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Highlights 
1. EBA launches the 2020 stress test exercise 

2. ECB consults on guidelines to calculate counterparty credit risk and updates list of supervised entities 

3. EBA issues report on the consistency of internal models outcomes 

4. EBA issues a consultation and a report on AML/CFT 

5. ESMA consults on transparency regime for systematic internalisers and for equity instruments 

 

EUROPE 

▰ EBA launches 2020 stress test exercise 
This exercise will consider a recession coupled with low or negative interest rates for a prolonged period. The                  
adverse scenario will be the most severe to date. The EBA expects to publish the results by Jul 31, 2020. 

▰ ECB consults on guides to calculate counterparty credit risk (CCR) 
Outlines its methodology to assess the internal models banks use to calculate exposure to CCR. The guides aim to                   
harmonize supervisory practices related to internal models. Deadline: Mar 18, 2020. 

▰ EBA releases annual assessment of the consistency of internal models outcomes 
The exercise aims to address unwarranted inconsistencies in internal models. It covers credit risk for high and low                  
default portfolios and market risk. It finds that the majority of RWA variability can be explained by fundamentals.  

▰ EBA issues a consultation and a report regarding AML/CFT 
i) Updates guidelines following changes to the EU AML legal framework and new risks, including those identified by                  
the EBA’s implementation review. Deadline: May 5, 2020. ii) Report to improve AML supervision in the EU.  

▰ ESMA consults on transparency regime for SI and equity instruments 
i) Proposals to amend the MiFIR pre-trade transparency regime for Systematic Internaliser (SI) active in non-equity                
instruments. Deadline: Mar 18, 2020. ii) Proposals reviewing the MiFIR transparency regime for equity, ETFs and                
other related instruments. Deadline: Mar 17, 2020. 

▰ ECB updates list of supervised entities 
The list includes significant institutions directly supervised by ECB and less significant institutions indirectly              
supervised by ECB. The total number of significant supervised entities is 117 as of Jan 1, 2020. 
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https://eba.europa.eu/eba-launches-2020-eu-wide-stress-test-exercise
https://www.bankingsupervision.europa.eu/press/pr/date/2020/html/ssm.pr200205~f159b99a87.en.html
https://eba.europa.eu/eba-releases-its-annual-assessment-consistency-internal-model-outcomes
https://eba.europa.eu/eba-consults-revised-guidelines-money-laundering-and-terrorist-financing-risk-factors
https://eba.europa.eu/eba-acts-improve-amlcft-supervision-europe
https://eba.europa.eu/eba-consults-revised-guidelines-money-laundering-and-terrorist-financing-risk-factors
https://eba.europa.eu/eba-acts-improve-amlcft-supervision-europe
https://eba.europa.eu/eba-acts-improve-amlcft-supervision-europe
https://www.esma.europa.eu/press-news/esma-news/esma-consults-mifir-transparency-regime-systematic-internalisers
https://www.esma.europa.eu/press-news/esma-news/esma-consults-mifir-transparency-regime-equity-instruments
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.listofsupervisedentities202002.en.pdf?f7c340902f226b2aa7eebde1760432c6


 
▰ EBA issues updated list of validation rules and taxonomy to improve data quality  
The reporting framework package includes updated validation rules, severity status changes and new deactivation/              
reactivation of valuation rules, facilitating institutions’ submissions of supervisory reporting data with better quality. 

▰ EBA issues report on diversity practices in credit institutions and investment firms 
Asks institutions and Member States for additional measures to promote a more balanced representation of both                
genders and on competent authorities to ensure compliance with the requirement to adopt diversity policies. 

▰ ESMA amends guidelines to harmonize enforcement of financial information by NCAs 
Amendments relate to NCAs’ methods for selecting the issuers whose financial information should be subject to                
examination, and procedures NCAs apply in such examinations. Effective date: Jan 1, 2022. 

▰ ESMA issues report on amending technical standards of settlement discipline 
The draft RTS postpones the entry into force of the Commission Delegated Regulation on settlement discipline to                 
Feb 1, 2021. 

▰ ESMA issues report advising the EC on product intervention requirements under MiFIR 
It advises: i) arbitrage risk between MiFID firms and fund management companies be addressed, ii) single market                 
convergence be improved, iii) further clarification on product intervention measures to cross-border firms. 

▰ ESMA launches a common supervisory action on MIFID II suitability rules 
It ensures consistent implementation and application of EU rules and gauges the progress made by intermediaries                
in the application of suitability requirements and the costs of investment products when advising a client. 

▰ ESMA issues data for systematic internaliser calculations and bond liquidity 
i) Data for the systematic internaliser calculations for equity, equity-like instruments and bonds for the Jul-Dec 2019                 
period. ii) Latest quarterly liquidity assessment for bonds subject to pre and post-trade requirements under MiFID II                 
and MiFIR. 

▰ ESMA issues statement on implementation on pre-trade transparency in commodity derivatives 
It aims supervisory convergence among NCAs on requirements and to provide a schedule for the enforcement of                 
the commodity derivatives pre-trade transparency regime, ensuring a level playing field across EU trading venues. 

 

SPAIN 

▰ BdE amends Circular on Central Risk Information Office (CRIO) under the new real estate credit Act  
It provides access to CRIO of BdE for real estate credit lenders and increases the information available to                  
institutions to assess the risks of their customers, thus improving decision-making. 
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https://eba.europa.eu/eba-issues-updated-list-validation-rules-and-related-taxonomy-improve-data-quality
https://eba.europa.eu/eba-calls-measures-ensure-more-balanced-composition-management-bodies-institutions
https://www.esma.europa.eu/press-news/esma-news/esma-amends-guidelines-further-harmonise-enforcement-financial-information
https://www.esma.europa.eu/press-news/esma-news/esma-amends-guidelines-further-harmonise-enforcement-financial-information
https://www.esma.europa.eu/press-news/esma-news/esma-proposes-amend-technical-standards-in-view-postponing-entry-force-csdr
https://www.esma.europa.eu/press-news/esma-news/esma-advises-european-commission-product-intervention
https://www.esma.europa.eu/press-news/esma-news/esma-launches-common-supervisory-action-ncas-mifid-ii-suitability-rules
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-publishes-data-systematic-internaliser-calculations-equity-equi-5
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-makes-new-bond-liquidity-data-available-6
https://www.esma.europa.eu/press-news/esma-news/esma-updates-progress-compliance-mifir-pre-trade-transparency-requirements-in
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/20/presbe2020_10.pdf


 
▰ CNMV approves technical guide on the procedures for the selection of intermediaries  
It contains the policies and procedures to be followed by management companies when selecting intermediaries               
and counterparties in order to obtain the best possible result for CISs and other managed portfolios. 

▰ MinEco transposes Insurance Distribution and Occupational Pension Fund Supervision Directives 

It introduces measures for the supervision, transparency and competitiveness of Pension Funds, and pursues the               
proper functioning of the insurance market with the protection of customers and control of their activity. 

 

UNITED STATES 

▰ FRB and OCC issue 2020 stress test scenarios 

The agencies release the hypothetical scenarios for the 2020 stress test exercises (DFAST and CCAR), including a                 
baseline and a severely adverse scenario (FRB and OCC). 

▰ FDIC and OCC issue the results for CRA compliance evaluations 

They contain the ratings of banks and savings institutions evaluated under the CRA during January 2020 and                 
November 2019, respectively (OCC and FDIC). 
 

Recent publications of interest (in English and Spanish): 

▰ Press Article. Completion of Basel III: The final twist to banking regulation? December 2019. 

▰ Press Article. ¿Cuáles serán las claves para la regulación financiera global en 2020? January 2020. 

▰ Press Article. Las prioridades de la nueva Comisión Europea. January 2020. 

▰ Press Article. U.S. banking regulation: a change in the trend. January 2020. 
 
Previous edition of our Weekly Financial Regulation Update in English 
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http://www.cnmv.es/portal/verDoc.axd?t=%7B691e51a5-94fb-471f-a87e-6d7691af26ca%7D
http://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=3afa00c3d1010710VgnVCM1000001d04140aRCRD&vgnextchannel=864e154527515310VgnVCM1000001d04140aRCRD
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200206a.htm
https://www.occ.gov/news-issuances/news-releases/2020/nr-occ-2020-17.html
https://www.occ.gov/news-issuances/news-releases/2020/nr-occ-2020-16.html
https://www.fdic.gov/news/news/press/2020/pr20009.html
https://www.bbva.com/en/completion-of-basel-iii-the-final-twist-to-banking-regulation/
https://www.bbva.com/es/opinion/cuales-seran-las-claves-para-la-regulacion-financiera-global-en-2020/
https://www.bbva.com/es/opinion/las-prioridades-de-la-nueva-comision-europea/
https://www.bbva.com/en/opinion/u-s-banking-regulation-a-change-in-the-trend/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-31-january-2020/


 
DISCLAIMER 

This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained                  
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.                  
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Any estimations this document may contain have been undertaken according to generally accepted methodologies              
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are                  
no guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that under no circumstances should they base their investment decisions on the information                
contained in this document. Those persons or entities offering investment products to these potential investors are                
legally required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,              
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or                
process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA. 
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