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Highlights 
1. ECB releases a new edition of its Macroprudential Bulletin 
2. ESMA issues a positive opinion on accepted market practices by Spanish CNMV 
3. FDIC finalizes rules to simplify the capital calculation under the regulatory capital requirements 
4. FCA update joint statement on opportunistic strategies in the credit derivatives market 
5. PRA consults on probability of default and loss given default estimation 

 

EUROPE 

▰ ECB releases a new edition of its Macroprudential Bulletin  

It focuses on the development of the sectoral macroprudential framework, the impact of countercyclical capital               
requirements on bank lending and the broader economy and on reciprocity agreements. 

▰ ESMA issues a positive opinion on accepted market practices (AMP) by Spanish CNMV 

Considers that the revised CNMV’s AMP is compatible with Article 13(2) of the MAR and with the CDR 2016/908                   
and contains various mechanisms to limit the threat to market confidence with respect to liquidity contracts. 

▰ EIOPA issues report on cyber resilience framework  

Highlights the need for a sound cyber resilience framework and identified the key challenges faced by the cyber                  
underwriters, in particular clear, comprehensive and common requirements on the governance of cybersecurity. 

 

  UNITED KINGDOM 

▰ FCA update joint statement on opportunistic strategies in the credit derivatives market 

FCA, SEC and CFTC (US) expect firms to consider how the above mentioned opportunistic strategies may impact                 
their businesses and to take appropriate action to mitigate market, reputation and other risks arising from these                 
types of strategies. 

▰ PRA consults on probability of default and loss given default estimation 

Consults on implementation of EBA roadmap to reduce variability in RWA. The consultation sets out the proposed                 
approach for PD and LGD estimation. PRA had previously consulted on definition of default. Deadline:18 Dec. 

▰ PRA consults on Prudent Person Principle under solvency II  

It sets out its supervisory expectations for the management of investment by firms in accordance with the PPP,                  
covering  governance, concentration risk or intra-group loans, among others. Deadline for comments: 18 Dec.  
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https://www.fdic.gov/news/news/press/2019/pr19080.html
https://www.ecb.europa.eu/pub/financial-stability/macroprudential-bulletin/html/ecb.mpbu_foreword201909.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-issues-opinion-accepted-market-practice-spanish-cnmv
https://eiopa.europa.eu/Pages/News/EIOPA-calls-for-a-sound-cyber-resilience-framework.aspx
https://www.fca.org.uk/news/statements/update-june-2019-joint-statement-opportunistic-strategies-credit-derivatives-market
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/credit-risk-probability-of-default-and-loss-given-default-estimation
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/solvency-ii-prudent-person-principle


 
UNITED STATES 

▰ FDIC finalizes rules to simplify the capital calculation under the regulatory capital requirements  

Introduces an optional simplified measure of capital adequacy for qualifying community banking organizations             
known as the Community Bank Leverage Ratio framework, available for bank’s Call Report on March 31, 2020. 
 
 
 

 

Recent publications of interest (in English and Spanish): 

▰ Press Article. New package of banking reforms to prevent crises. June 2019. 

▰ Press Article. Nueva ley de contratos de crédito inmobiliario: de la teoría a la práctica (in Spanish). June 2019. 

▰ Press Article. Provisions for non-performing loans: how much is enough?. August 2019. 

Previous edition of our Weekly Financial Regulation Update in English.  
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https://www.fdic.gov/news/news/press/2019/pr19080.html
https://www.fdic.gov/news/news/press/2019/pr19080.html
https://www.bbva.com/en/opinion/new-package-of-banking-reforms-to-prevent-crises/
https://www.bbva.com/es/opinion/nueva-ley-de-contratos-de-credito-inmobiliario-de-la-teoria-a-la-practica/
https://www.bbva.com/en/opinion/provisions-for-non-performing-loans-how-much-is-enough/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-10-de-mayo-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-13-september-2019/


 
DISCLAIMER 

This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained                  
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.                  
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Any estimations this document may contain have been undertaken according to generally accepted methodologies              
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are                  
no guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that under no circumstances should they base their investment decisions on the information                
contained in this document. Those persons or entities offering investment products to these potential investors are                
legally required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,              
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or                
process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA. 
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