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Highlights

EBA issues statement to clarify the prudential treatment of own funds instruments
ESMA issues Trends, Risks and Vulnerability report for 2019

CNMYV consults on draft guidelines regarding procedure of authorization of new entities
PRA issues statement regarding its consultation on supervising international banks
FRB consults on proposal of capital requirements for certain insurance companies

GLOBAL

ISDA issues FAQs regarding EURIBOR reform

18 Q&As that try to explain the main concerns regarding the EURIBOR benchmark reforms, confirming that the
EURIBOR definition is not changed due to methodology changes.

EUROPE

EBA issues statement to clarify the prudential treatment of own funds instruments

Aimed at preserving a consistent & high quality capital base for EU institutions under the CRR, it will clarify the
optimal treatment of ‘legacy instruments' by mid-2020 - benefits of the grandfathering period expire by end 2021.
ESMA issues Trends, Risks and Vulnerability report for 2019

The report identifies a deteriorating outlook for the asset management industry and continued very high market risk
and volatility due to: i) trade tensions have triggered renewed volatility, ii) concerns over a no-deal Brexit remain.

EBA issues revised list of ITS validation rules on supervisory reporting

It highlights ITS validation rules which have been deactivated either for incorrectness or for triggering IT problems.
Data submitted in accordance with these ITS should not be formally validated against the set of deactivated rules.

ESMA issues latest double volume CAP (DVC) data
Updates DVC data and calculations under MiFID II, for the period of 1 August 2018 to 31 July 2019.

SPAIN

CNMV consults on draft guidelines regarding procedure of authorization of new entities

Seeks comments regarding its recommendations on good practices to facilitate and streamline authorisation
processes. The guideline also aims to simplify the formal procedures for application files. Deadline: 30 Sep 2010.
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https://www.esma.europa.eu/press-news/esma-news/esma-%E2%80%93-investors-face-increasing-risks-amid-renewed-market-volatility
https://www.isda.org/2019/09/10/euribor-reform-faqs/
https://eba.europa.eu/-/eba-will-clarify-the-prudential-treatment-applicable-to-own-funds-instruments-at-the-end-of-the-grandfathering-period-expiring-on-31-december-2021
https://www.esma.europa.eu/press-news/esma-news/esma-%E2%80%93-investors-face-increasing-risks-amid-renewed-market-volatility
https://www.esma.europa.eu/press-news/esma-news/esma-%E2%80%93-investors-face-increasing-risks-amid-renewed-market-volatility
https://eba.europa.eu/-/eba-issues-revised-list-of-validation-rul-3
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-issues-latest-double-volume-cap-data-14
http://www.cnmv.es/portal/verDoc.axd?t=%7B43a2e164-8f99-4b3b-b614-3d56e9fbc521%7D
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UNITED KINGDOM

PRA issues consultation on Pre-Issuance Notification requirements

Reflects the adoption of amendments via CRR Il, makes improvements on the assessment of capital instruments
before their issuance and simplifies CET1 capital structures set out in PRA’s expectations. Deadline: 9 Dec 2019.

PRA issues statement regarding its consultation on supervising international banks

It contains the final policy comprising amendments to the PRA Rulebook on Third Country Firms and Regulatory
Reporting, reporting guidance and a revised Branch Return template. Reporting changes take effect in 1H2020.

UNITED STATES

FRB consults on proposal of capital requirements for certain insurance companies

Seeks comments on the Building Block Approach which would require consolidating state-based capital
requirements, making capital ratios comparable to banks’. Deadline: 60 days after publication in Federal Register.

OCC publishes CRA performance evaluation

Issues performance evaluations under Community Reinvestment Act at August 2019 for OCC supervised
institutions. 19 entities are rated satisfactory and 7 are rated outstanding.

Recent publications of interest (in English and Spanish):

Press Article. New package of banking reforms to prevent crises. June 2019.
Press Article. Nueva ley de contratos de crédito inmobiliario: de la teoria a la practica (in Spanish). June 2019.

Press Article. Provisions for non-performing loans: how much is enough? August 2019.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bankofengland.co.uk/prudential-regulation/publication/2019/regulatory-capital-instruments-update-to-pin-requirements
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/supervising-international-banks-revision-of-the-branch-return?utm_source=Bank+of+England+updates&utm_campaign=dc29c2cad0-PRA+PS17%2F19&utm_medium=email&utm_term=0_556dbefcdc-dc29c2cad0-113461697
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20190906a.htm
https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-102.html
https://www.bbva.com/en/opinion/new-package-of-banking-reforms-to-prevent-crises/
https://www.bbva.com/es/opinion/nueva-ley-de-contratos-de-credito-inmobiliario-de-la-teoria-a-la-practica/
https://www.bbva.com/en/opinion/provisions-for-non-performing-loans-how-much-is-enough/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-10-de-mayo-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-6-september-2019/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA.
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