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Highlights 
1. FSB consults on the evaluation of too-big-to-fail reforms 

2. ESAs issue amendment on ITS mapping credit assessments of ECAIs 

3. BdE publishes Financial Stability Review 

4. BoE publishes minutes from the working group on Sterling Risk-Free Reference Rates 

5. OCC issues report on key risks for federal banking system 

 

GLOBAL 

● FSB consults on the evaluation of too-big-to-fail reforms and invites feedback from the stakeholders 
It seeks comment as part of the evaluation of the effects of TBTF reforms. It will assess whether the implemented                    
reforms are reducing the systemic and moral hazard risks associated with SIBs. Deadline: 29 Jun. 

● ISDA deploys the common domain model to support the BoE and FCA on the DRR for derivatives 
Helps to understand the feasibility of firms meeting position-based and transaction-based reporting requirements             
from the same trade data, and harmonize reporting triggers so firms report the same information at the same time. 

 

EUROPE 

● ESAs publish amendments to the ITS on mapping credit assessments of ECAIs under the CRR 
Second amendment reflecting the outcome of a monitoring exercise on the adequacy of existing mappings.               
Proposes to change the CQS allocation for two ECAIs, and to introduce new credit rating scales for ten ECAIs. 

● ESMA publishes translations for guidelines regarding the endorsement regime for CRAs 
Issues the official translations of its Guidelines on the application of the endorsement regime under Article 4(3) of                  
the Credit Rating Agencies Regulation. 

● ESAs consult on technical standards on reporting for financial conglomerates 
Aimed at offering a single framework for the reporting of intragroup transactions and risk concentration for financial                 
conglomerates subject to supplementary supervision. Deadline: 15 Aug. 

● EBA publishes advice on the regulatory and supervisory equivalence of Argentina  
Opinion stating that the supervisory and regulatory framework applicable to credit institutions in Argentina can be                
regarded as equivalent to those applied in the EU. The EC decision was issued last April. 
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https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-49.html
https://www.fsb.org/2019/05/fsb-launches-evaluation-of-too-big-to-fail-reforms-and-invites-feedback-from-stakeholders/
https://www.isda.org/2019/05/21/isda-cdm-deployed-to-help-deliver-uk-digital-regulatory-reporting-pilot/
https://www.esma.europa.eu/press-news/esma-news/esas-publish-amended-technical-standards-mapping-ecais-under-capital
https://www.esma.europa.eu/press-news/esma-news/esas-publish-amended-technical-standards-mapping-ecais-under-capital
https://www.esma.europa.eu/press-news/esma-news/esas-publish-amended-technical-standards-mapping-ecais-under-capital
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-translations-guidelines-application-endorsement-regime-cras
https://www.esma.europa.eu/document/guidelines-application-endorsement-regime-cras
https://www.esma.europa.eu/document/guidelines-application-endorsement-regime-cras
https://www.esma.europa.eu/press-news/esma-news/esas-launch-consultation-technical-standards-reporting-intra-group-transactions
https://eba.europa.eu/-/eba-advises-on-the-equivalence-of-supervisory-and-regulatory-requirements-for-argentina


 

● EIOPA publishes the calculation of the Ultimate Forward Rate (UFR) for 2020 
Updates UFR calculation for 2020 in accordance with its methodology. For the euro, the applicable UFR as of 1                   
January 2020 will be 3.75%. 

● ESMA updates Q&As 
Q&As on: i) implementation of CSDR, ii) benchmark regulation.  

 

SPAIN 

● BdE publishes Financial Stability Review 
Includes among other articles: i) The Single Banking Resolution Mechanism, ii) The FROB in the restructuring of                 
the Spanish banking system, iii) Resolution planning for credit institutions in Spain and in the euro area. 

● CNMV issues statement on “recovery rooms” activity 
It warns victims of financial boiler rooms about the activities of these companies which might be linked with those                   
responsible for the fraud. 

 

UNITED KINGDOM 

● BoE publishes minutes of the working group on Sterling Risk-Free Reference Rates 

It discusses the developments of sterling risk-free reference rates of the last meeting held by the working group in                   
March 2019 such as the establishment of SONIA-linked markets or the development of a forward looking term rate. 

● PRA seeks feedback on framework for assessing financial impacts of physical climate change 
Practitioner’s aide for general insurance sector. Includes tools, case studies and recommendations. The framework              
has six stages: business decision, materiality, research, tools, impact, reporting & action. Deadline: 22 Nov. 

● PRA consults on solvency II maintenance of the Transitional Measure on Technical Provisions 
Aimed at providing guidance for firms using a proportionate approach to the TMTP and clarity on the consistency of                   
solvency I and solvency II methodologies. Deadline: 21 Aug. 

 

UNITED STATES 

● OCC issues report on key risks for federal banking system 
Reports that, for this semester, credit quality is strong although risk is accumulating. Operational and compliance risks                 
are high. Interest rate risk and related liquidity risk pose challenges. 

● CFTC consults on derivatives clearing organization proposal in the Federal Register 
Proposes amendments to certain regulations applicable to registered derivatives clearing organizations (DCOs) to             
clarify and simplify certain processes such as registration and reporting. Deadline: 15 Jul.  
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https://eiopa.europa.eu/Pages/News/EIOPA-publishes-the-calculation-of-the-Ultimate-Forward-Rate-for-2020.aspx
https://eiopa.europa.eu/Pages/News/EIOPA-publishes-the-calculation-of-the-Ultimate-Forward-Rate-for-2020.aspx
https://www.esma.europa.eu/press-news/esma-news/esma-updates-csdr-qas-3
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-qas-regarding-benchmark-regulation-2
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/19/presbe2019_28en.pdf
http://www.cnmv.es/portal/verDoc.axd?t=%7B6cf61d53-f546-4fe0-baa8-066725270f5c%7D
https://www.bankofengland.co.uk/minutes/2019/rfr-march-2019
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/a-framework-for-assessing-financial-impacts-of-physical-climate-change
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/solvency-ii-maintenance-of-the-transitional-measure-on-technical-provisions
https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-49.html
https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-49.html
https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-49.html
https://www.federalregister.gov/documents/2019/05/16/2019-09025/derivatives-clearing-organization-general-provisions-and-core-principles


 

Recent publications of interest (in English and Spanish): 

● Press Article. To complete the Banking Union, it is also necessary to harmonize bank insolvency regimes. May                 
2019 

 

Previous edition of our Weekly Financial Regulation Update in english. 
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https://www.bbva.com/en/opinion/to-complete-the-banking-union-it-is-also-necessary-to-harmonize-bank-insolvency-regimes/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-10-de-mayo-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-17-june-2019/


 

DISCLAIMER 
This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions and estimates at the date of issue of the report, prepared by BBVA or obtained from or                    
based on sources we consider to be reliable, but not independently verified by BBVA. Therefore, BBVA offers no                  
warranty, either express or implicit, regarding their accuracy, completeness or correctness. 

Estimates this document may contain have been made in accordance with generally accepted methodologies and               
should be considered as forecasts or projections. Results obtained in the past, whether positive or negative, are no                  
guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that in no circumstances should they base their investment decisions on the information contained                 
in this document. Persons or entities offering investment products to these potential investors are legally required to                 
provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Its reproduction, transformation, distribution,               
public communication, provision, extraction, reuse, forwarding or use of any nature by any means or process is                 
forbidden, except in cases where it is legally permitted or expressly authorised by BBVA. 
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