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Highlights

BCBS issues Basel lll implementation progress report. EU Commission publishes recommendations for the EU’s
next strategic agenda of 2019-2024 and a list of priorities for the next BRRD review under the new EU
Commission. EMMI applies for authorization from FSMA on hybrid euribor methodology.

GLOBAL

« FSB publishes peer review on resolution planning

Third thematic review on bank resolution planning. The report finds that planning is more advanced for G-SIBs and
their home countries. Includes a list of recommendations to ensure resolution plans can be put into full effect.

« BCBS reports on Basel lll implementation progress

Reviews the implementation of Basel Ill by Member jurisdictions Includes risk-based capital standards, leverage
ratio, global and domestic systemically important banks framework, NSFR and the large exposures framework.

EUROPE

« EC makes recommendations for the EU's next strategic agenda 2019-2024

It sets out a number of policy recommendations for how Europe can shape its future focus on 5 dimensions:
Protective Europe; Competitive Europe; Fair Europe, Sustainable Europe, Influential Europe.

« EC publishes BRRD review

The report does not include a legislative proposal but rather a list of topics that the next Commission could focus on
in the next BRRD review, such as harmonizing insolvency regimes for banks, liquidity in resolution, etc.

« EC’s delegated regulation on intragroup clearing exemption published in the OJEU

Based on ESMA’s draft RTS, it relates to the deferral of the clearing obligation applicable to OTC derivatives. Entry
into force: 30 Apr 2019.

« EMMI applies for authorisation from the FSMA

EMMI, the administrator or Euribor, communicates that i) it has applied for authorization from the FSMA under the
EU benchmarks regulation and ii) that it has started to transition panel banks to the new hybrid methodology.

« ESMA renews restrictions on CFDs

ESMA renews the restriction of marketing, distribution and sale of contracts for difference (CFDs) to retail clients.
The decision applies from 1 May 2019 for a period of three months.
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http://www.fsb.org/2019/04/fsb-publishes-peer-review-on-bank-resolution-planning/
https://www.bis.org/press/p190507.htm
http://europa.eu/newsroom/rapid-failover/ip-19-2309_en.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/190430-report-bank-recovery-resolution_en.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R0667&from=EN
https://www.emmi-benchmarks.eu/assets/files/D0156A-2019%20-%20EMMI%20has%20applied%20for%20authorisation%20from%20the%20FSMA.pdf
https://www.esma.europa.eu/press-news/esma-news/notice-esma%E2%80%99s-product-intervention-renewal-decision-in-relation-contracts-1
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« EBA consults on technical standards on the standardised approach for counterparty credit risk

Specifies, among other things, methods for mapping of derivative transactions to risk categories and a formula for
the calculation of the supervisory delta of options mapped to the interest rate risk categories. Deadline: 2 Aug 2019

« EBA publishes clarifications to a third set of issues on APIs under PSD2

The clarifications relate, among other things to: portability of “wide usage” data, elDAS certificates and third party
providers.

« ESMA'’s advice to EC on integrating sustainability risks and factors in MIFID Il

ESMA believes that the development of any binding definitions needs to consider all legislative initiatives
developed on the topic of sustainable finance. The principle-based approach should reduce costs.

SPAIN

« Ministerio de Economia has finalized the transposition of the EU Mortgage Credit Directive

Ministerio de Economia approves a Real Decreto and an Orden Ministerial that together with the transposition law
passed on February represent the finalization of the transposition of the EU Mortgage Credit Directive.

UNITED KINGDOM

« FCA statement on delay of final rules for CFDs and CFD-like options

FCA communicates that they will publish a Policy Statement in Summer 2019 with their final rules for CFDs that
would apply from the date ESMA’s restrictions expire.

« FCA changes mortgage advice rules to encourage consumer choice

It consults on proposed changes that will provide clarity for customers and improve client protection in mortgage
advisory activities. Deadline: 7 July 2019.

« FCA begins review of financial advice market

It seeks feedback on its proposed approach to reviewing the Retail Distribution Review and the Financial Advice
Market Review. Deadline: 3 June 2019.

+ PRA publishes systemic risk buffer (SRB) rates

SRB rates set out in this document will apply from 1 Aug. 2019. In future, SRB rates will be published by 15 Dec. of
each year, with application by 1 Jan. of the second year following the calendar year when the rates are published.

UNITED STATES

« CFTC proposes to amend derivatives clearing organization regulations

The amendments address certain risk management and reporting obligations, clarify the meaning of certain
provisions, simplify processes for registration and reporting, and codify existing staff relief and guidance.
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https://eba.europa.eu/-/eba-launches-consultation-on-technical-standards-on-the-standardised-approach-for-counterparty-credit-risk
https://eba.europa.eu/-/eba-publishes-clarifications-to-a-third-set-of-issues-raised-by-its-working-group-on-apis-under-psd2
https://www.esma.europa.eu/press-news/esma-news/esma-submits-technical-advice-sustainable-finance-european-commission
http://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=35d3bd4f1895a610VgnVCM1000001d04140aRCRD&vgnextchannel=864e154527515310VgnVCM1000001d04140aRCRD
https://www.fca.org.uk/news/statements/fca-statement-delay-publication-final-rules-cfds-products-and-cfd-options
https://www.fca.org.uk/news/press-releases/fca-changes-mortgage-advice-rules-encourage-consumer-choice
https://www.fca.org.uk/news/press-releases/fca-begins-review-financial-advice-market
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/publication/2019/systemic-risk-buffer-rates-for-ring-fenced-banks-and-large-building-societies-may-2019.pdf?la=en&hashhttps://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/publication/2019/systemic-risk-buffer-rates-for-ring-fenced-banks-and-large-building-societies-may-2019.pdf?la=en&hash=C0EB566F4A61A5B7119F6FA1E39D252E8C7DEEE8=C0EB566F4A61A5B7119F6FA1E39D252E8C7DEEE8
https://www.cftc.gov/system/files/2019/04/29/federalregister042919.pdf
https://www.cftc.gov/system/files/2019/04/29/federalregister042919.pdf
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« CFTC approves rule to improve data quality and streamline regulations for SDRs

It modifies existing requirements for Swap Data Repositories establishing policies and procedures to confirm the
accuracy of swap data by both swap counterparties. Deadline: 75 days after publication in the Federal Register.

« Fed consults on the definition of financial institutions related to netting contracts

Proposes to extend “financial institution” status for purposes of netting provisions to new categories of entities that
are market participants who regularly enter into financial contracts with both sides of the market. Deadline: 1 Jul

« FDIC issues list of banks examined for CRA compliance

List of state non-member banks evaluated for compliance with CRA in February 2019.

Previous issues of our Weekly Regulatory Update in Spanish and English.
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https://www.cftc.gov/system/files/2019/04/25/federalregister042519.pdf?utm_source=govdelivery
https://www.federalregister.gov/documents/2019/05/02/2019-08898/netting-eligibility-for-financial-institutions
https://www.fdic.gov/news/news/press/2019/pr19038.html
https://www.bbvaresearch.com/wp-content/uploads/2019/04/341-WeeklyESP.26.04.2019-.pdf
https://www.bbvaresearch.com/wp-content/uploads/2019/04/341-Weekly.26.04.2019_ENG-GB.pdf
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions and estimates at the date of issue of the report, prepared by BBVA or obtained from or
based on sources we consider to be reliable, but not independently verified by BBVA. Therefore, BBVA offers no
warranty, either express or implicit, regarding their accuracy, completeness or correctness.

Estimates this document may contain have been made in accordance with generally accepted methodologies and
should be considered as forecasts or projections. Results obtained in the past, whether positive or negative, are no
guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that in no circumstances should they base their investment decisions on the information contained
in this document. Persons or entities offering investment products to these potential investors are legally required to
provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Its reproduction, transformation, distribution,
public communication, provision, extraction, reuse, forwarding or use of any nature by any means or process is
forbidden, except in cases where it is legally permitted or expressly authorised by BBVA.
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