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Highlights
1. FSB, BCBS and I0SCO issue statements on the coordination of measures and responses due to the
COVID-19 crisis
2. ECB issues statement providing further flexibility to banks in reaction to coronavirus
3. EBA issues statement on additional aspects of the prudential framework due to COVID-19 (including the
extension of deadlines for ongoing consultations)
4. ESMA extends consultations response dates

Spanish Government approves its loans guarantee facility

GLOBAL

FSB issues statement on coordination of financial sector to buttress the economy due to COVID-19
It_encourages authorities to use the flexibility within existing international standards to provide continued access to
funding for market participants and for businesses and households facing temporary difficulties from COVID-19.

BCBS issues statement on coordination of policy and supervisory responses due to COVID-19
It states that using capital resources to support the real economy and absorb losses should take priority over
discretionary distributions. BCBS will consider additional measures to support the financial resilience of banks.

IOSCO issues statement on coordination of responses due to COVID-19
It shows its commitment to ensuring that equity, credit and funding markets continue to function and to cooperating

closely on their responses to the disruption in capital markets resulting from the macroeconomic impact.

IOSCO issues report on regulatory principles for stablecoins

It finds that a global stablecoin may fall within the securities market regulatory frameworks, and that its Principles
and Standards for stablecoins depend on the specific design of each initiative and its legal and regulatory features.

EUROPE

ECB provides further flexibility to banks in reaction to COVID-19

It calls to avoid excessive procyclical effects when applying IFRS 9, giving flexibility in the treatment of loans
backed by public support measures. It also activates capital and operational relief measures announced on Mar 12.
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https://fsb.us9.list-manage.com/track/click?u=567d6ad2b423723b170eb04e3&id=d8a66b9cd0&e=5716f21143
https://www.fsb.org/2020/03/fsb-coordinates-financial-sector-work-to-buttress-the-economy-in-response-to-covid-19/
https://www.bis.org/press/p200320.htm
https://www.iosco.org/news/pdf/IOSCONEWS559.pdf
https://www.iosco.org/news/pdf/IOSCONEWS558.pdf
https://www.bankingsupervision.europa.eu/press/pr/date/2020/html/ssm.pr200320~4cdbbcf466.en.html
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EBA issues statement on additional aspects of the prudential framework due to COVID-19

These are interpretative aspects on the classification of loans in default, identification of forborne exposures, and
their accounting treatment. Among other measures, it also extends the deadlines of consultations by 2 months.

ESMA consults on post-trade risk reduction services and trade repositories under EMIR Refit

It consults on how clearing obligation affects the PTRR services and the scope of a possible exemption to it, and
consults on draft RTS and ITS under the EMIR Refit on reporting to TRs, validation date and data access.
Deadlines: June 19 and 15, respectively.

ESMA issues guidance on accounting implications of COVID-19

The guide seeks to ensure a consistent application of IFRS 9. ESMA considers that accounting rules provide
enough flexibility to reflect the specific circumstances of the COVID-19 outbreak and public policy measures taken.

ESMA extends consultations periods and issues guidance on financial reporting due to COVID-19
ESMA extends the response date for all consultations with a closing date on, or after, March 16 by 4 weeks, and
recommends to NCAs to apply forbearance powers issuers who need to delay publication of financial reports.

ECB issues its SREP methodology for Less Significant Institutions for 2020
The methodology has been enhanced in the areas of IRRBB and IT risk assessment, in line with EBA Guidelines
and SSM priorities. By the end of 2020, all LSIs will have been assessed on the basis of this methodology.

ESMA sets out approach on MiFIR tick-size regime for Systematic Internalisers
It expects competent authorities not to prioritize their supervisory actions in relation to the new tick-size regime until
June 26, 2020, and to generally apply their risk-based supervisory powers in a proportionate manner.

ESMA issues statement on the application of SFTR backloading
It clarifies which Securities Finance Transactions are not expected to be prioritized by authorities in their
supervisory actions.

ESMA publishes ESEF conformance suite to facilitate implementation of the ESEF Regulation
It is aimed primarily at a technical audience. It builds on the rules and guidance to determine if software is able to
detect and flag infringements to the ESEF requirements contained in a filing.

ESMA issues opinion on FMA emergency measure under the SSR

The considerations are justified by the existence of specific adverse circumstances that constitute a serious threat
to market confidence in Austria and notes the existence of potential risks to financial stability.
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https://eba.europa.eu/eba-provides-clarity-banks-consumers-application-prudential-framework-light-covid-19-measures
https://www.esma.europa.eu/press-news/esma-news/esma-consults-technical-standards-trade-repositories-under-emir-refit
https://www.esma.europa.eu/press-news/esma-news/esma-consults-post-trade-risk-reduction-services-under-emir-refit
https://www.esma.europa.eu/press-news/esma-news/esma-issues-guidance-accounting-implications-covid-19
https://www.esma.europa.eu/press-news/esma-news/esma-extends-consultations-response-dates
https://www.esma.europa.eu/press-news/esma-news/esma-issues-guidance-financial-reporting-deadlines-in-light-covid-19
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.srep_methodology_booklet_lsi_2020.en.pdf?f5dfad3edb2a5424b40a8edc9e36b906
https://www.esma.europa.eu/press-news/esma-news/esma-sets-out-approach-mifir-tick-size-regime-systematic-internalisers
https://www.esma.europa.eu/press-news/esma-news/esma-clarifies-position-sftr-backloading
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-esef-conformance-suite
https://www.esma.europa.eu/document/opinion-fma-emergency-measure-under-ssr
https://www.esma.europa.eu/document/opinion-fma-emergency-measure-under-ssr
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SPAIN

Spanish Government approves its loans guarantee facility
It is the first tranche of the facility, amounting €20 billion, 50% of which will be used for self-employed and SMEs.
The guarantee covers 80% of loans for self-employed and SMEs, and 70-60% for other firms.

CNMV issues Q&A on short selling prohibition

The document contains the answers to the questions on the temporary ban from March 16, 2020, on increasing net
short positions in shares admitted to trading on trading venues for which the CNMV is the competent authority.

UNITED KINGDOM

FCA, PRA and FRC issue joint statement to address COVID-19

They announce actions to: ensure information flowing to investors; help companies in preparing and auditing
financial statements; and help market participants and lenders to respond appropriately to new terms of audit report
modifications and loan covenant breaches.

BoE launches its contingent term repo facility due to COVID-19

It is a flexible liquidity insurance tool that allows participants to borrow central bank reserves in exchange for other
less liquid assets for three months, seeking to alleviate frictions in the money markets in recent weeks.

UNITED STATES

Agencies issue statement encouraging institutions to work with borrowers due to COVID-19

The statement encourages firms to work with affected borrowers, providing information on loan modifications. The
agencies will not direct institutions to automatically categorize loan modifications as troubled debt restructurings.

FRB announces new measures due to the current crisis

It announces: i) a six-month delay in the implementation of changes to procedures for the provision of intraday
credit to U.S. branches and FBOs; ii) the creation of several funding facilities to support credit to different
stakeholders (consumers, employers or municipalities among others); iii) interim final rule to phase in automatic
restrictions associated with a firm's TLAC buffer requirements, if the levels decline; iv) decision to offer regulatory
reporting relief to small institutions ($5 billion or less in total assets) if the applicable report is submitted within 30
days of the official deadline.

SEC provides additional flexibility to investment companies affected by COVID-19

It aims to assist financial market participants and provide funds with additional tools to manage their portfolios for
the benefit of all shareholders as investors may seek to rebalance their investments.
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http://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=1c688b1165d01710VgnVCM1000001d04140aRCRD&vgnextchannel=864e154527515310VgnVCM1000001d04140aRCRD
http://www.cnmv.es/portal/verDoc.axd?t=%7Bec400229-cbc3-4ac7-a4b4-e7d18c5cdec2%7D
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/joint-statement-by-the-fca-frc-and-pra-on-covid-19?utm_source=Bank+of+England+updates&utm_campaign=c0d8d9cb23-EMAIL_CAMPAIGN_2020_03_26_09_33&utm_medium=email&utm_term=0_556dbefcdc-c0d8d9cb23-113461697
https://www.bankofengland.co.uk/news/2020/march/boe-launches-contingent-term-repo-facility?utm_source=Bank+of+England+updates&utm_campaign=d25534cd6d-EMAIL_CAMPAIGN_2020_03_24_03_48&utm_medium=email&utm_term=0_556dbefcdc-d25534cd6d-113502277
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200322a.htm
https://www.federalreserve.gov/newsevents/pressreleases/other20200324a.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20200323b.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200323a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200326b.htm
https://www.sec.gov/news/press-release/2020-70
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CFTC issues interpretive guidance on actual delivery for digital assets

The guidance refers to retail commodity transactions involving certain digital assets. It clarifies the CFTC’s views on
the “actual delivery” exception for digital assets that serve as a medium of exchange (virtual currencies).

OCC issues final Short-Term Investment Fund rule

The revised rule allows the OCC to authorize banks to temporarily extend maturity limits of these funds.

Recent publications of interest (in English and Spanish):

Press Article. U.S. banking regulation: a change in the trend. January 2020.
Press Article. Europe strengthens its financial supervision authorities. February 2020.
Press Article. Central Bank Digital Currencies: the cross border dimension. March 2020.

Press Article. Sustainable finance: “I'm late, I'm late, I'm late! March 2020.

Previous edition of our Weekly Financial Regulation Update in English
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https://www.cftc.gov/PressRoom/PressReleases/8139-20
https://www.occ.gov/news-issuances/news-releases/2020/nr-occ-2020-38.html
https://www.bbva.com/en/opinion/u-s-banking-regulation-a-change-in-the-trend/
https://www.bbva.com/en/opinion/europe-strengthens-its-financial-supervision-authorities/
https://www.bbva.com/en/opinion/central-bank-digital-currencies-the-cross-border-dimension/
https://www.bbva.com/en/opinion/sustainable-finance-im-late-im-late-im-late/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-20-march-2020/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA.
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