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Highlights 
1. EBA issues monitoring report on the implementation of LCR in the EU, and report on FinTech activities 

2. ECB issues the recommendations from the euro risk-free interest rate working group 

3. ESRB issues its 2019 EU non-bank financial intermediation risk monitor 

4. ESMA updates Q&As, XML schema and validation rules for securitisation reporting 

5. SEC issues statement regarding the LIBOR transition 

 

GLOBAL 

▰ IOSCO issues statement on liquidity risk management recommendations for investment funds  

It explains why the Feb 2018 ​recommendations do indeed provide a comprehensive framework for regulators to                
deal with liquidity risks in investment funds. 

 

EUROPE 

▰ EBA issues report on the monitoring of the LCR implementation in the EU 

It finds some ​heterogeneity on the application of certain provisions regarding operational deposits or retail deposits                
excluded from outflows, among other things. It provides some recommendations to improve the situation.  

▰ ECB publishes recommendations from euro risk-free rate working group 

It ​recommends​: i) €STR plus a fixed spread of 8.5 basis points as the EONIA fallback rate, ii) when appropriate, not                     
to enter new contracts referencing EONIA from 2 Oct 2019, iii) in existing contracts referencing EONIA (maturing                 
after Dec 2021), replace EONIA or include robust fallback clause (similar for new contracts referencing EONIA). 

▰ ESMA​ ​updates Q&As, XML schema and validation rules for securitisation reporting 

Updates​: i) Q&As clarifying different aspects, including how some specific fields in the templates should be                
completed. ii) reporting instructions and XML schema for the templates, iii) validation rules, which prohibit the                
submission of certain combinations of information. 

▰ EBA amends ITS on supervisory reporting and updates ITS for 2020 benchmarking exercise 

i) It ​seeks further disclosure on non-performing exposures, forbearance and operating and administrative             
expenses. It also adapts reporting templates to IFRS16. ii) Includes ​changes and clarifications for market risk and                 
credit risk benchmarking, reducing reporting requirements and aligning them to the Common Reporting. 
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https://www.iosco.org/news/pdf/IOSCONEWS539.pdf
https://eba.europa.eu/-/eba-reports-on-the-monitoring-of-the-lcr-implementation-in-the-eu
https://www.ecb.europa.eu/press/pr/date/2019/html/ecb.pr190716~0383b60ab0.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-provides-updated-qas-xml-schema-and-validation-rules-securitisation
https://eba.europa.eu/-/eba-amends-implementing-technical-standards-on-supervisory-reporting-with-regard-to-financial-information-finrep-
https://eba.europa.eu/-/eba-publishes-updated-its-package-for-2020-benchmarking-exercise


 
▰ EBA issues report on FinTech activities 

It presents the ​main findings of its analysis on the regulatory framework applicable to Fintechs, highlighting                
developments on their regulatory perimeter, regulatory status and authorisation approaches. 

▰ ESRB publishes EU Non-bank Financial Intermediation Risk Monitor 2019 

The ​report identifies risks and vulnerabilities related to liquidity, interconnectedness, leverage and procyclicality             
from both the entity-based and activity-based monitoring perspective, covering data up to end-2018. 

▰ EC’ elected president issues its political guidelines 

Among other issues, it stresses the need to complete the ​banking union (with a common backstop to the Single                   
Resolution Fund and EDIS) and the Capital Markets Union.  

▰ ESMA calls for evidence on certain investor protection topics 

It refers to the impact of the ​inducements costs and charges disclosure requirements under article 90 MiFID II.                  
Includes collecting information on application of the rules that varies across Member States. Deadline: 6 Sep. 

▰ ESMA issues several consultations 

On: i) ​Cost of market data and consolidated tape. Deadline: 6 Sep. ii) ​Disclosure Guidelines under the PR.                  
Deadline: 4 Oct. iii) ​MiFID II compliance function requirements. Deadline: 15 Oct. iv) ​Guidelines on performance                
fees under UCITS Directive. Deadline: 31 Oct. 

▰ ESMA issues report on sanctions and measures imposed under MiFID II by NCAs 

The ​report publishes data on sanctions and measures imposed under MiFID II in 2018, but it does not allow for the                     
observation of clear trends in the imposition of sanctions and measures. 

▰ ESMA updates the European Single Electronic Format (ESEF) reporting manual  

Following ​feedback​ from market participants, it revises the manual to expand existing guidance published in 2017. 

▰ ESMA issues opinion on product intervention measures by the Czech Republic 

It adopts ​opinion related to the intervention of contracts for differences, concluding that the national measures are                 
justified and proportionate. It states the need for concerted action across NCAs for taking intervention measures. 

▰ ESMA updates Q&As 

On: i) MIFID and MIFIR ​market structure​ and ​transparency topics​. ii) practical questions regarding ​EMIR​. 

▰ EIOPA issues two consultations 

On: i) ​proportionality of supervisory reporting and public disclosure. Deadline: 18 Oct. ii) ​Harmonization of National                
Insurance Guarantee Schemes. Deadline: 18 Oct. 

 

SPAIN 

▰ CNMV issues report on the situation of national and international financial markets  

Reports​: i) good performance of international securities markets, despite global trade tensions, ii) concerns for EU                
economic growth and Brexit, iii) Spanish financial markets had a lower stock price increase compared to the EU.  
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https://eba.europa.eu/-/eba-publishes-report-on-regulatory-perimeter-regulatory-status-and-authorisation-approaches-in-relation-to-fintech-activities
https://www.esrb.europa.eu/news/pr/date/2019/html/esrb.pr190717~db3cfa59a2.en.html
https://ec.europa.eu/commission/sites/beta-political/files/political-guidelines-next-commission_en.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-launches-call-evidence-certain-investor-protection-topics-in-context
https://www.esma.europa.eu/press-news/esma-news/esma-launches-consultation-cost-market-data-and-consolidated-tape
https://www.esma.europa.eu/press-news/esma-news/esma-consults-disclosure-guidelines-under-prospectus-regulation
https://www.esma.europa.eu/press-news/esma-news/esma-consults-mifid-ii-compliance-function-requirements
https://www.esma.europa.eu/press-news/esma-news/esma-consults-performance-fee-guidelines-retail-funds-seeking-greater
https://www.esma.europa.eu/press-news/esma-news/esma-reports-ncas%E2%80%99-use-sanctions-under-mifid-ii
https://www.esma.europa.eu/press-news/esma-news/esma-updates-esef-reporting-manual
https://www.esma.europa.eu/press-news/esma-news/esma-issues-opinion-product-intervention-measures-czech-republic
https://www.esma.europa.eu/sites/default/files/library/esma70-872942901-38_qas_markets_structures_issues.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-872942901-35_qas_transparency_issues.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-emir-qa-6
https://eiopa.europa.eu/Publications/Consultations/EIOPA-BoS-19-304_Cover%20Note_2020%20Review%20Reporting_Disclosure.pdf
https://eiopa.europa.eu/Publications/Consultations/EIOPA-BoS-19-259_Consultation%20paper%20on%20Harmonisation%20of%20IGSs.pdf
http://www.cnmv.es/portal/verDoc.axd?t=%7Babd8adcc-a95e-4f4f-ae0b-3f2d1a32a378%7D


 
UNITED KINGDOM 

▰ PRA consults on limits for large exposures to certain French non-financial corporations 

It sets out a proposal to apply a ​tighter limit for large exposures to some French non-financial corporations                  
(reciprocating similar measures imposed by France). Deadline: 6 Sep. 

▰ HM Treasury issues financial ombudsman service’s annual report 

The 2018-2019 report ​presents​: a strategic report, its financial performance, a report from the director, governance                
topics, and its financial statements.  

 

UNITED STATES 

▰ Agencies announce coordination reviews for certain foreign funds under Volcker Rule 

They ​announce that no action will be taken related to restrictions under the Volcker Rule for certain foreign funds                   
for an additional two years.  

▰ SEC issues statement on LIBOR transition 

It highlights the ​potential impact and risks associated to the discontinuation and transition away from LIBOR. It also                  
discusses, among other topics, alternative reference rates, and issues on the management of the transition.  

▰ Agencies consult on rule regarding the capital treatment of land development loans 

Clarifies the ​treatment of land development loans under the capital rules expanding the Sep 2018 proposal revising                 
the definition of high volatility commercial real estate. Deadline: 30 days after publication in the Federal Register.  

▰ FDIC amends rules on recordkeeping requirements for deposit insurance determinations 

Seeks to ​simplify the process for making insurance determinations in the event a bank is placed into receivership. It                   
allows for an optional 1-yr extension of the original compliance deadline and addresses several technical issues. 

▰ CFPB issues recommendations on financial exploitation, and report on third-party debt collections 

i) Urges financial institutions to report to the appropriate authority whenever there is suspicion that an ​older adult is                   
the target or victim of financial exploitation. ii) It finds that 28% of ​consumers with a credit report on the Bureau’s                     
Consumer Credit Panel have at least one debt in collection by third-party debt collectors. 

 

Recent publications of interest (in English and Spanish): 

▰ Press Article​. ​To complete the Banking Union, it is also necessary to harmonize bank insolvency regimes. ​May                 
2019​. 

▰ Press Article​. ​New package of banking reforms to prevent crises. ​June 2019​. 

▰ Press Article​. ​Nueva Ley de Contratos de Crédito Inmobiliario: de la teoría a la práctica (only in Spanish). June                   
2019. 

 

P​revious​ edition of our Weekly Financial Regulation Update in ​English​. 
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https://www.bankofengland.co.uk/prudential-regulation/publication/2019/large-exposures-reciprocation-of-french-measure?utm_source=Bank+of+England+updates&utm_campaign=123b5f86ea-EMAIL_CAMPAIGN_2019_07_16_07_56&utm_medium=email&utm_term=0_556dbefcdc-123b5f86ea-113461697
https://www.gov.uk/government/collections/financial-ombudsman-service-annual-reports
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20190717a.htm
https://www.sec.gov/news/public-statement/libor-transition
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20190712a.htm
https://www.fdic.gov/news/news/press/2019/pr19063.html
https://www.consumerfinance.gov/about-us/newsroom/bureau-recommends-financial-institutions-report-suspected-financial-exploitation-older-adults/
https://www.consumerfinance.gov/about-us/newsroom/bureau-releases-report-third-party-debt-collections/
https://www.bbva.com/en/opinion/to-complete-the-banking-union-it-is-also-necessary-to-harmonize-bank-insolvency-regimes/
https://www.bbva.com/en/opinion/new-package-of-banking-reforms-to-prevent-crises/
https://www.bbva.com/es/opinion/nueva-ley-de-contratos-de-credito-inmobiliario-de-la-teoria-a-la-practica/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-10-de-mayo-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-12-july-2019/


 
DISCLAIMER 

This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained                  
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.                  
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Any estimations this document may contain have been undertaken according to generally accepted methodologies              
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are                  
no guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that under no circumstances should they base their investment decisions on the information                
contained in this document. Those persons or entities offering investment products to these potential investors are                
legally required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,              
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or                
process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA. 
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