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Highlights 
1. IOSCO issues Thematic Review report regarding the mis-selling of complex financial products 

2. EBA issues a consultation to create an STS framework for synthetic securitizations 

3. Council of the EU agrees its position on a unified classification system for environmental sustainability 

4. ESRB issues warning and recommendations regarding real estate vulnerabilities 

5. FCA updates directions under the Temporary Transitional Power (TTP) for Brexit 

 

GLOBAL 

▰ IOSCO issues report on the efforts to deter mis-selling of complex financial products 

Indicates that jurisdictions must have effective supervisory and enforcement mechanisms to support suitability             
regimes for complex products and to ensure that intermediaries take corrective action where necessary. 

 

EUROPE 

▰ EBA consults on STS framework for synthetic securitization 

Includes requirements on simplicity, standardization and transparency similar to those applied to traditional             
securitization and assesses the positive and negative implications. Deadline: 25 Nov. 

▰ Council of the EU agrees position on a unified EU environmentally sustainable taxonomy 

It will provide a common language on what economic activities are environmentally sustainable. The Council and                
the Parliament are expected to start negotiating in the short-term. Its full application is expected by 2022. 

▰ ESRB issues warning and recommendations on real estate sector vulnerability 

It issues five country-specific warnings and six recommendations on medium-term residential real estate sector              
vulnerabilities. 

▰ ESMA updates annual transparency calculations  

New results reflect late corrections of the underlying data used. The annual transparency calculations for equity                
and equity-like instruments will apply from 30 Sep 2019 until 31 Mar 2020. 

▰ ESMA updates its financial instrument reference database 

Includes new XML schemas v1.1.0 that are now the only version accepted by the system and updates to the CFI                    
validation rules. 
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https://www.iosco.org/news/pdf/IOSCONEWS544.pdf
https://eba.europa.eu/-/eba-consults-on-its-proposals-to-create-a-sts-framework-for-synthetic-securitisation
https://www.consilium.europa.eu/en/press/press-releases/2019/09/25/sustainable-finance-council-agrees-position-on-a-unified-eu-classification-system/
https://www.esrb.europa.eu/news/pr/date/2019/html/esrb.pr190923~75f4b1856d.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-updated-results-annual-transparency-calculations-equity-and
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-financial-instrument-reference-database


 
▰ ESMA issues statement on position limits under MiFID II / MIFIR 

Agrees with two opinions on position limits regarding commodity derivatives as they are consistent with the                
objectives established in MiFID II/ MIFIR and with the methodology developed for setting those limits. 

 

UNITED KINGDOM 

▰ FCA updates directions under the Temporary Transitional Power (TTP) for Brexit 

It seeks to give flexibility in the application of post-Brexit requirements (if there is no implementation period). Among                  
other features, it extends the proposed duration of directions from 30 Jun 2020 to 31 Dec 2020. 

▰ PRA issues supervisory statement on liquidity risk management for insurers 

It sets out its expectations for insurers’ liquidity risk management framework. It includes, among other issues, the                 
development of policies, systems, controls and processes, and the identification of material risk drivers. 

 

UNITED STATES 

▰ SEC issues proposal and adopts two new rules 

i) Consults on proposal to enhance retail investor protection by requiring that current and publicly available issuer                 
information is accessible to investors. Deadline: 60 days from publication in Federal Register. ii) It adopts new rule                  
to extend the “Test-the-Waters” accommodation to all issuers. Effective date: 60 days from publication in Federal                
Register. iii) It adopts new rule to modernize the regulation of ETF by establishing a clear and consistent                  
framework. Effective date: 60 days from publication in Federal Register. 

▰ OCC issues report on banking trading revenues for 2Q2019 

It finds: i) trading revenues are 19.8% lower than in the previous quarter, ii) 87.8% of the derivatives notional held                    
by 4 large banks, iii) derivatives concentrated in interest rate products, and iv) increase in centrally cleared                 
derivatives.  

▰ FDIC publishes its 2018 office of the Ombudsman report 

It outlines the office’s structure, outreach activities, and goals, seeking to promote transparency. During 2018 it                
handled 142 industry cases, and conducted nearly 500 outreach visits to external stakeholders. 

 

Recent publications of interest (in English and Spanish): 

▰ Press Article. New package of banking reforms to prevent crises. June 2019. 

▰ Press Article. Nueva ley de contratos de crédito inmobiliario: de la teoría a la práctica (in Spanish). June 2019. 

▰ Press Article. Provisions for non-performing loans: how much is enough? August 2019. 

Previous edition of our Weekly Financial Regulation Update in English.  
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https://www.esma.europa.eu/press-news/esma-news/esma-agrees-position-limits-under-mifid-ii-4
https://www.esma.europa.eu/sites/default/files/library/position_limits_publication.xlsx
https://www.fca.org.uk/news/press-releases/updates-fcas-directions-under-temporary-transitional-power
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/liquidity-risk-management-for-insurers-ss?utm_source=Bank+of+England+updates&utm_campaign=fd7e388f25-PRA+ss5%2F19+and+PS18%2F19+-+24.09.2019&utm_medium=email&utm_term=0_556dbefcdc-fd7e388f25-113461697
https://www.sec.gov/news/press-release/2019-189
https://www.sec.gov/news/press-release/2019-188
https://www.sec.gov/news/press-release/2019-190
https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-107.html
https://www.fdic.gov/news/news/press/2019/pr19081.html
https://www.bbva.com/en/opinion/new-package-of-banking-reforms-to-prevent-crises/
https://www.bbva.com/es/opinion/nueva-ley-de-contratos-de-credito-inmobiliario-de-la-teoria-a-la-practica/
https://www.bbva.com/en/opinion/provisions-for-non-performing-loans-how-much-is-enough/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-10-de-mayo-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-20-september-2019/


 
DISCLAIMER 

This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained                  
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.                  
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Any estimations this document may contain have been undertaken according to generally accepted methodologies              
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are                  
no guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that under no circumstances should they base their investment decisions on the information                
contained in this document. Those persons or entities offering investment products to these potential investors are                
legally required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,              
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or                
process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA. 
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