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Highlights 
EU Council and Parliament reach deal on ESFS. BCBS issues Basel III monitoring report. EBA updates impact of                  
Basel III reforms, agrees template MoU for no-deal Brexit and issues updated O-SIIs list. ESMA issues several                 
statements for a no-deal Brexit. EMMI consults on recommendations for EONIA. 

GLOBAL 

● BCBS publishes Basel III monitoring report 
Includes the ​expected impact of the latest approved standards (except market risk). With data as of June 2018, Tier                   
1 minimum required capital is expected to increase by 5,3% for internationally active banks. 

● BCBS issues​ report​ on proportionality in bank regulation and supervision  
The ​report notes that most jurisdictions apply some form of proportionality related to i) capital and liquidity                 
requirements; ii) reporting and disclosure requirements and iii) the approach to their supervisory practices. 

 

EUROPE 

● Council & Parliament  reach deal on European system of financial supervision (ESFS) 
The ​agreed text will improve supervisory framework for European financial institutions, including strengthened             
supervisory powers for the European Banking Authority in the area of anti money laundering and terrorist financing. 

● EBA publishes updated impact of Basel III reforms and updates on compliance with liquidity measures 
With data as of June 2018, ​estimates an increase in T1 minimum capital requirements of 19.1% for European                  
internationally active banks. Regarding LCR, the average for EU banks is 146%. 

● EBA, PRA and FCA agree template for MoUs to facilitate supervisory cooperation in a no-deal Brexit 
The template ​outlines provisions for cooperation and information-sharing among EU and UK authorities. It will               
serve as a basis for other bilateral MoUs under negotiation. Similar to MoUs concluded with other third countries.  

● ESMA issues several statements preparing for a no-deal Brexit 
i) Statement on the implications for ​credit rating agencies in the UK. It also foresees that the UK would meet the                     
endorsement conditions for ratings prepared in the UK. ii) Statement on the application and impact of MiFIR ​trading                  
obligations for shares (if there is no equivalence decision). iii) Statement regarding the use of ​UK data in ESMA                   
databases and IT systems. 
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https://www.bis.org/bcbs/publ/d461.htm
https://www.bis.org/bcbs/publ/d460.htm
https://www.bis.org/bcbs/publ/d460.htm
https://www.consilium.europa.eu/en/press/press-releases/2019/03/21/financial-supervision-council-presidency-and-parliament-reach-provisional-deal-on-supervisory-framework-for-european-financial-institutions/
https://eba.europa.eu/-/eba-publishes-updated-impact-of-the-final-basel-iii-reforms-on-eu-banks-capital-and-updates-on-the-compliance-with-liquidity-measures-in-the-eu
https://eba.europa.eu/-/eba-board-of-supervisors-agrees-a-template-for-the-mou-to-facilitate-supervisory-cooperation-between-the-eu-and-uk-supervisors-in-case-of-a-no-deal-br
https://www.esma.europa.eu/press-news/esma-news/esma-clarifies-endorsement-uk-credit-ratings-in-case-no-deal-brexit
https://www.esma.europa.eu/press-news/esma-news/esma%E2%80%99s-application-trading-obligation-shares-following-no-deal-brexit-0
https://www.esma.europa.eu/press-news/esma-news/esma%E2%80%99s-application-trading-obligation-shares-following-no-deal-brexit-0
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-its-data-operational-plan-under-no-deal-brexit-scenario


 

● EMMI consultation on the recommendations for EONIA  
EMMI launched a ​consultation ​based on the recommendations of the public-private working group of euro risk free                 
rates to, among others, transition EONIA into a tracker of €STR plus a spread. Deadline: 15 Apr. 

● ESMA results of annual transparency calculations regarding MIFID II / MiFIR 
Publishes ​results of the annual transparency calculations of the large in scale (LIS) and size specific to the                  
instruments (SSTI) threshold for bonds for the requirements which will be binding through 1 Jun ’19 - 31 May ’20. 

● EBA issues list of Other Systemically Important Institutions in the EU 

Includes institutions that have been ​identified as O-SIIs according to the EBA guidelines and entities designated by                 
supervisory judgment. Also, shows the additional capital buffers that the relevant authorities have set for the O-SIIs. 

● ECB withdraws its recommendation on the conferral of powers regarding CCPs 
Given that the draft discussed by legislators no longer meets its objective, it retires its ​recommendation to modify                  
Art.22 of the Statue of the ESCB and the ECB. This will not prevent the adoption of the EMIR reform.  

● EBA updates guidance on risk indicators and analysis tools  
Includes, among others, additional ​indicators based on IFRS9 information, and indicators on operational risk. Also,               
is looking to foster transparency on the computation methodology with regard to those indicators. 

● EBA launches central electronic register under the PSD2 
Seeking to increase transparency and consumer protection, the ​register will provide the identity of authorised               
payment and e-money institutions, the country of the provider and information on passporting. 

● ESMA agrees​ position limits​ under MIFID II  
It has ​published seven opinions on ​position limits regarding commodity derivatives under the Markets in Financial                
Instruments Directive and Regulation (MiFID II/MIFIR). 

● EIOPA requests information regarding the Long-Term Guarantees Report and 2020 Solvency II Review 
It ​request​s provision of the following information: i) Long Term Guarantees ii) Dynamic volatility adjustment iii)                
long-term illiquid liabilities. 

 

UNITED KINGDOM 

● FCA issues statement on endorsement of Credit Rating Agencies from EU in case of no-deal Brexit 
It determines that the ​EU’s regime is as strict as the UK’s one, so UK based CRAs would be allowed to endorse                      
ratings from EU affiliated CRAs. This would allow market participants to use these ratings for regulatory purposes. 

● PRA consults on Pillar 2 liquidity 
Seeks ​comments on the amendment of regulatory reporting and clarification on the Pillar 2 liquidity framework.                
Deadline: 19 April 2019. 
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https://www.emmi-benchmarks.eu/euribor-eonia-org/eonia-consultations.html
https://www.emmi-benchmarks.eu/euribor-eonia-org/eonia-consultations.html
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-publishes-results-annual-transparency-calculations-large-in-scale
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-publishes-results-annual-transparency-calculations-large-in-scale
https://eba.europa.eu/-/eba-updates-list-of-other-systemically-important-institutions-o-siis-
https://www.ecb.europa.eu/press/pr/date/2019/html/ecb.pr190320~df3e12da5a.en.html
https://eba.europa.eu/-/eba-updates-methodological-guidance-on-risk-indicators-and-analysis-tools
https://eba.europa.eu/-/eba-goes-live-with-its-central-register-of-payment-and-electronic-money-institutions-under-psd2
https://www.esma.europa.eu/press-news/esma-news/esma-agrees-position-limits-under-mifid-ii-1
https://www.esma.europa.eu/press-news/esma-news/esma-agrees-position-limits-under-mifid-ii-1
https://www.esma.europa.eu/files/positionlimitspublicationxlsx-0
https://eiopa.europa.eu/Pages/News/EIOPA-requests-Insurance-Undertakings-to-provide-information-in-the-context-of-its-4th-Long-Term-Guarantees-Report-and-the-.aspx
https://www.fca.org.uk/news/statements/endorsement-eu-credit-ratings-no-deal-brexit
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/pillar-2-liquidity-updates-to-the-framework?utm_source=Bank+of+England+updates&utm_campaign=bb7adfc951-EMAIL_CAMPAIGN_2019_03_18_04_33&utm_medium=email&utm_term=0_556dbefcdc-bb7adfc951-113461697


 

 

UNITED STATES 

● Agencies adopt interim rule on transfers of legacy swaps in the context of Brexit 
They ensure that ​qualifying swaps may be transferred from a UK entity to an affiliate in the EU or the US without                      
triggering new margin requirements. Deadline: 30 days after publication in the Federal Register.  

● OCC updates the recovery planning booklet 
The ​updated version provides Q&As, examiner guidance and examination procedures for examiners. Applicable             
only to covered banks, it increases total asset threshold to $250 billion and reduces compliance time to 12 months. 

● FDIC issues report on supervisory insights 
It includes an article which examines the future and ​alternatives to the LIBOR​. It also includes a regulatory and                   
supervisory roundup with an overview of the most recent regulations released. 

● CFPB releases 2018 report on Fair Debt Collection Practices Act 
Annual report to the Congress, which ​highlights the efforts to stop unlawful debt collection practices. It states its                  
intention to issue a Notice of Proposed Rulemaking to address issues from communication to disclosure. 

 

Recent publications of interest (in English and Spanish): 

● Financial Regulation Outlook​. January 2019 
● Working Paper​. Digital transformation and finance sector competition. January 2019 
● Working Paper​. Sovereign risk in the Eurozone and its treatment in banking regulation. December 2018 
● Press Article​.​ Resilience of mortgage lending. January 2019 
● Press Article​.​ What will be the trends in financial regulation in 2019? December 2018 
Previous issues of our Weekly Regulatory Update in​ ​Spanish​ and ​English​.  
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https://www.federalreserve.gov/newsevents/pressreleases/bcreg20190315a.htm
https://www.occ.gov/news-issuances/bulletins/2019/bulletin-2019-13.html
https://www.fdic.gov/news/news/press/2019/pr19020.html
https://www.consumerfinance.gov/about-us/newsroom/bureau-releases-report-2018-administration-fair-debt-collection-practices-act/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-first-quarter-2019/
https://www.bbvaresearch.com/en/publicaciones/digital-transformation-and-finance-sector-competition/
https://www.bbvaresearch.com/en/publicaciones/sovereign-risk-in-the-euro-zone-and-its-treatment-in-banking-regulation/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181221&utm_content=Sovereign%20risk%20in%20the%20euro%20zone%20and%20its%20treatment%20in%20banking%20regulation&cid=eml:oem:oth:----sovereign_risk_in_the_euro_zone_and_its_treatment_216083--:::lnkpubl:::20181221::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/resilience-of-mortgage-lending/
https://www.bbvaresearch.com/en/publicaciones/resilience-of-mortgage-lending/
https://www.bbvaresearch.com/en/publicaciones/what-will-be-the-trends-in-financial-regulation-in-2019/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181224&utm_content=What%20will%20be%20the%20trends%20in%20financial%20regulation%20in%202019%3F&cid=eml:oem:oth:----what_will_be_the_trends_in_financial_regulation_i_216280--:::lnkpubl:::20181224::oth:instant:
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-15-de-marzo-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-15-march-2019/


 

DISCLAIMER 
This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions and estimates at the date of issue of the report, prepared by BBVA or obtained from or                    
based on sources we consider to be reliable, but not independently verified by BBVA. Therefore, BBVA offers no                  
warranty, either express or implicit, regarding their accuracy, completeness or correctness. 

Estimates this document may contain have been made in accordance with generally accepted methodologies and               
should be considered as forecasts or projections. Results obtained in the past, whether positive or negative, are no                  
guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that in no circumstances should they base their investment decisions on the information contained                 
in this document. Persons or entities offering investment products to these potential investors are legally required to                 
provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Its reproduction, transformation, distribution,               
public communication, provision, extraction, reuse, forwarding or use of any nature by any means or process is                 
forbidden, except in cases where it is legally permitted or expressly authorised by BBVA. 
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