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Highlights

European Commission issues a legislative proposal with targeted amendments to the CRR

—

2. BCBS issues report on "Principles for effective risk data aggregation and reporting"

3. FATF extends its assessment and follow-up deadlines in response to COVID-19

4. ESMA releases a no action letter on the ESG disclosure requirements for the Benchmark Regulation

5. FRB issues statements on measures regarding intraday credit and Municipal Liquidity Facility
GLOBAL

BCBS issues report on "Principles for effective risk data aggregation and reporting"

Banks' ongoing efforts to implement the risk data aggregation principles have resulted in tangible progress in
several key areas. Banks should continue to closely monitor implementation of the principles.

FATF extends its assessment and follow-up deadlines in response to COVID-19

It decides on a general pause in the review process for the list of high-risk jurisdictions subject to a call for action
and jurisdictions subject to increased monitoring, by granting jurisdictions an additional four months for deadlines.

EUROPE

EC issues legislative proposal with targeted amendments to Capital Requirements Regulation
It includes: i) extension of IFRS 9 phase-in, ii) advance of the SME and infrastructure supporting factors, iii)
amendments to the NPL backstop for loans with public guarantees and, iv) amendments to the leverage ratio.
ESMA releases a no action letter on the ESG disclosure requirements for the Benchmark Regulation
It aims at promoting coordinated action by National Competent Authorities due to the difficulties faced by
administrators in fulfilling the new requirements.
ECB grants an extension of deadlines for statistical information reporting in the context of COVID-19

It has decided to postpone the remittance dates for the following reports: Insurance Corporations statistics, Pension
Funds statistics and Payment statistics.
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https://www.bis.org/press/p200429.htm
http://www.fatf-gafi.org/publications/fatfgeneral/documents/mer-postponement-covid-19.html
https://ec.europa.eu/commission/presscorner/detail/en/IP_20_740
https://www.esma.europa.eu/press-news/esma-news/esma-issues-no-action-letter-new-esg-disclosure-requirements-under-benchmarks
https://www.esma.europa.eu/sites/default/files/library/esma41-137-1300_esmar_article_9a3_opinion_-_bmr_nca.pdf
https://www.ecb.europa.eu/pub/pdf/other/ecb.200429_extension_deadlines_statistical_info_covid~13f0c6dca1.en.pdf?73e15e0d647950b36b682dc9dddbe5c5

BBVA

Research

ESMA publishes templates for quarterly non-equity Systematic Internaliser (Sl) data

It publishes the template for the publication of the quarterly non-equity Sl data and clarifies that annual non-equity
transparency calculations will be available through the Financial Instrument Transparency System on Jul 15, 2020.

UNITED KINGDOM

PRA issues statement on regulatory treatment of loan schemes due to COVID-19
It sets out observations on whether guarantees provided under the CBILS and CLBILS schemes are eligible for
recognition as unfunded credit risk mitigation under the CRR.
FCA issues changes to regulatory reporting reporting during COVID-19
It introduces temporary flexibility measures on submission deadlines for the regulatory returns, provided firms
submit them by deadlines set out. It applies for submissions due up to 30 Jun and the Employer’s liability Register.
PRA publishes policy statement on Solvency Il

It provides feedback on a previous consultation paper on group availability of subordinated liabilities and preference
shares, and contains final policy on group provisions. It is relevant to all firms under Solvency Il Directive.

BoE issues extension of the contingent term repo facility (CTRF)
It will continue to offer 3-month and 1-month term contingent term repo facility operations on a weekly basis
through May. BoE will monitor market conditions carefully and the operation of the CTRF remains under review.
FCA and BoE issues statement on the impact of COVID-19 for firms’ LIBOR transition plans

Recognises that it will not be feasible to complete the transition from LIBOR across all new sterling LIBOR linked
loans by Q3 2020 target. There will likely be continued use of LIBOR-referencing loan products into Q4 2020.

UNITED STATES

Agencies extend comment period on resolution plan guidance for large foreign banks

In light of the COVID-19 emergency, the agencies extend by 30 days the comment period for the proposed
guidance for resolution plans submitted by certain large foreign banks. New deadline: Jun 4.

FRB issues interim final rule modifying Regulation D (reserve requirements of depository institutions)

It deletes the six-per-month limit on convenient transfers from the "savings deposit" definition, allowing customers
to make an unlimited number of convenient transfers and withdrawals from their savings deposits.
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https://www.esma.europa.eu/press-news/esma-news/esma-publishes-templates-quarterly-non-equity-systematic-internaliser-data
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/statement-on-the-regulatory-treatment-of-the-uk-cbils-and-the-uk-clbils?utm_source=Bank+of+England+updates&utm_campaign=b7356cb5eb-EMAIL_CAMPAIGN_2020_04_27_03_58&utm_medium=email&utm_term=0_556dbefcdc-b7356cb5eb-113502277
https://www.fca.org.uk/firms/regulatory-reporting/changes-regulatory-reporting-during-covid-19
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/solvency-ii-group-availability-of-subordinated-liabilities-and-preference-shares?utm_source=Bank+of+England+updates&utm_campaign=d43ebc664f-EMAIL_CAMPAIGN_2020_04_30_09_18&utm_medium=email&utm_term=0_556dbefcdc-d43ebc664f-113502277
https://www.bankofengland.co.uk/markets/market-notices/2020/extension-of-the-contingent-term-repo-facility-24-april
https://www.fca.org.uk/news/statements/further-statement-rfrwg-impact-coronavirus-timeline-firms%E2%80%99-libor-transition-plans
https://www.fca.org.uk/news/statements/further-statement-rfrwg-impact-coronavirus-timeline-firms-libor-transition-plans
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200427a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200424a.htm
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FRB issues statements on measures regarding intraday credit and Municipal Liquidity Facility

i) Temporary actions aimed at increasing the availability of intraday credit extended by Federal Reserve Banks (e.g.
suspend uncollateralized intraday credit limits or waive overdraft fees for some institutions); ii) Expands the scope
and duration of the MLF (new population thresholds to allow more entities to borrow).

CFTC provides additional relief to market participants in response to COVID-19
It issues additional targeted no-action relief to registrants listing new principals and to applicants for registration as
associated persons from the requirement to submit a fingerprint card.

CFPB provides flexibility and outlines mortgage loan transfer due to COVID-19

It makes it easier and quicker for consumers to access mortgage credits reducing regulatory uncertainty. It outlines
practices to: provide mortgage servicers clarity, facilitate compliance and prevent harm to consumers.

Recent publications of interest (in English and Spanish):

Press Article. The regulatory response to COVID-19. April 2020.
Press Article. Sustainable finance: “I'm late, I'm late, I'm late! March 2020.
Press Article. Central Bank Digital Currencies: the cross border dimension. March 2020.

Press Article. Europe strengthens its financial supervision authorities. February 2020.

Previous edition of our Weekly Financial Regulation Update in English

Financial Regulation: Weekly Update — April 30, 2020 3


https://www.federalreserve.gov/newsevents/pressreleases/other20200423a.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20200427a.htm
https://www.cftc.gov/PressRoom/PressReleases/8158-20
https://www.consumerfinance.gov/about-us/newsroom/cfpb-paves-way-consumers-facing-financial-emergencies-access-mortgage-credit-quickly/
https://www.consumerfinance.gov/about-us/newsroom/cfpb-outlines-mortgage-loan-transfer-process-prevent-consumer-harm/
https://www.bbva.com/en/opinion/the-regulatory-response-to-covid-19/
https://www.bbva.com/en/opinion/sustainable-finance-im-late-im-late-im-late/
https://www.bbva.com/en/opinion/central-bank-digital-currencies-the-cross-border-dimension/
https://www.bbva.com/en/opinion/europe-strengthens-its-financial-supervision-authorities/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-24-april-2020/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA.
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