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Highlights

BCBS issues follow-up report on Basel Ill implementation. ECB issues statement on securitizations, report on
banking supervision, and macroprudential bulletin. EC and ESMA issue statements on adjustments for Brexit
contingency plans. ESMA issues guidelines on clearing obligations under EMIR Refit. BAE maintains the CCyB.

GLOBAL

« BCBS publishes follow-up reports on Basel lll implementation assessments

Reviews actions planned or taken by member jurisdictions to address deviations from Basel standards identified in
RCAPs.

« 10SCO publishes work program for 2019

Focuses on structural resilience, investor protection, innovation, capital formation. Also, adds priorities on crypto
assets, market fragmentation, artificial intelligence and machine learning among other issues.

EUROPE

« ECB to incorporate requirements of Securitization Regulation into Eurosystem collateral framework
The change will come into effect three months after technical standards on disclosure requirements enter into force
and when ESMA registers the first repository. For issuances prior to 1 Jan 2019 a 3-year grandfathering will apply.
« ECB publishes annual report on banking supervision

The report summarizes how the SSM has carried out its supervisory tasks during 2018 and include forward-looking
remarks on the supervisory priorities of the SSM for 2019 and the ongoing preparations for Brexit.

« ECB publishes macroprudential bulletin

Includes articles on: i) protection of the taxpayers, ii) resilience of the European banking system, iii) analysis of the
real estate markets, and iv) review of countercyclical capital buffer in the EZ.

« EC issues statement on technical adjustment to the no-deal Brexit contingency measures

It guarantees that equivalence decisions for CCPs and CSDs reflect the extension of art.50 period. Additionally, it
will continue working with ESAs to ensure that the effect of measures for novation of OTC derivatives is preserved.
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https://www.bis.org/press/p190325.htm
https://www.iosco.org/news/pdf/IOSCONEWS528.pdf
https://www.ecb.europa.eu/press/pr/date/2019/html/ecb.pr190322~1fdcdd3c43.en.html
https://www.ecb.europa.eu/press/pr/date/2019/html/ecb.pr190322~1fdcdd3c43.en.html
https://www.bankingsupervision.europa.eu/press/speeches/date/2019/html/ssm.sp190321~3aae35e507.en.html
https://www.ecb.europa.eu/pub/financial-stability/macroprudential-bulletin/html/ecb.mpbu_foreword201903.en.html
https://ec.europa.eu/info/files/190325-statement-emir-csdr-technical-adjustments_en
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« EC consults on KID performance scenarios under the PRIIPs framework

It requires opinions on the content and the calculation methodologies of the key information document (KID) for
PRIIPs to be made available to retail investors. Deadline: 17 Apr.

« ESMA issues statement updating its no-deal Brexit contingency measures

Given the recent extension granted to the UK, it updates the corresponding dates for a potential no-deal scenario to
12 April (instead of 29 March).

« ESMA issues statement on the clearing obligation under the new EMIR Refit

It provides guidance to financial and non-financial counterparties to determine whether they are subject to the
clearing obligation, and when they have to notify ESMA or the relevant competent authority.

« ESMA issues notice on binary option prohibition and report on accounting enforcement activities

i) It renews prohibition on the marketing, distribution or sale of binary options to retail clients. It applies from 2 April
2019 for a period of 3 months. ii) Annual report on the enforcement and regulatory activities of accounting enforcers
in the EU.

« ESMA issues and updates several Q&As

i) First Q&As regarding prospectus regulation. ii) Updated Q&As on investor protection and intermediaries under
MIFID 1l and MiFIR. iii) Updated Q&As on commodity derivatives topics under MiFID Il and MiFIR.

« OJEU publishes two delegated regulations

i) In relation to the exemption of the Bank of England from the pre- and post-trade transparency requirements
under MIFIR, and ii) regarding RTS specifying the details of SFTs to be reported to trade repositories.

« EIOPA publishes reports on insurtech, cloud computing and information provided in pensions

i) Includes best practices on licencing requirements, peer-to-peer insurance and proportionality. ii) Calls for a
homogeneous regulation for cloud computing, and iii) determines principles for transparent, timely and clear
information provision on pensions.

« ESMA publishes translations of guidelines under EMIR

Official translations of guidelines on position calculation by Trade Repositories.

UNITED KINGDOM

« PRA issues Policy Statement on Financial Services Compensation Scheme (FSCS)

Sets out the final rules for the FSCS’s Management Expenses Levy Limit for 2019/2020. It did not receive any input
to the previous consultation.
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https://ec.europa.eu/info/tender/retail-investors-preferred-option-kid-priips_en
https://ec.europa.eu/info/tender/retail-investors-preferred-option-kid-priips_en
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-preparations-possible-no-deal-brexit-scenario-12-april
https://www.esma.europa.eu/press-news/esma-news/esma-provides-guidance-new-emir-refit-regime-clearing-obligation
https://www.esma.europa.eu/press-news/esma-news/notice-esma%E2%80%99s-product-intervention-renewal-decision-in-relation-binary-option-1
https://www.esma.europa.eu/press-news/esma-news/eu-enforcers-focus-new-ifrs-standards-and-non-financial-information
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-first-qas-relating-prospectus-regulation
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-qas-mifid-ii-and-mifir-investor-protection-and-intermediaries
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-qas-mifid-ii-and-mifir-commodity-derivatives-topics-1
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2019.080.01.0013.01.ENG&toc=OJ:L:2019:080:TOC
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2019.081.01.0001.01.ENG&toc=OJ:L:2019:081:TOC
https://eiopa.europa.eu/Pages/News/EIOPA-analyses-licencing-approaches-to-InsurTech.aspx
https://eiopa.europa.eu/Pages/News/EIOPA-calls-for-principle-based-regulation-of-could-computing-.aspx
https://eiopa.europa.eu/Pages/News/EIOPA-determines-principles-for-transparent,-timely-and-clear-information-provision-on-pension.aspx
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-official-translations-guidelines-position-calculation-trs-under
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/financial-services-compensation-scheme-management-expenses-levy-limit-2019-20?utm_source=Bank+of+England+updates&utm_campaign=e94d232234-EMAIL_CAMPAIGN_2019_03_29_PRA_PS10-19&utm_medium=email&utm_term=0_556dbefcdc-e94d232234-113461697
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SPAIN
« BdE maintains without changes the countercyclical capital buffer (CCyB) for 2Q2019

Keeps CCyB at 0% for credit exposures to Spain. Decision consistent with indicators used to assess the systemic
risk caused by credit growth. Remarks the need to carefully follow the evolution and projection of these indicators.

« MINECO issues statement on the regulation of the basic payment accounts

It presents the conditions under which some people may access these basic accounts for free (defining vulnerable
groups and those at risk of exclusion).

« CNMV consults on guidelines regarding investment firms’ (IF) advisory activities

Seeks to: identify key issues that IFs may consider to provide ancillary services; share with the sector the position
of the CNMV, and determine the scope for the provision of these services. Deadline: 23 Apr.

« CNMV issues statement on Initial Coin Offerings (ICO)

Clarifies that it has not approved any prospect for ICOs. It has verified that some operations complied with art. 35.2
of the Ley del Mercado de Valores, meaning that they do not require prospects nor previous intervention of CNMV.

UNITED STATES

« FRB issues document with additional information on its Stress Tests program

To increase the transparency of the process, it gives information on: i) ranges of loss rates (projected using FED’s
models), ii) portfolios of hypothetical loans with loss rates projected, and iii) enhanced description of FED’s models.

« CFTC issues rules on de minimis exemption for swaps, no-deal Brexit, and ease regulatory burden

i) Final rule for the de minimis exemption for swaps entered into by Insured Depository Institutions in connection
with loans to customers. ii) Consults on provisions regarding the transfer of uncleared legacy swaps if there is a
no-deal Brexit. Deadline: 60 days since publication in the Federal Registry. iii) Two final rule amendments to
simplify registrants’ obligations under the KISS initiative (Regulation 23.700 and Regulation 1.52).

« OCC issues mortgage report, statement on confidentiality, and interagency examination procedures

i) It shows an improvement in the performance of first-lien mortgages in the fourth quarter of 2018. ii) Statement
reminding national banks that they are forbidden from disclosing non-public OCC information. iii) Recently
developed interagency examination procedures for the Truth in Lending Act, and the Electronic Fund Transfer Act.
These will come into effect on 1 April.

« CFTC issues report on the impact of automated orders in futures markets

Analyses how technology affects futures trading. Finds an increase in automatically placed orders, that are smaller
and with shorter resting times (compared to manual orders). This increase did not lead to an increase in volatility.
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https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/19/presbe2019_14en.pdf
http://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=5ad93635115a9610VgnVCM1000001d04140aRCRD&vgnextchannel=864e154527515310VgnVCM1000001d04140aRCRD
http://www.cnmv.es/portal/verDoc.axd?t=%7Bbcda8886-9f11-4070-bf54-62b3294d4144%7D
http://www.cnmv.es/portal/verDoc.axd?t=%7B54a67a2d-4691-405f-942b-1755ea195cf1%7D
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20190328a.htm
https://www.cftc.gov/PressRoom/PressReleases/7897-19?utm_source=govdelivery
https://www.cftc.gov/PressRoom/PressReleases/7896-19?utm_source=govdelivery
https://www.cftc.gov/PressRoom/PressReleases/7904-19?utm_source=govdelivery
https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-30.html
https://www.occ.gov/news-issuances/bulletins/2019/bulletin-2019-15.html
https://www.occ.gov/news-issuances/bulletins/2019/bulletin-2019-16.html
https://www.cftc.gov/PressRoom/PressReleases/7901-19
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Recent publications of interest (in English and Spanish):

. Financial Regulation Outlook. January 2019

. Working Paper. Digital transformation and finance sector competition. January 2019

. Working Paper. Sovereign risk in the Eurozone and its treatment in banking regulation. December 2018
. Press Article. Resilience of mortgage lending. January 2019

. Press Article. What will be the trends in financial regulation in 2019? December 2018

Previous issues of our Weekly Regulatory Update in Spanish and English.
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https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-first-quarter-2019/
https://www.bbvaresearch.com/en/publicaciones/digital-transformation-and-finance-sector-competition/
https://www.bbvaresearch.com/en/publicaciones/sovereign-risk-in-the-euro-zone-and-its-treatment-in-banking-regulation/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181221&utm_content=Sovereign%20risk%20in%20the%20euro%20zone%20and%20its%20treatment%20in%20banking%20regulation&cid=eml:oem:oth:----sovereign_risk_in_the_euro_zone_and_its_treatment_216083--:::lnkpubl:::20181221::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/resilience-of-mortgage-lending/
https://www.bbvaresearch.com/en/publicaciones/resilience-of-mortgage-lending/
https://www.bbvaresearch.com/en/publicaciones/what-will-be-the-trends-in-financial-regulation-in-2019/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181224&utm_content=What%20will%20be%20the%20trends%20in%20financial%20regulation%20in%202019%3F&cid=eml:oem:oth:----what_will_be_the_trends_in_financial_regulation_i_216280--:::lnkpubl:::20181224::oth:instant:
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-22-de-marzo-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-upadate-22-march-2019/

BBVA Research

DISCLAIMER

This document has been prepared by BBVA. It is provided for information purposes only and expresses data,
opinions and estimates at the date of issue of the report, prepared by BBVA or obtained from or based on sources
we consider to be reliable, but not independently verified by BBVA. Therefore, BBVA offers no warranty, either
express or implicit, regarding their accuracy, completeness or correctness.

Estimates this document may contain have been made in accordance with generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, whether positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that in no circumstances should they base their investment decisions on the information contained
in this document. Persons or entities offering investment products to these potential investors are legally required to
provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Its reproduction, transformation, distribution,
public communication, provision, extraction, reuse, forwarding or use of any nature by any means or process is
forbidden, except in cases where it is legally permitted or expressly authorised by BBVA.
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