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Highlights

BCBS publishes targeted amendments to the CVA framework and Basel progress report

—

FSB and BCBS set out supervisory recommendations for benchmark transition

ECB issues guideline on definition of default and statement on resolution planning

A

EBA issues statements on the implementation of the prudential framework and on resolution planning in
the context of COVID-19
5. PRA issues policy statement on capital requirements and macroprudential buffers under Pillar 2A and

statement on LIBOR transition

GLOBAL

BCBS publishes targeted amendments to the CVA framework

The revision includes recalibrated risk weights, a different treatment for certain client cleared derivatives, and an
overall recalibration of both the standardized approach and the basic approach.

BCBS publishes progress report on the adoption of the Basel regulatory framework

Includes the status of adoption of risk-based capital standards, the leverage ratio, the standards for global and
domestic SIBs, large exposure framework, disclosure requirements and interest rate risk in the banking book.

FSB and BCBS set out supervisory recommendations for benchmark transition

It includes recommendations to support LIBOR transition and highlights that continued reliance of financial markets
on LIBOR poses clear risks to financial stability so the transition requires commitment and effort from institutions.

FATF issues report on stablecoins

Addresses: i) the characteristics of stablecoins ii) the FATF Standards apply to stablecoins and how to enhance the
global anti-money laundering and counter-terrorism financing framework for virtual assets and stablecoins.
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https://www.bis.org/bcbs/publ/d507.htm
https://www.bis.org/bcbs/publ/d506.htm
https://www.fsb.org/2020/07/fsb-and-basel-committee-set-out-supervisory-recommendations-for-benchmark-transition/
http://www.fatf-gafi.org/publications/fatfgeneral/documents/report-g20-so-called-stablecoins-june-2020.html
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EUROPE

ECB issues guideline on definition of default for banks supervised by national supervisors

It gives the definition of materiality threshold as the point a bank decides a debtor is in default, specifying how
national supervisors should exercise their discretion and ensuring consistency and a level playing field among EU
banks.

EBA provides clarity on the implementation of the prudential framework in the context of COVID-19
Clarifies some issues raised regarding the EBA guidelines on moratoria. Also includes common criteria for the
treatment of COVID-19 losses or operational risk events within the operational risk framework.

EBA issues a statement on resolution planning in light the COVID-19 pandemic
It aims to reiterate the importance of resolution planning as a credible option in times of uncertainty and stress, and
highlights the importance of promoting institutions efforts to increase their capabilities and resolvability.

ESMA updates its list of trading venues temporarily exempted from open access under MiFIR

The exemption under MIFIR applies for 30 months and can be extended for subsequent periods if the
exchange-traded derivatives activity of the trading venue remains below the threshold.

ESMA consults on guidelines on calculation of positions under SFTR
It launches a consultation on draft guidelines on the calculation of positions by TRs under SFTR ensuring
consistency and clarification of the recordkeeping of data and the calculation methodologies. Deadline: Sept 15.
ESMA updates its Q&As on CSDR, EMIR and MIFID Il and MiFIR transparency and data reporting

It updates the Q&As regarding: i) the settlement discipline regime under CSDR; ii) calendar for reporting under
EMIR; iii) technical clarifications for the performance of the mandatory Systematic Internaliser test under MiFID I
and MiFIR; and iv) reporting requirements for submission of transaction reports under MiFIR.

ESMA updates latest double volume cap data, annual transparency calculations and ESEF reporting

It updates the public register with the latest DVC data and calculations under MiFID Il for the Jun 1, 2019 - May 31,
2020 period, the results of the annual transparency calculations for certain equity and equity-like instruments and
the guidance and relevant developments in the technical specifications of ESEF reporting.

ESMA issues guidelines on securitisation repository data completeness and consistency thresholds

It provides clarity for market participants and securitisation repositories (SRs) on the accepted levels of No-Data
options contained in the securitisation data submitted to SRs.
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https://www.bankingsupervision.europa.eu/press/pr/date/2020/html/ssm.pr200708~da1a8a9a9f.en.html
https://eba.europa.eu/eba-provides-clarity-implementation-prudential-framework-context-covid-19
https://eba.europa.eu/eba-calls-resolution-authorities-consider-impact-covid-19-resolution-strategies-and-resolvability
https://www.esma.europa.eu/press-news/esma-news/esma-updates-list-trading-venues-temporarily-exempted-open-access-under-mifir
https://www.esma.europa.eu/press-news/esma-news/esma-consults-guidelines-calculation-positions-under-sftr
https://www.esma.europa.eu/press-news/esma-news/esma-updates-csdr-qas-july-2020
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-updates-emir-qas-july-2020
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-qas-mifid-ii-and-mifir-transparency-july-2020
https://www.esma.europa.eu/press-news/esma-news/esma-updates-qa-mifir-data-reporting-july-2020
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-issues-latest-double-volume-cap-data-24
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-updated-annual-transparency-calculations
https://www.esma.europa.eu/press-news/esma-news/esma-updates-esef-reporting-manual-0
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-guidelines-securitisation-repository-data-completeness-and
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UNITED KINGDOM

PRA issues policy statement on capital requirements and macroprudential buffers under Pillar 2A
It provides feedback to responses to CP on Pillar 2A “Reconciling capital requirements and macroprudential
buffers” and also contains the PRA’s final policy in Supervisory Statement (ICAAP and SREP).

PRA issues statement on Libor transition and PRA resolution-related rules

The statement outlines its view on the implications of Libor transition for contracts in scope of the Contractual
Recognition of Bail-In and Stay in Resolution Parts of the PRA Rulebook.

BoE consults on Temporary High Balances coverage extension

It sets out the PRA’s proposal to extend coverage under the Financial Services Compensation Scheme for THBs
from 6 to 12 months for a temporary period up until Jan 31, 2021. Deadline: Jul 23.

PRA issues policy statement on regulated fees and levies

It provides feedback to previous consultation rates proposals for 2020/21 regulated fees and levies and contains
the final policy on fees rates of the PRA Rulebook.

UNITED STATES

CFPB ratifies prior regulatory actions and issues final rule on small dollar lending

It ratifies most requlatory actions the Bureau took from Jan 4, 2012 - Jun 30, 2020 providing the financial
marketplace with certainty, and issues a final rule on small dollar lending in order to maintain consumer access to
credit and competition in the marketplace.

Recent publications of interest (in English and Spanish):

Press Article. The Coronavirus: an unexpected ally of digitization. June 2020.
Press Article. European action plan AML & FT. June 2020.
Press Article. The sustainable opportunity brought by the Covid-19. May 2020.

Press Article. The unknowns of the financial transactions tax. March 2020.

Previous edition of our Weekly Financial Regulation Update in English
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https://www.bankofengland.co.uk/prudential-regulation/publication/2020/pillar-2a-reconciling-capital-requirements-and-macroprudential-buffers
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/statement-on-libor-and-resolution
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/fscs-temporary-high-balances-coverage-extension
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/regulated-fees-and-levies-rates-proposals-2020-21
https://www.consumerfinance.gov/about-us/newsroom/cfpb-ratifies-prior-regulatory-actions/
https://www.consumerfinance.gov/about-us/newsroom/cfpb-issues-final-rule-small-dollar-lending/
https://docs.google.com/document/d/1SJ4oh2vp0g8IurMpaNyY5sdTInMLmC-be_YLCGUWhok/edit
https://www.bbva.com/es/opinion/plan-de-accion-europeo-contra-el-blanqueo-de-capitales-y-la-financiacion-del-terrorismo/
https://cincodias.elpais.com/cincodias/2020/05/28/opinion/1590682627_355375.html
https://www.bbva.com/es/opinion/las-incognitas-del-impuesto-a-las-transacciones-financieras/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-03-july-2020/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA.
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