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Key Messages

Probability of recession in 12 months at one-year lows (30%)

Financial conditions remain solid after Fed “mid-cycle” adjustment

Strong household finances supporting consumption

Slight pullback in riskier business lending, but tail risks remain

Key concerns: trade frictions, market liquidity & equity price correction

Despite industrial recession in advanced economics, global system risks 

muted
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Source: BBVA Research and Haver
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BBVA RECESSION TIMING INDEX
ABOVE 0 = LONGER LAG TO RECESSION

Fed’s “mid-cycle” easing should help to prolong the expansion

Credit Cycle and Recession Timing Indexes
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RECESSION SEVERITY
REAL GDP GROWTH; T=0 YEAR OF RECESSION

Outcome
Probability

2020-2021
t t+1

No recession 70% 1.9
(Baseline avg. 2020-22)

Recession 30% -0.7 1.8

Systemic crisis 4% -1.7 -0.6

Source: BBVA Research

Probability of recession at its lowest since November 2018

Scenarios
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Source: BBVA Research; This assessment is not static and can change significantly depending on future developments 

* Includes macroeconomic conditions in China, Euro Area, Brexit, Emerging Markets ** Includes non-economic factors: Climate, Cybersecurity, Pandemic, Terrorism, Migration, etc. 
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FORWARD PE RATIO OF S&P 500 FIRMS
%

Source: BBVA Research, OFR, KC Fed, R. Shiller, ICE and Haver
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GROSS BALANCE SHEET LEVERAGE
PUBLIC NONFINANCIAL CORPORATIONS, %

Source: BBVA Research, Federal Reserve, BEA and Haver
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NEWLY ISSUED INSTITUTIONAL LEVERAGED LOANS
SPREAD, PP

Source: BBVA Research, FRB
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MORTGAGE TRANSITION RATES INTO DELINQUENCY
% OF PREVIOUSLY CURRENT LOANS

Source: BBVA Research, Federal Reserve, Census, BEA, CoreLogic and Haver
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CORPORATE DEBT, BY TYPE OF DEBT AND HOLDER
US$BN

Source: BBVA Research, FDIC, Federal Reserve and Haver
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For more information

Recent economic briefs and presentations:

All things come to an end, but is the U.S. headed for recession?

Corporate debt in the twilight of the credit cycle

Just what the doctor ordered: real-time recession forecasts

Recession risk monitor January 2019

Recession risk monitor March 2019

Recession risk monitor June 2019

Recession risk monitor August 2019

Contact Us:

bbvaresearch_usa@bbva.com

https://www.bbvaresearch.com/en/publicaciones/all-things-come-to-an-end-but-is-the-u-s-headed-for-recession/
https://www.bbvaresearch.com/en/publicaciones/u-s-corporate-debt-in-the-twilight-of-the-credit-cycle/
https://www.bbvaresearch.com/en/publicaciones/u-s-just-what-the-doctor-ordered-real-time-recession-forecasts/
https://www.bbvaresearch.com/wp-content/uploads/2019/01/190130_US_RecessionRiskMonitor_Jan19.pdf
https://www.bbvaresearch.com/en/publicaciones/u-s-recession-risk-monitor-march-2019/
https://www.bbvaresearch.com/en/publicaciones/u-s-recession-risk-monitor-june-2019/
https://www.bbvaresearch.com/en/publicaciones/u-s-recession-risk-monitor-august-2019/
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DISCLAIMER
This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research U.S. on behalf of itself and its affiliated companies (each BBVA Group Company) for distribution 

in the United States and the rest of the world and is provided for information purposes only. Within the US, BBVA operates primarily through its subsidiary Compass Bank. The information, 

opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice due to market fluctuations. The information, opinions, estimates and 

forecasts contained in this document have been gathered or obtained from public sources, believed to be correct by the Company concerning their accuracy, completeness, and/or 

correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.
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