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Highlights 
1. EBA consults on draft RTS on treatment of non-trading book positions under FRTB 

2. EBA issues report on trends of big data and advanced analytics 

3. ESRB issues report on the mitigation of procyclicality in margins and haircuts in derivatives markets and                

securities 

4. CNMV issues statement on discretionary treasury stock transactions 

5. OCC issues request for input regarding CRA reform 

 

EUROPE 

▰ EBA consults on the treatment of non-trading book positions under FRTB 

Consults on the calculation of ​capital requirements of non-trading book positions subject to foreign exchange risk or                 
commodity risk under FRTB standardized and internal model approaches. Deadline: Apr 10, 2020. 

▰ EBA issues report on trends of Big Data and Advanced Analytics 

It finds growing interest in BD&AA solutions and simpler algorithms. Highlights the need to ensure that BD&AA                 
solutions integrate "elements of trust" and to develop "Ethical Guidelines for Trustworthy AI". 

▰ EBA issues report on application by competent authorities of its RTS on material risk takers 

It finds they have properly applied the RTS on the criteria to identify categories of staff whose professional activities                   
have a material impact on an institution’s risk profile. 

▰ ESRB issues report on the mitigation of procyclicality in derivatives markets and securities  

Analyzes different policy options to address systemic risk arising from the procyclicality associated with margin and                
haircut practices and to increase the resilience of market participants.  

▰ ESMA issues report on EU Alternative Investment Funds 

It ​provides a sector breakdown and analyzes the liquidity risk, supporting NCAs in their supervision of AIFs, and                  
strengthening supervisory convergence throughout the EU. 

▰ OJEU publishes regulation on certain international accounting standards  
Adopts ​International Accounting Standards (IAS) 39 on recognition and measurement of capital instruments,             
International Financial Reporting Standard (IFRS) 7 on disclosure, and IFRS 9. 
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https://eba.europa.eu/eba-launches-consultation-draft-rts-treatment-non-trading-book-positions-subject-foreign-exchange
https://eba.europa.eu/eba-report-identifies-key-challenges-roll-out-big-data-and-advanced-analytics
https://eba.europa.eu/eba-found-competent-authorities-have-properly-applied-standards-identified-staff
https://www.esrb.europa.eu/news/pr/date/2020/html/esrb.pr200109~242bd091d4.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-report-values-eu-alternative-investment-funds-%E2%82%AC58-trillion
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0034&from=EN


 
SPAIN 

▰ CNMV issues statement on discretionary treasury stock transactions 

It ​determines that previous criteria on discretionary treasury stock transactions is barely compatible with MAR.               
Hence it considers these criteria no longer valid, rendering them ineffective. 

▰ CNMV consults on​ amendment​ to the code of good governance of listed companies 

Reform ​seeking to reinforce controls to avoid possible irregular practices, and updates the approach to diversity on                 
the executive board by encouraging a higher number of female executives on the boards. Deadline: Feb 14, 2020. 

 

UNITED KINGDOM 

▰ FCA and BoE issue statement on LIBOR transition  

Encourage market makers to change the market convention for sterling interest rate swaps from ​LIBOR to SONIA                 
(the Sterling Overnight Index Average) in Q1 2020 to reduce the risks derived from creating new LIBOR exposures. 

▰ PRA consults on management expenses levy limit for the FSCS 

It sets the ​maximum amount that the Financial Services Compensation Scheme can levy on financial firms for                 
management expenses: £83.2 million for 2020/21. Deadline: Feb 17, 2020. 

 

UNITED STATES 

▰ OCC issues request for input regarding the Community Reinvestment Act reform 

The reform to make the ​framework more objective, transparent, consistent and easy to understand. Particularly, it                
requests bank-specific data and information to supplement currently available data. Deadline: Mar 10, 2020. 

▰ FDIC and OCC issue statement on cybersecurity risk 

Guidance presenting a series of ​principles for a sound cybersecurity risk management, including: i) response and                
resilience capabilities, ii) authentication, and iii) system configuration.  

 

Recent publications of interest (in English and Spanish): 

▰ Press Article​. ​The Banking union: something's at play. ​November 2019. 

▰ Press Article​. ​Completion of Basel III: The final twist to banking regulation?​ December 2019. 

▰ Press Article​. ​¿Cuáles serán las claves para la regulación financiera global en 2020?​ January 2020. 

▰ Press Article.​ ​Las prioridades de la nueva Comisión Europea.​ January 2020. 

Previous edition of our Weekly Financial Regulation Update in ​English  
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http://www.cnmv.es/portal/verDoc.axd?t=%7B340c42ad-5bee-44cd-bab3-68b5f73a0039%7D
http://www.cnmv.es/portal/verDoc.axd?t=%7B8381aade-130b-413d-8e39-c157765d3abf%7D
http://www.cnmv.es/portal/verDoc.axd?t=%7B8381aade-130b-413d-8e39-c157765d3abf%7D
https://www.bankofengland.co.uk/news/2020/january/fca-and-boe-joint-statement-on-sonia-sterling-interest-rate-swaps-in-q1-2020
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/financial-services-compensation-scheme-management-expenses-levy-limit-2020-2021?utm_source=Bank+of+England+updates&utm_campaign=e7a722ff17-EMAIL_CAMPAIGN_2020_01_15_09_05&utm_medium=email&utm_term=0_556dbefcdc-e7a722ff17-113502277
https://www.occ.gov/news-issuances/bulletins/2020/bulletin-2020-4.html
https://www.occ.gov/news-issuances/bulletins/2020/bulletin-2020-5.html
https://www.bbva.com/en/opinion/the-banking-union-somethings-at-play/
https://www.bbva.com/en/completion-of-basel-iii-the-final-twist-to-banking-regulation/
https://www.bbva.com/es/opinion/cuales-seran-las-claves-para-la-regulacion-financiera-global-en-2020/
https://www.bbva.com/es/opinion/las-prioridades-de-la-nueva-comision-europea/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-10-january-2020/


 
DISCLAIMER 

This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained                  
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.                  
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Any estimations this document may contain have been undertaken according to generally accepted methodologies              
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are                  
no guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that under no circumstances should they base their investment decisions on the information                
contained in this document. Those persons or entities offering investment products to these potential investors are                
legally required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,              
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or                
process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA. 
  

 
Financial Regulation: Weekly Update – January 17, 2020 3 



 
This report has been produced by 

 
Head of Financial Regulation 
Ana Rubio 
arubiog@bbva.com 
 

Arturo Fraile 
arturo.fraile@bbva.com 

Matías Daniel Cabrera 
matiasdaniel.cabrera@bbva.com  

Hamza Jebari Serroukh 
hamza.jebari@bbva.com  

 

Victoria Santillana 
mvictoria.santillana@bbva.com 

Pilar Soler 
pilar.soler.vaquer@bbva.com 

Salvador Portillo 
salvador.portillo@bbva.com 

 

 

 
Financial Regulation: Weekly Update – January 17, 2020 4 


