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Highlights
ECB’s private sector working group on euro risk-free rates issues recommendations on accounting and
fallback provisions
EBA publishes its 2020 stress-test methodology and draft templates
ESMA issues consultation on position limits in commodity derivatives under MiFID Il
SSM updates the list of directly supervised significant entities

Spanish Ministry of Economy issues a proposal for an order to increase protection of credit consumers

GLOBAL

IOSCO issues statement on emerging global stablecoin proposals

It acknowledges that they can offer benefits to consumers and investors. It also warns of potential risks such as
consumer protection, market integrity, transparency, financial crime and potential systemic risks.

EUROPE

ECB’s private sector working group on euro risk-free rates issues recommendations
It recommends market participants to incorporate fallback provisions in all new contracts referencing EURIBOR,
and highlights IFRS and IAS accounting consequences of benchmark rate transition.

EBA publishes 2020 EU-wide stress test final methodology and draft templates
Focuses on the impact assessment of risk drivers. It covers relevant risk areas and incorporates feedback received
from the industry. The test will be launched in Jan 2020 and the results published in Jul 2020.

ESMA consults on position limits in commodity derivatives
Analyses the impact of position limits on market abuse, on pricing and settlement and on less liquid commodity
derivatives contracts. Deadline: 8 Jan 2020.

ESMA publishes validation rules and XML schemas for SFTR reporting

Further technical details for reporting required under the Securities Financing Transactions Regulation (SFTR),
including: i) counterparty and TR data exchange, ii) intra-TR data exchange and iii) TR to authority data exchange.

SSM publishes updated list of significant supervised entities

It displays the list of significant entities directly supervised by the ECB. There are no changes with respect to the
previous list, with 116 banks. The cut-off date is 1 Oct.
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https://www.iosco.org/news/pdf/IOSCONEWS550.pdf
https://www.ecb.europa.eu/press/pr/date/2019/html/ecb.pr191106~66739f5e39.en.html
https://www.ecb.europa.eu/press/pr/date/2019/html/ecb.pr191105~1e60bc5621.en.html
https://eba.europa.eu/eba-publishes-2020-eu-wide-stress-test-methodology-and-draft-templates
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-consults-position-limits-in-commodity-derivatives
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-validation-rules-and-xml-schemas-sftr-reporting
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.listofsupervisedentities201911.en.pdf?2251362f468c684174d13027e870b1e3
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EIOPA publishes responses from NCAs on their intention to comply with recommendations on Brexit

Responses on their compliance, intention to comply or non-compliance with the recommendations set out in light of
Brexit. All NCAs comply or intend to comply with almost all recommendations (which include 9 areas).

SPAIN

MINECO issues proposal for an order to increase protection of revolving credit consumers

Seeks to enhance the protection of credit consumers with undefined term or automatic novation (revolving cards),
increasing the transparency and information to be provided by entities and reducing potential over-indebtedness.

UNITED KINGDOM

HM Treasury issues letters with recommendations to financial services supervisors

It sends the remit and recommendations for the FPC, the PRC and the FCA for 2019.

UNITED STATES

Agencies publish final rule to tailor regulatory capital and liquidity requirements

The final rule jointly developed by the agencies sets risk-based categories to determine the applicability of
requirements for regulatory capital, LCR and the proposed NSFR. Effective date: 31 Dec.

Agencies update thresholds for different regulations

i) Threshold for exempting mortgage loans from special appraisal requirements during 2020 will increase from
$26,700 to $27,200. ii) Regulation Z (Truth in Lending) and Regulation M (Consumer Leasing) will apply to
consumer credit transactions and consumer leases of $58,300 or less in 2020.

OCC and FDIC issue the results for CRA evaluations

They contain the ratings of banks and savings institutions evaluated under the CRA during October and August of
2019, respectively (OCC and EDIC).

Recent publications of interest (in English and Spanish):

Press Article. Nueva ley de contratos de crédito inmobiliario: de la teoria a la practica (in Spanish). June 2019.

Press Article. Provisions for non-performing loans: how much is enough? August 2019.
Press Article. Climate Change: Tempus Fugit. September 2019.

Previous edition of our Weekly Financial Regulation Update in English

Financial Regulation: Weekly Update — 8 November 2019 2


https://eiopa.europa.eu/Pages/News/National-competent-authorities-comply-or-intend-to-comply-with-EIOPAs-recommendations-to-insurance-sector-on-UK-withdraw.aspx
http://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=8778d7de6420e610VgnVCM1000001d04140aRCRD&vgnextchannel=864e154527515310VgnVCM1000001d04140aRCRD
https://www.gov.uk/government/publications/remit-and-recommendations-for-the-financial-policy-committee-2019
https://www.gov.uk/government/publications/recommendations-for-the-prudential-regulation-committee-2017-to-2019-parliament
https://www.gov.uk/government/publications/recommendations-for-the-financial-conduct-authority-2017-to-2019-parliament
https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-128.html
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20191031a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20191031b.htm
https://www.occ.gov/news-issuances/news-releases/2019/nr-occ-2019-129.html
https://www.fdic.gov/news/news/press/2019/pr19102.html
https://www.bbva.com/es/opinion/nueva-ley-de-contratos-de-credito-inmobiliario-de-la-teoria-a-la-practica/
https://www.bbva.com/en/opinion/provisions-for-non-performing-loans-how-much-is-enough/
https://www.bbvaresearch.com/en/publicaciones/climate-change-tempus-fugit/?utm_source=linkedin&utm_medium=social&utm_campaign=rrssresearch&utm_term=30092019
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-31-october-2019/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA.
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