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In November 2018, just before the last meeting of the G20 state leaders in Buenos Aires, the focus was placed on
whether a communiqué would be issued (there was no such communiqué for the previous G7 summit) and if the
meeting between the leaders of the USA and China would avoid a trade war. Almost eight months later at the same
summit, but this time in Japan, there could be a sense of déja vu of last year's summit in Argentina: doubts about
the communiqué and "excitement” about the handshake that opens the door to a trade truce between the USA and
China.

The communiqué is difficult to accomplish, so much so that those issued by the G20 in recent years reveal more by
what they do not say -the disagreements- sometimes just a vague "we take note of." When increased tariffs and
trade retaliations between the USA and China are some of the main global risks, we might notice a lack of criticism
of protectionism, as we saw in Buenos Aires last year. There was no mention of protectionism or opportunist trade
policies, in order to get China and the USA to sign.

Last weekend's meeting of finance ministers and governors of central banks anticipated this lack of definition and
did not make a call to strengthen the multilateral trade governance. On a positive note, the communiqué reiterates
the role of domestic policies in external imbalances and that these include the goods trade, but also services and
income, something that can be interpreted as a veiled criticism of US mercantilistic approach to trade.

Regarding the possibility of a new trade truce between the USA and China at the G20, uncertainty is high, hanging
on a tweet, as in Buenos Aires but the starting point is not the same. Between then and now, the earlier truce was
broken, subsequent negotiations have failed and we have entered into a new stage of retaliation that goes beyond
trade and that reflects the strategic rivalry between the two economies.

If this US strategy change reflects the belief that the best approach with China as a rival would be to start lifting
barriers that favor the decoupling between both economies, then we would enter into a new scenario. This new
situation would mean the weakening of global value chains, as shown by the recent difficulties of technology
companies to access the rival's internal market. If this happens, this déja vu wouldn't be with the previous G20
meeting, but with periods of the last century where bloc politics dominated the global scene.
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources
we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either
express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies and should
be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future
performance.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers should be aware
that under no circumstances should they base their investment decisions on the information contained in this document. Those
persons or entities offering investment products to these potential investors are legally required to provide the information
needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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