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Highlights 
1. EBA issues advice to the European Commission on the implementation of the final Basel III framework 

2. ECB issues statement regarding NPL provisioning  

3. ECB publishes recommendations from €STR working group 

4. EBA issues an opinion on the implementation of the Deposit Guarantee Schemes Directive 

5. OCC and FDIC approve reforms to the Volcker Rule 

 

GLOBAL 

▰ BCBS publishes frequently asked questions (FAQs) on operational risk 

After the publication of its final standards on operational risk, the BCBS has published the first set of ​FAQs and                    
interpretative guidance. These FAQs will be updated periodically. 

 

EUROPE 

▰ EBA advises the Commission on the implementation of the Basel III framework 

This first ​report covers credit and operational risk and output floor and includes an updated impact analysis                 
together with a set of recommendations. EBA estimates an increase of 24% in minimum capital requirements. 

▰ ECB revises supervisory expectations for NPL prudential provisioning 

It ​reconsiders supervisory expectations specified in the Addendum to the ECB Guidance to banks on NPLs,                
accounting for new Pillar 1 prudential provisioning requirements applicable to NPLs originated after 26 Apr 2019.  

▰ ECB publishes recommendations of the industry-led working group for €STER transition 

The report addresses the impact of the ​transition from EONIA to €STER for cash and derivatives products. It urges                   
to prepare for the change in EONIAs publication time and the discontinuation of EONIA in 2022. 

▰ EBA issues opinion on the implementation of the DGSD 

This is the first of three opinions, proposing a series of ​amendments to enhance depositors protection, financial                 
stability, and operational effectiveness.  

▰ EBA issues report on banks’ funding plans 

It ​assesses the three-year funding plan forecasts of 160 banks, identifying increasing appetite for market-based               
financing at rising issuance costs and declining client loan-to-deposit spreads in 2018. 

 
Financial Regulation: Weekly Update – 30 August 2019 1 

https://www.bis.org/bcbs/publ/d476.htm
https://eba.europa.eu/-/eba-advises-the-european-commission-on-the-implementation-of-the-final-basel-iii-framework
https://www.bankingsupervision.europa.eu/press/letterstobanks/shared/pdf/2019/ssm.supervisory_coverage_expectations_for_NPEs_201908.en.pdf
https://www.ecb.europa.eu/press/pr/date/2019/html/ecb.pr190819~9dbe3c0ce6.en.html
https://eba.europa.eu/-/eba-publishes-the-first-of-three-opinions-on-the-implementation-of-the-deposit-guarantee-schemes-directive
https://eba.europa.eu/-/eu-banks-funding-plans-indicate-increased-appetite-for-market-based-funding-in-the-coming-years


 
▰ EBA updates the data for designating global systemically important institutions (G-SIIs) 

Issues the 12 indicators and end-2018 data according to the standards developed by the FSB and the BCBS. At an                    
aggregate level, ​highlights​ the growth of level 3 assets and total exposures, and the decrease in underwriting. 

▰ SRB and European Commission sign MoU  

Elaborates on the working methods between them (including cooperation on resolution, regulatory and             
communication issues). It does not extend to cooperation on EC’s decisions on state aid in resolution. 

▰ EBA issues clarification on APIs and updates the reporting framework and single rulebook Q&As 

i) ​Clarifications to a fifth set of issues raised by the WG on APIs under PSD2. ii) Publishes ​phase 2 of its technical                       
package on reporting framework, which includes validation rules, DPM data dictionary and XBRL taxonomy. iii)               
Update of the ​single rulebook​ Q&As to take into account the publication on the CRR2/CRDV/BRRD2 package. 

▰ ESAs issue response to EC on issues regarding PRIIPs 

The ​response​ is related to the exclusion of performance scenarios options from PRIPs consumer testing exercise. 

▰ ESMA updates double volume cap data and issues an opinion on product intervention measures 

i) ​Update of the public register with the calculation and data of double volume cap under MIFID II. ii) Two positive                     
opinions on ​product intervention measures​ by NCAs of Slovenia, which are considered justified and proportionate.  

▰ EIOPA issues monthly update of technical information under Solvency II 

i) Update of the ​symmetric adjustment of the equity capital charge (data for end-July). ii) Technical information for                  
the Relevant Risk-Free Interest Rate Term ​Structures​ (data for end-July). 

 

SPAIN 

▰ BdE adopts EBA’s guidelines on outsourcing 

The guidelines ​provide definitions and criteria for determining the criticality of outsourcing activities, aimed at               
harmonizing the governance framework of such arrangements. Application date: 30 Sep. 

 

UNITED KINGDOM 
▰ PRA issues Policy Statement on regulatory reporting  

It sets out the final rule regarding PRA ​reporting requirements for ring-fenced bank reporting, Capital+ reporting and                 
the scope of FINREP to be reported by certain firms. 

▰ FCA issues statements on Claims Management Companies and on Strong Customer Authentication 

i) It requests CMC to ​enhance their advertising standards, pointing to a series of poor-practices (e.g. lack of                  
relationship between customer and the financial service provider receiving the claim). ii) It gives the payment and                 
e-commerce industries ​additional time​ to implement SCA (18-month implementation plan). 
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https://eba.europa.eu/-/the-eba-updates-data-used-for-the-identification-of-global-systemically-important-institutions-g-sii-2
https://srb.europa.eu/en/node/813
https://eba.europa.eu/-/eba-publishes-clarifications-to-the-fifth-set-of-issues-raised-by-its-working-group-on-apis-under-psd2
https://eba.europa.eu/-/eba-publishes-phase-2-of-its-technical-package-on-reporting-framework-2-9
https://eba.europa.eu/-/eba-updates-its-single-rulebook-q-a-tool-to-reflect-publication-in-the-ojeu-of-the-revised-crd-crr-brrd-texts
https://eiopa.europa.eu/Pages/News/ESAs-respond-to-the-European-Commission-on-the-exclusion-of-performance-scenarios-options-from-PRIIPs-consumer-testing-exer.aspx
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-issues-latest-double-volume-cap-data-13
https://www.esma.europa.eu/press-news/esma-news/esma-issues-opinions-product-intervention-measures-slovenia
https://eiopa.europa.eu/Pages/News/Monthly-update-of-the-symmetric-adjustment-of-the-equity-capital-charge-for-Solvency-II-%E2%80%93-end-July-2019-.aspx
https://eiopa.europa.eu/Pages/News/EIOPA-publishes-monthly-technical-information-for-Solvency-II-Relevant-Risk-Free-Interest-Rate-Term%E2%80%93end-July19.aspx
https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/guias/EBA-GL-2019_02_ES.pdf
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/regulatory-reporting-eba-taxonomy-29
https://www.fca.org.uk/news/press-releases/claims-management-companies-must-raise-advertising-standards-says-fca
https://www.fca.org.uk/news/press-releases/fca-agrees-plan-phased-implementation-strong-customer-authentication


 
UNITED STATES 

▰ OCC and FDIC approve Volcker Rule reforms 

The changes seek ​to simplify and tailor ​requirements based on the size of a firm's trading assets and liabilities. Still                    
needs approval from three other agencies. Effective date: 1 Jan 2020. Compliance date: 1 Jan 2021. 

▰ FRB consults on the development of a faster payment and settlement system  

It informs that it will ​develop a new round-the-clock real-time payment and settlement service (FedNow Service), to                 
support faster payments in the U.S. Deadline: 90 days from publication in the Federal Registry.  

▰ FDIC issues proposed rule on assessment credits and on interest rate restrictions 

i) It would ​apply quarterly small bank and one-time assessments credits at a lower minimum reserve ratio.                 
Deadline: 30 days from publication in the Federal Registry ii) Proposes ​rulemaking for restricting interest rate for                 
less than well capitalized insured depositary institutions. Deadline: 60 days from publication in the Federal Registry. 

▰ OCC issues bulletin regarding host state loan-to-deposit ratios and updated BAAS 

i) It ​informs on how these ratios are used by supervisors for determining compliance with interstate branch deposit                  
production requirements. ii) The ​new version of the Banking Accounting and Advisory Series includes accounting               
standards on hedging and credit losses and answers to questions from industry and examiners. 

▰ SEC adopts amendments to codify exemption to credit rating agency rule 

It clarifies that the ​exemption applies only if all offers (sales) of a security or money market instrument by any                    
issuer, sponsor, or underwriter linked to it occur outside the U.S.  

▰ CFPB extends comment period for debt collection proposal and issues report con credit card market 

i) Extension on the ​proposal for the “Fair Debt Collection Practices Act” to better consider the issues raised. New                   
deadline: 18 Sep. ii) Report on the state of the ​credit card market for the 2017-2018 period. Market conditions                   
remain stable, and late payment and default rates have risen modestly but remain below pre-recession levels.  

▰ FDIC issues final rule regarding recordkeeping for deposit insurance determination 

It seeks to simplify the ​process for making insurance determinations in the event a bank is placed into receivership,                   
it clarifies some of its requirements, and makes some technical corrections. Effective date: 1 Oct. 

▰ FDIC and OCC issue list of banks examined for CRA compliance and evaluation schedule 

State nonmember banks, and national banks and savings associations recently evaluated for compliance with the               
CRA. Ratings assigned to institutions during May (​FDIC​) and July (​OCC​). Additionally, ​OCC issues 4Q2019 and                
1Q2020 CRA evaluation schedule. 

 

Recent publications of interest (in English and Spanish): 

▰ Press Article​. ​New package of banking reforms to prevent crises. ​June 2019​. 

▰ Press Article​. ​Nueva ley de contratos de crédito inmobiliario: de la teoría a la práctica​ (in Spanish). June 2019. 

▰ Press Article​. ​Provisions for non-performing loans: how much is enough?​. August 2019. 

P​revious​ edition of our Weekly Financial Regulation Update in ​English​.  
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https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-94.html
https://www.fdic.gov/news/news/press/2019/pr19073.html
https://www.federalreserve.gov/newsevents/pressreleases/other20190805a.htm
https://www.fdic.gov/news/news/press/2019/pr19074.html
https://www.fdic.gov/news/news/press/2019/pr19072.html
https://www.occ.gov/news-issuances/bulletins/2019/bulletin-2019-41.html
https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-91.html
https://www.sec.gov/news/press-release/2019-145
https://www.consumerfinance.gov/about-us/newsroom/bureau-extends-comment-period-debt-collection-proposal/
https://www.consumerfinance.gov/about-us/newsroom/bureau-releases-report-consumer-credit-card-market/
https://www.fdic.gov/news/news/financial/2019/fil19046.html?source=govdelivery&utm_medium=email&utm_source=govdelivery
https://www.fdic.gov/regulations/community/monthly/2019/craaug19.html
https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-87.html
https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-99.html
https://www.bbva.com/en/opinion/new-package-of-banking-reforms-to-prevent-crises/
https://www.bbva.com/es/opinion/nueva-ley-de-contratos-de-credito-inmobiliario-de-la-teoria-a-la-practica/
https://www.bbva.com/en/opinion/provisions-for-non-performing-loans-how-much-is-enough/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-10-de-mayo-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-2-august-2019/


 
DISCLAIMER 

This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained                  
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.                  
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Any estimations this document may contain have been undertaken according to generally accepted methodologies              
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are                  
no guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that under no circumstances should they base their investment decisions on the information                
contained in this document. Those persons or entities offering investment products to these potential investors are                
legally required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,              
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or                
process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA. 
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