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Highlights

FSB issues report on financial stability implications and measures of the COVID-19 pandemic

—

CPMl issues report on cross-border payments

EBA publishes phase 2 of its technical package on reporting framework

A

EBA issues opinion on the European Commission’s consultation on a Renewed Sustainable Finance
Strategy

5. FCA issues guidance for payment and e-money firms

GLOBAL

FSB issues report on financial stability implications and measures of the COVID-19 pandemic
It highlights a credit provision has held up, an increase in bank lending to non-financial corporates, capital markets
have remained open and enabled firms to raise financing but with a broad-based reduction in corporate earnings.
CPMl issues report on cross-border payments
The report sets out the necessary elements to address problems with the high costs, low speed, limited access and
insufficient transparency of cross-border payments, highlighted by an FSB report published in April.
Monitoring Group issues recommendations on audit and ethics standard-setting system

It aims to achieve a multi-stakeholder standard-setting system and reinforce the consideration of the public interest
process with an independent oversight and standard-setting guided by the Public Interest Framework.

EUROPE

EBA publishes phase 2 of its technical package on reporting framework

It provides technical specifications for the implementation of EBA reporting requirements and minor amendments
the validation rules, the Data Point Model dictionary and XBRL taxonomies for funding and resolution planning.

EBA issues opinion on EC’s consultation regarding a Renewed Sustainable Finance Strategy

Supports the sustainable finance agenda and the need of ESG considerations, asking for internationally consistent
disclosures based on a comprehensive taxonomy that promotes market discipline and investor protection.
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https://www.fsb.org/2020/07/covid-19-pandemic-financial-stability-implications-and-policy-measures-taken-report-to-the-g20/
https://www.bis.org/press/p200713.htm
https://www.iosco.org/news/pdf/IOSCONEWS573.pdf
https://eba.europa.eu/eba-publishes-phase-2-its-technical-package-reporting-framework-210
https://eba.europa.eu/eba-supports-eu-commission%E2%80%99s-actions-towards-more-sustainable-european-economy
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EBA updates the 2019 list of closely correlated currencies

The list is part of the ITS that were drafted for the purposes of calculating the capital requirements for FX risk
according to the standardized rules.

ESMA presents CCP stress test results, transparency calculations and reports on MiFIR transparency

i) The stress test confirms the overall resilience of EU CCPs to common shocks and multiple defaults for credit,
liquidity and concentration stress risks (no systemic risks identified). ii) Results of annual transparency calculations
for non-equity instruments (applicable from Sep 15), including liquidity assessment. iii) Two reports reviewing
provisions of the MIFID I[I/MiFIR transparency regime (regarding equity instruments, trading venues, DVC
mechanism, and the provisions applicable to systematic internalisers in equity and non-equity instruments).

ESMA issues opinion on ancillary activities and guidelines on disclosure under Prospectus Regulation

i) Opinion on ancillary activity calculations that provides the estimation of the market size of commodity derivatives
and emission allowances for 2019. ii) Guidelines on disclosure providing guidance to market participants on the
relevant disclosures required under the Prospectus Regulation.

EIOPA clarifies supervisory expectations on product oversight and governance requirements

To ensure the continuing fair treatment of customers in light of COVID-19, the insurance sector is asked to: identify
their affected products, assess unfair treatment of customers and consider proportionate remedial measures.

SPAIN

BdE consults on draft Circulares on several subjects

i) Circular establishing the information on conduct to be prepared and submitted by the supervised institutions.
Deadline: 17 July. (ii) Circular to payment institutions and e-money institutions, on public and private financial
reporting standards. Deadline: 23 July.

BdE issues Circular on advertising of banking products and services

It updates the requlatory framework for advertising of banking and services products, especially on advertising in
digital media and social networks, in order to strengthen the institutions' conduct toward their customers.

Spanish Government issues proposal on governance of listed companies

It aims to promote the long-term involvement of shareholders in listed companies, with measures to facilitate the
access of Spanish companies to capital markets and contribute to their sustainability and capacity to create jobs.
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https://eba.europa.eu/eba-updates-list-correlated-currencies
https://www.esma.europa.eu/press-news/esma-news/esma%E2%80%99s-third-eu-wide-ccp-stress-test-finds-system-resilient-shocks
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-results-annual-transparency-calculations-non-equity-instruments
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-its-first-review-reports-mifir-transparency-regime
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-opinion-ancillary-activity-calculations-1
https://www.esma.europa.eu/press-news/esma-news/esma-promotes-consistent-application-prospectus-disclosure-requirements
https://www.eiopa.europa.eu/content/eiopa-clarifies-supervisory-expectations-product-oversight-and-governance-requirements_en
https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/Consulta_publica_estados_de_conducta.pdf
https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/julio2020/Anuncio.pdf
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/20/presbe2020_55en.pdf
https://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=e7d5644de7d43710VgnVCM1000001d04140aRCRD&vgnextchannel=864e154527515310VgnVCM1000001d04140aRCRD
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UNITED KINGDOM

FCA issues guidance for payment and e-money firms
The guidance clarifies ways that firms can comply with the regulations, aiming to strengthen firms’ prudential risk
management and arrangements for safeguarding customers’ funds in this period of economic stress.

PRA consults on its update to the SM&CR forms

It asks for feedback on its proposals to make minor amendments to the PRA Rulebook, notifications form and
Manager & Certification Regime form L. Deadline: Oct 13, 2020.

UNITED STATES

SEC consults on proposal to amend the reporting threshold for institutional investment managers
The proposal updates the reporting threshold reflecting the current market value of U.S., including adjusted
thresholds that would provide relief to smaller managers. Deadline: 60-day after publication in the Federal Register.
CFPB issues report on debt settlements and credit counseling and report on credit builder loan

i) The report documents changes over time in how consumers have used debt relief options for unsecured debt. ii)
The report indicates that a credit builder loan could increase the likelihood of establishing a credit record for
consumers without one (improving their credit scores).

OCC launches project to promote financial inclusion through greater access to credit and capital

It brings together leaders from the banking industry, national civil rights organizations, business, and technology to
identify and reduce barriers that prevent full, equal, and fair participation in the nation’s economy.

Recent publications of interest (in English and Spanish):

Press Article. The Coronavirus: an unexpected ally of digitization. June 2020.
Press Article. European action plan AML & FT. June 2020.
Press Article. The sustainable opportunity brought by the Covid-19. May 2020.

Press Article. The unknowns of the financial transactions tax. March 2020.

Previous edition of our Weekly Financial Regulation Update in English
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https://www.fca.org.uk/publications/finalised-guidance/coronavirus-safeguarding-customers-funds-additional-guidance-payment-e-money-firms
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/smcr-forms-update
https://www.sec.gov/news/press-release/2020-152
https://www.consumerfinance.gov/about-us/newsroom/cfpb-releases-report-debt-settlements-credit-counseling/
https://www.consumerfinance.gov/about-us/newsroom/cfpb-study-shows-financial-product-could-help-consumers-build-credit/
https://www.occ.gov/news-issuances/news-releases/2020/nr-occ-2020-89.html
https://docs.google.com/document/d/1SJ4oh2vp0g8IurMpaNyY5sdTInMLmC-be_YLCGUWhok/edit
https://www.bbva.com/es/opinion/plan-de-accion-europeo-contra-el-blanqueo-de-capitales-y-la-financiacion-del-terrorismo/
https://cincodias.elpais.com/cincodias/2020/05/28/opinion/1590682627_355375.html
https://www.bbva.com/es/opinion/las-incognitas-del-impuesto-a-las-transacciones-financieras/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-10-july-2020/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA.
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