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Highlights
EBA consults on draft RTS regarding own funds and eligible liabilities and on RTS on capital requirements
of non-modellable risks under the FRTB
EBA issues report on supervisory convergence and guidelines on reporting and disclosure of exposures
due to COVID-19 crisis
IOSCO issues statement on disclosure about COVID-19 related impacts
ESMA issues consultation on cloud outsourcing guidelines and opinion on post-trade transparency and
position limits under MiFID Il and MiFIR

US Agencies issue host state Loan-to-Deposit ratios

GLOBAL

I0OSCO issues statement on disclosure about COVID-19 related impacts

It highlights the importance to investors and other stakeholders of having timely and high-quality information about
the impact of COVID-19 on issuers’ operating performance, financial position and prospects.

EUROPE

EBA consults on draft amended RTS regarding own funds and eligible liabilities

It amends the previous RTS for own funds to include new criteria and requirements for eligible liabilities as well as
changes to the own funds framework (including the prior permission regime). Deadline: Aug 31, 2020.

EBA consults on RTS on capital requirements for non-modellable risks under FRTB

Includes technical detail on the calculation of capital requirements, specifically on how to determine the stress
scenario risk measure corresponding to a non-modellable risk factor. Deadline: 4 Sep, 2020.

EBA issues report on supervisory convergence

Key issues identified in the last report have been largely implemented. Topics for attention in 2020 include, among
others: i) ITC risk, ii) loan origination standards, iii) profitability, iv) capital and liquidity management and v) AML.
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https://www.iosco.org/news/pdf/IOSCONEWS568.pdf
https://eba.europa.eu/eba-consults-draft-amended-technical-standards-own-funds-and-eligible-liabilities
https://eba.europa.eu/eba-launches-consultation-technical-standards-capital-requirements-non-modellable-risks-under-frtb
https://eba.europa.eu/eba-sees-considerable-achievements-supervisory-convergence-and-good-level-engagement-supervisory
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EBA issues guidelines on reporting and disclosure of exposures due to COVID-19 crisis
Address data gaps associated with measures taken in response to the COVID-19 crisis to ensure an appropriate
understanding of banks’ risk profile & asset quality on their balance sheets both for supervisors & the wider public.

EBA issues opinion on the provision of third-party provider services (TPPs) under PSD2
It issues clarifications on obstacles to the provision of TPPs’ services under the RTS on strong customer
authentication and common and secure communication, enabling customers to use innovative payment services
offered by TPPs.

ESMA issues report on FRANDT commercial terms for clearing services
It details technical advice on the conditions under which the commercial terms for the provision of clearing services
are to be considered FRANDT (fair, reasonable, non-discriminatory and transparent).

ESMA opens consultation on cloud outsourcing guidelines
It consults on its guidelines, which seek to provide guidance on the outsourcing requirements applicable to financial
market participants when they outsource to cloud providers. Deadline: Sep 1, 2020.

ESMA issues opinions on post-trade transparency and position limits under MiFID Il and MiFIR

It reviews the information provided by third-country trading venues and publishes an updated opinion on post-trade
transparency and related to position limits and their annexes with the list of the venues with a positive assessment.

ESMA issues instructions to be used for reporting under the Money Market Fund Regulation
It includes amendments on the XML schema and reporting instructions in a new version, following feedback
received by market participants on the first version of XML schema and an assessment of the technical committee.
ESMA issues supervisory briefing on costs of UCITS and AlFs

It is addressed to NCAs and focuses on how NCAs supervise the relevant cost-related provisions under UCITS and
AIFMD and on the managers’ obligation to prevent undue costs being charged to investors.

UNITED KINGDOM

PRA issues Q&A on CRR requirements for property valuation
It provides CRR firms with answers to some commonly asked questions in relation to requirements for property
valuations for residential and commercial real estate exposures during the disruption caused by COVID-19.

BoE consults on financial market infrastructure (FMI) supervision and other related policy changes

This consultation paper sets out the expected EMI fee rates for 2020/21 for financial market infrastructures that are
recognized by the Bank and subject to the FMI fee regime. Deadline: Jul 29, 2020.
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https://eba.europa.eu/eba-issues-guidelines-address-gaps-reporting-data-and-public-information-context-covid-19
https://eba.europa.eu/eba-issues-guidelines-address-gaps-reporting-data-and-public-information-context-covid-19
https://eba.europa.eu/eba-publishes-opinion-obstacles-provision-third-party-provider-services-under-payment-services
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-final-report-frandt-commercial-terms-clearing-services
https://www.esma.europa.eu/press-news/esma-news/esma-consults-cloud-outsourcing-guidelines
https://www.esma.europa.eu/press-news/esma-news/esma-updates-transparency-and-position-limit-opinions-3rd-country-venues
https://www.esma.europa.eu/press-news/esma-news/esma-updates-reporting-instructions-mmf-reporting
https://www.esma.europa.eu/press-news/esma-news/esma-promotes-convergence-in-supervision-costs-in-ucits-and-aifs
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/crr-requirements-property-valuations-qanda
https://www.bankofengland.co.uk/paper/2020/fees-regime-for-financial-market-infrastructure-supervision-2020-21
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UNITED STATES

Agencies issue host state Loan-to-Deposit ratios

The ratios are used to determine compliance with the prohibition (under the Riegle-Neal Interstate Banking and
Branching Efficiency Act) from using branches outside the home state for the purpose of deposit production.

FRB issues annual report of aggregate consolidated liabilities

It is used to determine compliance with Dodd-Frank Act’s prohibition for financial companies from combining assets
with other companies if the resulting company's liabilities exceed 10% of the aggregate consolidated liabilities of all
financial companies.

FRB updates entities eligible of Municipal Liquidity Facility (MLF)

It expands the number and type of entities eligible to directly use its MLF, so that all U.S. states will be able to have
at least two cities eligible to directly issue notes to the MLF regardless of population.

OCC and FDIC issue CRA compliance evaluations and evaluation schedules

Ratings of banks and savings institutions evaluated under the CRA during May and March 2020, respectively (OCC

and EDIC). Additionally EDIC issues a list of banks scheduled for a CRA examination during 3Q20 and 4Q20.

CFPB provides flexibility during COVID-19, issues LIBOR transition proposed rule and CHARM booklet

Takes actions to: i) help consumers receive relief more quickly from their credit card issuer; ii) facilitate the LIBOR
transition for consumers and regulated entities with a proposed rule to amend Regulation Z; and iii) help consumers
better understand adjustable rate mortgage loans with a revised CHARM booklet.

Recent publications of interest (in English and Spanish):

Press Article. The sustainable opportunity brought by the Covid-19. May 2020.
Press Article. The regulatory response to COVID-19. April 2020.
Press Article. The unknowns of the financial transactions tax. March 2020.

Press Article. Sustainable finance: “I'm late, I'm late, I'm late!” March 2020.

Previous edition of our Weekly Financial Regulation Update in English
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https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200602a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200529a.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20200603a.htm
https://www.occ.gov/news-issuances/news-releases/2020/nr-occ-2020-74.html
https://www.fdic.gov/news/news/press/2020/pr20067.html
https://www.fdic.gov/news/news/press/2020/pr20064.html
https://www.consumerfinance.gov/about-us/newsroom/cfpb-helps-consumers-receive-relief-from-credit-card-issuers/
https://www.consumerfinance.gov/about-us/newsroom/cfpb-facilitates-libor-transition/
https://www.consumerfinance.gov/about-us/newsroom/cfpb-facilitates-libor-transition/
https://cincodias.elpais.com/cincodias/2020/05/28/opinion/1590682627_355375.html
https://www.bbva.com/en/opinion/the-regulatory-response-to-covid-19/
https://www.elespanol.com/invertia/opinion/20200330/incognitas-impuesto-transacciones-financieras/478072193_12.html
https://www.bbva.com/en/opinion/sustainable-finance-im-late-im-late-im-late/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-29-may-2020/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA.
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