published mortgage rate for the fourth quarter 2018 was 4.6%. It has now been corrected to 4.8%.

Recent publications of interest (in English and Spanish):

« Financial Regulation Outlook. January 2019

o Working Paper. Digital transformation and finance sector competition. January 2019
o Working Paper. Sovereign risk in the Eurozone and its treatment in banking regulation. December 2018
o Press Article. Resilience of mortgage lending. January 2019

o Press Article. What will be the trends in financial regulation in 2019? December 2018

Previous editions of our Weekly Regulatory Update in Spanish and English.
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https://home.treasury.gov/news/press-releases/sm609
https://home.treasury.gov/news/press-releases/sm610
https://www.occ.gov/news-issuances/bulletins/2019/bulletin-2019-6.html
https://www.cftc.gov/PressRoom/PressReleases/7869-19
https://www.occ.gov/news-issuances/bulletins/2019/bulletin-2019-7.html
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20190212a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20190213a.htm
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-first-quarter-2019/
https://www.bbvaresearch.com/en/publicaciones/digital-transformation-and-finance-sector-competition/
https://www.bbvaresearch.com/en/publicaciones/sovereign-risk-in-the-euro-zone-and-its-treatment-in-banking-regulation/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181221&utm_content=Sovereign%20risk%20in%20the%20euro%20zone%20and%20its%20treatment%20in%20banking%20regulation&cid=eml:oem:oth:----sovereign_risk_in_the_euro_zone_and_its_treatment_216083--:::lnkpubl:::20181221::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/resilience-of-mortgage-lending/
https://www.bbvaresearch.com/en/publicaciones/what-will-be-the-trends-in-financial-regulation-in-2019/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181224&utm_content=What%20will%20be%20the%20trends%20in%20financial%20regulation%20in%202019%3F&cid=eml:oem:oth:----what_will_be_the_trends_in_financial_regulation_i_216280--:::lnkpubl:::20181224::oth:instant:
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-8-de-febrero-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-8-february-2019/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions and estimates at the date of issue of the report, prepared by BBVA or obtained from or
based on sources we consider to be reliable, but not independently verified by BBVA. Therefore, BBVA offers no
warranty, either express or implicit, regarding their accuracy, completeness or correctness.

Estimates this document may contain have been made in accordance with generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, whether positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that in no circumstances should they base their investment decisions on the information contained
in this document. Persons or entities offering investment products to these potential investors are legally required to
provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Its reproduction, transformation, distribution,
public communication, provision, extraction, reuse, forwarding or use of any nature by any means or process is
forbidden, except in cases where it is legally permitted or expressly authorised by BBVA.
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