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Highlights 
1. FATF issues report on indicators of AML/CTF for virtual assets 

2. ECB allows for temporary relief in leverage ratio (LR) to the pandemic 

3. ECB issues final guide to assessing how banks calculate counterparty credit risk 

4. EBA consults large credit institutions on their ESG disclosure practices  

5. Spanish Congress passes Sandbox law  

 

GLOBAL 

■ FATF issues report on indicators of AML/CTF for virtual assets 
Report will help virtual asset service providers, financial institutions, and designated non-financial businesses and              
professions, and other reporting entities detect and report suspicious transactions.  

 

EUROPE 

■ ECB allows for temporary relief in leverage ratio (LR) to the pandemic 
It has declared the pandemic as an exceptional circumstance and allows banks to exclude central bank exposures                 
from the LR exposure until June 2021. 

■ ECB  issues guidelines on the assessment of credit counterparty risk 
The guide outlines the methodology used to assess how euro area banks calculate their exposure to counterparty                 
credit risk and advanced credit valuation adjustment risk (CVA). 

■ EBA consults large credit institutions on their ESG disclosure practices  
They will be required to disclose prudential information on ESG risks. Its goal is to support the EBA’s policy work on                     
Pillar 3 disclosure and to foster the policy framework on sustainable finance. Deadline: Oct 16, 2020.  

■ ESMA renews decision requiring net short position holders to report certain positions 
It requires holders of net short positions in shares traded on a EU regulated market to notify the NCA if the position                      
reaches or exceeds 0.1% of the issued capital. The measure applies for three months from Sept 18, 2020 onwards. 

■ ECB issues lists of Bulgarian and Croatian banks it will start to supervise  
After establishing close cooperation with the Bulgarian National Bank and the Croatian National Bank, the ECB                
announced it will start directly supervising five banks in Bulgaria and eight in Croatia.  
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http://www.fatf-gafi.org/publications/fatfrecommendations/documents/virtual-assets-red-flag-indicators.htmlrecommendations/Virtual-Assets-Red-Flag-Indicators.pdf
https://www.bankingsupervision.europa.eu/press/pr/date/2020/html/ssm.pr200917~eaa01392ca.en.html
https://www.bankingsupervision.europa.eu//press/pr/date/2020/html/ssm.pr200918~2ea4d66346.en.html
https://eba.europa.eu/eba-seeks-input-institutions-their-esg-disclosure-practices
https://www.esma.europa.eu/press-news/esma-news/esma-renews-its-decision-requiring-net-short-position-holders-report-position-0
https://www.bankingsupervision.europa.eu/press/pr/date/2020/html/ssm.pr200911~882a53b229.en.html


 
Spain 

■ Congress passes sandbox law  
It seeks to foster digital transformation in the financial sector by creating a suitable legal environment for an efficient                   
innovation process, while protecting customers. The project now has moved to the Senate.  

 

UNITED KINGDOM 

■ FCA consults on proposal to support consumer credit 
Proposals to ensure that firms provide tailored support for users of consumer credit and overdraft products who                 
continue to face payment difficulties due to coronavirus (Covid-19). Guidance will expire on Oct 31, 2020. 

■ FCA issue expectations for firms on maintaining access to cash for customers 
Firms are expected to inform FCA of any plans on branch closing or any change on AMTs. Before making the                    
decision, firms are expected to analyze customer’s needs and the impact of the action on those customers. 

■ FCA consults on ways to improve the consumer investment market 
It has launched a Call for Input to help shape its work in the coming years on improving the consumer investment                     
market, as reducing harm in this market has been identified as a priority in the FCA’s 2020/21 Business Plan. 

 

UNITED STATES 

■ FRB issues hypothetical scenarios for second round of bank stress tests 
Large banks will be tested against two scenarios featuring severe recessions to assess their resiliency. The Board                 
will publish bank-specific results with their performance under both scenarios by the end of the year. 

■ CFTC issues no-action reliefs and guidance for FCM separate account practices 
i) It extends certain temporary no-action relief measures to market participants due to the COVID-19 crisis, until Jan                  
15, 2021. ii) It provides guidance and time limited, conditional no-action relief for the treatment by Futures                 
Commission Merchants (FCM) of separate accounts for a particular customer.  

■ CFPB consults on proposal regarding Small Business Lending Data Collection Requirements 
Proposal to implement the requirement to collect certain data on credit applications for women-owned,              
minority-owned, and small businesses, and to report the data to the CFPB annually. Deadline: Dec 14, 2020. 
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http://www.congreso.es/portal/page/portal/Congreso/Congreso/SalaPrensa/NotPre?_piref73_7706063_73_1337373_1337373.next_page=/wc/detalleNotaSalaPrensa&idNotaSalaPrensa=37349&anyo=2020&mes=9&pagina=1&mostrarvolver=S&movil=null
https://www.fca.org.uk/news/press-releases/fca-proposes-next-stage-support-consumer-credit-and-overdraft-customers
https://www.fca.org.uk/news/press-releases/fca-proposes-next-stage-support-consumer-credit-and-overdraft-customers
https://www.fca.org.uk/news/press-releases/fca-finalises-its-expectation-firms-maintaining-access-cash-customers
https://www.fca.org.uk/news/press-releases/fca-seeks-views-how-improve-consumer-investment-market
https://www.fca.org.uk/news/press-releases/fca-seeks-views-how-improve-consumer-investment-market
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200917a.htm
https://www.cftc.gov/PressRoom/PressReleases/8240-20?utm_source=govdelivery
https://www.cftc.gov/PressRoom/PressReleases/8242-20?utm_source=govdelivery
https://www.consumerfinance.gov/about-us/newsroom/cfpb-releases-outline-proposals-implement-small-business-lending-data-collection-requirements/


 
Recent publications of interest (in English and Spanish): 

■ Press Article. The Banking Union in times of Covid (page 85). September 2020 
■ Press Article. The Coronavirus: an unexpected ally of digitization. June 2020. 
■ Press Article. European action plan AML & FT. June 2020. 
■ Press Article. The sustainable opportunity brought by the Covid-19. May 2020. 

 
Previous edition of our Weekly Financial Regulation Update in English 
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https://www.eurofi.net/wp-content/uploads/2020/09/views-the-eurofi-magazine_berlin_sept-2020.pdf
https://www.bbva.com/es/opinion/el-coronavirus-un-inesperado-aliado-de-la-digitalizacion/
https://www.bbva.com/es/opinion/plan-de-accion-europeo-contra-el-blanqueo-de-capitales-y-la-financiacion-del-terrorismo/
https://cincodias.elpais.com/cincodias/2020/05/28/opinion/1590682627_355375.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-11-september-2020/


 
DISCLAIMER 

This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained                  
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.                  
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Any estimations this document may contain have been undertaken according to generally accepted methodologies              
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are                  
no guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that under no circumstances should they base their investment decisions on the information                
contained in this document. Those persons or entities offering investment products to these potential investors are                
legally required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,              
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or                
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA. 
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