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Highlights
European Commission issues report on NPL reduction and statement on Brexit preparedness
FSB issues consultation on the effects of the financial regulatory reform on SME financing
ESMA amends RTS to integrate IFRS updates
BdE issues consultation on DGS contributions

UK authorities and the Monetary Authority of Singapore start working towards a MoU for cyber security

GLOBAL

FSB consults on effects of the financial regulatory reforms on SMEs

The consultation is part of a broader examination of the effects of the G20 regulatory reforms. It focuses on: i) SME
financing trends; ii) financial regulation; iii) valuation approach; iv) effect of reforms. Deadline: 7 Aug.

EUROPE

EC issues report on the reduction of NPLs

The fourth progress report on NPL reduction takes stock of the positive trends in risk reduction across the Banking
Union and analyses the accomplishment of the Council’s Action Plan to tackle NPLs.

EC issues statement on Brexit preparedness and contingency measures

Recognises significant progress in the preparations, highlighting issues where further work is needed: insurance,
payment services, and other financial services operators. No further contingency measures are deemed necessary.

ESMA amends RTS to integrate latest IFRS update in its European Single Electronic Format taxonomy

It aligns its ESEF reporting taxonomy following the most recent update by the IFRS Foundation, facilitating
implementation of the tagging requirements and ensuring comparability. The RTS on ESEF will be amended yearly.

ESMA issues Double Volume (DVC) Cap data

Updates public register with the latest set of DVCs under MiFID II. The number of new breaches is 40: 31 equities
for the 8% cap applicable to all trading venues, and 9 equities for the 4% cap for individual trading venues.

ESMA issues report on over Frequent Batch Auctions (FBAS)

To address regulatory concerns, it issues final report on FBAs, including feedback received to its consultation, with
the intention of issuing supervisory guidance on pre-trade transparency and on the price determination of FBAs.
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https://www.fsb.org/2019/06/evaluation-of-the-effects-of-financial-regulatory-reforms-on-small-and-medium-sized-enterprise-sme-financing-consultation-report/
http://europa.eu/rapid/press-release_IP-19-2932_en.htm
http://europa.eu/rapid/press-release_IP-19-2951_en.htm
https://www.esma.europa.eu/press-news/esma-news/esma-integrates-latest-ifrs-updates-in-its-esef-taxonomy
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-issues-latest-double-volume-cap-data-11
https://www.esma.europa.eu/press-news/esma-news/esma-address-regulatory-concerns-over-frequent-batch-auctions
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ESMA issues additional five positive opinions on national product intervention measures

The positive opinions relate to the actions taken by National Authorities from the Czech Republic, Estonia, and
Slovakia. The measures taken are found to be proportionate and justified.

EIOPA publishes monthly technical information and consultation regarding mapping of ECAls

i) Relevant risk free rate term structure for the month of May. ii) Related to amendments on the technical standards
on the mapping of ECAls. Deadline: 10 Jul.

SPAIN

BdE publishes a public consultation regarding DGS

A public consultation on the draft circular amending Circular 8/2015, to entities and branches attached to the DGS,
on information to determine the basis for calculating the contributions. Deadline: 21 Jun.

UNITED KINGDOM

BoE, FCA and Monetary Authority of Singapore start work towards MoU for cyber security

These authorities announce that they will start working to strengthen cyber security in their financial sectors,
working towards a MoU.

PRA issues several consultations

i) Proposal to amend the prescribed responsibility for recovery and resolution plans that forms part of the Senior
Managers and Certification Regime. Deadline: 7 Aug. ii) Proposal to make minor changes to the PRA’s rulebook on
capital instruments under Solvency Il, and regulatory reporting requirements among others. Deadline: 7 Aug.

PRA issues Policy Statement on fees and levies

Provides feedback to a previous consultation, and sets its final policy for the fee rates to meet the 2019/20 Annual
Funding Requirement (for the 1 Mar 19 to 29 Feb 2020 period).

UNITED STATES

FDIC publishes its Consumer Compliance Supervisory Highlights report

It seeks to enhance fransparency on consumer compliance supervisory activities, including a high-level review of
the main issues identified in 2018.
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https://www.esma.europa.eu/press-news/esma-news/esma-issues-additional-five-positive-opinions-national-product-intervention
https://eiopa.europa.eu/Pages/News/EIOPA-publishes-monthly-technical-information-for-Solvency-II-Relevant-Risk-Free-Interest-Rate-Term-Structures-May2019.aspx
https://eiopa.europa.eu/Pages/News/EIOPA-re-consults-on-new-amendments-to-technical-standards-on-the-mapping-of-ECAIs.aspx
https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/20190607Consulta.pdf
https://www.bankofengland.co.uk/news/2019/june/mas-and-uk-financial-authorities-announce-collaboration-on-cyber-security?utm_source=Bank+of+England+updates&utm_campaign=ee3d045425-EMAIL_CAMPAIGN_2019_06_13_11_28&utm_medium=email&utm_term=0_556dbefcdc-ee3d045425-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/strengthening-individual-accountability-resolution-assessments-and-reporting-amendments
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/occasional-consultation-paper
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/regulated-fees-and-levies-rates-proposals-2019-20?utm_source=Bank+of+England+updates&utm_campaign=916eb3f754-EMAIL_CAMPAIGN_2019_06_13_08_50&utm_medium=email&utm_term=0_556dbefcdc-916eb3f754-113461697
https://www.fdic.gov/news/news/press/2019/pr19049.html
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Recent publications of interest (in English and Spanish):

Article. BBVA suggests improvements to international requlatory standards. March 2019.

Press Article. To complete the Banking Union, it is also necessary to harmonize bank insolvency regimes. May
2019.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bbva.com/en/bbva-suggests-improvements-to-international-regulatory-standards/
https://www.bbva.com/en/opinion/to-complete-the-banking-union-it-is-also-necessary-to-harmonize-bank-insolvency-regimes/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-10-de-mayo-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-7-june-2019/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA.
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