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Highlights 
1. BCBS approves annual G-SIBs assessment and updates work plan of post-crisis reforms 

2. EC publishes a formal notice on the transposition of BRRD 2 

3. ESMA issues statements on the recognition of UK CCPs, and on the impact of Brexit on the application of                   

MiFIR/MiFID II and the BMR 

4. EBA publishes its 2021 work program  

5. FRB extends capital distribution limitations and consults on capital planning proposal 

 

GLOBAL 

■ BCBS approves annual G-SIBs assessment and updates work plan to evaluate post-crisis reforms  
It discusses COVID risks to banking systems and related vulnerabilities (reiterates importance of using capital and                
liquidity buffers), approves the annual assessment exercise for G-SIBs, and updates its work plan to evaluate                
post-crisis reforms incorporating the crisis lessons. 

■ CPMI-World Bank issue report on payment aspects of financial inclusion  
It seeks to help national authorities apply the Payment Aspects of Financial Inclusion guide, providing tools for                 
undertaking diagnostic studies, and measure progress in enhancing the access and use of transaction accounts. 

 

EUROPE 

■ EC publishes a formal notice on the transposition of BRRD 2 
It presents the responses to questions raised by Member States’ authorities regarding the interpretation of certain                
legal provisions of the revised bank resolution framework.  

■ ESMA issues statement on the recognition of UK CCPs after the transition period 
Following Dec 31, 2020, three UK CCPs will be recognized as third country CCPs eligible to provide their services                   
in the EU. LME Clear Ltd. has been assessed as a Tier 1 CCP, and ICE Clear Ltd. and LCH Ltd. as a Tier 2 CCPs. 

■ ESMA updates two statements on the impact of Brexit 
Two statements on: i) the application of MiFIR/MiFID II with respect to the C(6) carve-out, post-trade transparency                 
and third-country trading venues, and position limits regime and post-trade transparency for OTC transactions, ii)               
the application of the BMR and the use benchmarks provided by third-country UK administrators. 
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https://www.bis.org/press/p200925.htm
https://www.bis.org/press/p200929.htm
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.C_.2020.321.01.0001.01.ENG&toc=OJ:C:2020:321:TOC&utm_source=POLITICO.EU&utm_campaign=932e7be4d4-EMAIL_CAMPAIGN_2020_09_30_05_00&utm_medium=email&utm_term=0_10959edeb5-932e7be4d4-189829749
https://www.esma.europa.eu/press-news/esma-news/esma-recognise-three-uk-ccps-1-january-2021
https://www.esma.europa.eu/press-news/esma-news/esma-updates-statements-impact-brexit-mifid-iimifir-and-benchmarks-regulation


 
■ EBA publishes final guidelines on subsets of sectoral exposures in the systemic risk buffer 
The guidelines suggest a common framework of dimensions and sub-dimensions from which the relevant authority               
can define a subset of relevant exposures to which may apply a systemic risk buffer. 

■ ESMA issues technical standards for third-country firms under MIFIR/MIFID  
Draft RTS and ITS on the provision of investment services and activities in the EU by third-country firms under                   
MiFIR and MiFID II, including new reporting requirements. 

■ EBA publishes its 2021 work program  
It will focus on six strategic areas: i) risk reduction package and effective resolution tools; ii) reviewing EU-wide                  
EBA stress testing framework; iii) EU data hub; iv) financial innovation and operational resilience, v) AML/CFT                
supervision; vi) ESG risks and addressing the aftermath of COVID-19. 

■ ESRB releases the 33rd issue of its quarterly risk dashboard 
It includes a set of quantitative and qualitative indicators of systemic risk in the EU financial system and an                   
overview note that explains the development of the indicators, the methodology and the indicators description. 

■ ESMA proposes amendments to the MIFIR transparency regime for non-equity instruments 
It makes several proposals to the EC to improve the current regime, with the objective of simplifying and bringing                   
more efficiency to an overly complex regime, and fostering a harmonized application across the EU. 

■ ESMA consults on fees for benchmarks administrators and updates RTS under BMR 
i) Contains a proposal for BMR fees to be paid by third-country administrators under the recognition regime and by                   
administrators of a critical benchmark. Deadline: Nov 6, 2020. ii) Sets out the behaviors and standards expected of                  
administrators and enhances the robustness and reliability of financial benchmarks. 

■ ESMA publish report on guidelines for internal control in Credit Rating Agencies (CRAs) 
The guidelines include ESMA’s view on the components and characteristics of internal control frameworks within               
CRAs, to demonstrate that they are strong and effective. Applicable from: Jul 1, 2021. 

■ ESMA issues annual report on prospectus activity and statement on applicability of level 3 guides 
i) The prospectus approvals across the EEA decreased 8% compared to 2018, continuing the downward trend.                
Almost 76% of prospectuses approved related to at least €100,000 non-equity securities. ii) The public statement                
contains an update of the status of the Q&As and the CESR recommendations relating to specialist issuers. 

■ ESMA updates its Q&A on MIFIR and EMIR data reporting  
They provide clarifications on the reporting requirements of investment firms under MiFIR and market infrastructure               
under EMIR, promoting common supervisory approaches and practices in the application of such regulation. 

■ EIOPA consults on the use of risk mitigation techniques by insurance and reinsurance undertakings 
The aim of this statement for consultation is to promote supervisory convergence on the assessment of the use of                   
risk-mitigation techniques under Solvency II. Deadline: Nov 24, 2020. 
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https://eba.europa.eu/eba-publishes-final-guidelines-appropriate-subsets-sectoral-exposures-application-systemic-risk
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-draft-rules-third-country-firms-under-new-mifir-and-mifid-ii
https://eba.europa.eu/eba-publishes-work-programme-2021
https://www.esrb.europa.eu/pub/rd/html/index.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-proposes-amendments-mifir-transparency-regime-non-equity-financial
https://www.esma.europa.eu/press-news/esma-news/esma-consults-fees-benchmarks-administrators
https://www.esma.europa.eu/press-news/esma-news/esma-updates-regulatory-technical-standards-rts-under-benchmarks-regulation-bmr
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-final-report-guidelines-internal-control
https://www.esma.europa.eu/press-news/esma-news/esma-reports-decrease-in-prospectus-activity-2019-0
https://www.esma.europa.eu/press-news/esma-news/esma-releases-statement-concerning-applicability-level-3-guidance-under
https://www.esma.europa.eu/press-news/esma-news/esma-updates-qa-mifir-data-reporting-8
https://www.esma.europa.eu/press-news/esma-news/esma-updates-qa-data-reporting-under-emir
https://www.eiopa.europa.eu/content/eiopa-launches-consultation-supervisory-statement-use-risk-mitigation-techniques-insurance_en


 
SPAIN 

■ CNMV approves technical guide on currency derivatives used as means of payment  
It contains a number of criteria on how the rules should be applied in relation to which certain foreign exchange                    
derivative ("forward") financial instruments should be considered as means of payment not subject to MiFID rules. 

 

UNITED KINGDOM 

■ FCA & BoE issue statement on further switch to SONIA in interest rate swap markets 
They support liquidity providers in the sterling swaps market to adopt new quoting conventions for inter-dealer                
trading based on SONIA instead of LIBOR from Oct 27, facilitating the shift in liquidity toward SONIA swaps. 

■ PRA consults on internal ratings approach for UK mortgage risk weights 
To address prudential risks stemming from inappropriately low risk weights for UK mortgage exposures in internal                
models. It will also reduce differences between standardized and internal models approach. Deadline: Jan 30, 2021 

 

UNITED STATES 

■ FRB extends capital distribution limitations and consults on capital planning proposal  
i) It will extend for an additional quarter the prohibition from making share repurchases, and the limit on dividend                   
payments for the largest banks (more than $100 billion in total assets). ii) Consults on a proposal to update the                    
capital planning requirements to be consistent with other rules that were recently modified. Deadline: Nov 20, 2020. 

■ Agencies issue two final rules 
i) A final rule that temporarily defers appraisal and evaluation requirements for up to 120 days after the closing of                    
certain residential and commercial real estate transactions; and ii) a final rule that neutralizes the regulatory capital                 
and liquidity effects for banks that participate in certain Federal Reserve liquidity facilities. 

■ FRB extends temporary measures to increase the availability of intraday credit 
Includes: i) suspend net debit caps and waive overdraft fees, ii) streamlined process for some credit institutions to                  
request collateralized intraday credit, and iii) suspend two collections of information. New deadline: Mar 31, 2021. 

■ FRB issues statement on the implementation date of changes in its payment service 
The new implementation date is Mar 8, 2021, with the exception of two changes to the Payment System Risk policy                    
on posting times for settlement of same-day ACH transactions that will still be implemented on Mar 19, 2021. 

■ CFTC extends relief from reporting obligations under the Ownership and Control Reports Final Rule 
The no-action letter of CFTC’s Division of Market Oversight extends current relief from reporting obligations in an                 
effort to address compliance difficulties identified by reporting parties and market participants. 

■ OCC issues statement on FSOC’s Consideration of Secondary Mortgage Market Activities 
It supports the FSOC’s activities-based review of the secondary mortgage market and the analysis of the                
Government Sponsored Enterprises’ contribution to financial stability risks and the efforts to address them. 
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http://www.cnmv.es/portal/verDoc.axd?t=%7B6a7d8e79-5041-4d2a-83de-a9e78bcd5b28%7D
https://www.bankofengland.co.uk/news/2020/september/fca-and-boe-joint-statement-on-sonia-interest-rate-swap
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/internal-ratings-based-uk-mortgage-risk-weights-managing-deficiencies-in-model-risk-capture
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200930b.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200930a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200929a.htm
https://www.federalreserve.gov/newsevents/pressreleases/other20201001a.htm
https://www.federalreserve.gov/newsevents/pressreleases/other20200925a.htm
https://www.cftc.gov/PressRoom/PressReleases/8255-20?utm_source=govdelivery
https://www.occ.gov/news-issuances/news-releases/2020/nr-occ-2020-128.html


 
Recent publications of interest (in English and Spanish): 

■ Press Article. The Banking Union in times of Covid (page 85). September 2020 
■ Press Article. The Coronavirus: an unexpected ally of digitization. June 2020. 
■ Press Article. European action plan AML & FT. June 2020. 
■ Press Article. The sustainable opportunity brought by the Covid-19. May 2020. 

 
Previous edition of our Weekly Financial Regulation Update in English   
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https://www.eurofi.net/wp-content/uploads/2020/09/views-the-eurofi-magazine_berlin_sept-2020.pdf
https://www.bbva.com/es/opinion/el-coronavirus-un-inesperado-aliado-de-la-digitalizacion/
https://www.bbva.com/es/opinion/plan-de-accion-europeo-contra-el-blanqueo-de-capitales-y-la-financiacion-del-terrorismo/
https://cincodias.elpais.com/cincodias/2020/05/28/opinion/1590682627_355375.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-25-september-2020/


 
DISCLAIMER 

This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained                  
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.                  
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Any estimations this document may contain have been undertaken according to generally accepted methodologies              
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are                  
no guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that under no circumstances should they base their investment decisions on the information                
contained in this document. Those persons or entities offering investment products to these potential investors are                
legally required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,              
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or                
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA. 
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