BBVA

Research

Financial Regulation: Weekly Update

Matias Cabrera, Inés Criado, Arturo Fraile, Salvador Portillo, Ana Rubio, Victoria Santillana, Pilar Soler, Victor Tarrias

November 13, 2020

Highlights

EC consults on the review of the bank crisis management and deposit insurance framework.

EC adopts the Regulatory Technical Standards (RTS) on software assets developed by the EBA.
FSB publishes the list of G-SIB entities in 2020.

ESMA consults on MIFID Il / MIFIR obligations and fund’s marketing communication guidance.
ESMA issues its second risk dashboard for 2020.

SO

GLOBAL

FSB consults on regulatory and supervisory issues relating to outsourcing & third-party relationships
It intends to inform and facilitate discussions between authorities, institutions and third parties. Focuses on
challenges to identify and manage risks related to outsourcing and third-party relationships. Deadline: Jan 8, 2021.
FSB publishes 2020 G-SIB list
It uses end-2019 data and an assessment methodology designed by BCBS. The 30 banks on the list remain the
same as in the previous year. A new G-SIBs list will be published in November 2021.
BIS publishes new details on global systemically important banks
It includes information to enhance understanding of G-SIB scores such as denominators of indicators to calculate
scores, indicators for each bank in the sample and the cutoff score and thresholds to allocate banks to buckets.
FSB issues annual report n implementation and effects of financial regulatory reforms

It outlines the financial system’s resilience during COVID-19 crisis, due to the reforms implemented after the 2008
crisis. It describes the pandemic as a major global test to examine whether reforms have worked as intended.

EUROPE

EC consults review of bank crisis management and deposit insurance framework

Initial consultation on the roadmap of crisis management framework and its intention to carry out an impact
assessment on a potential modification of current legislative texts: BRRD, SRMR, DGSD. Deadline: Dec 8, 2020.

EC adopts RTS on software assets developed by EBA

With the adoption of this RTS, financial institutions will not be required to fully deduct certain types of software
assets from its CET 1 items anymore. This RTS is applicable for 2020.

EBA reminds of the need of readiness in the view of the ending of Brexit transition period
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https://www.esma.europa.eu/press-news/esma-news/esma-sees-potential-sudden-reversal-in-investors%E2%80%99-risk-assessment
https://www.fsb.org/2020/11/regulatory-and-supervisory-issues-relating-to-outsourcing-and-third-party-relationships-discussion-paper/
https://www.fsb.org/2020/11/fsb-publishes-2020-g-sib-list/
https://www.bis.org/press/p201111.htm
https://www.fsb.org/2020/11/fsb-publishes-annual-report-on-implementation-and-effects-of-financial-regulatory-reforms-2/
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12732-Banking-Union-Review-of-the-bank-crisis-management-and-deposit-insurance-framework-BRRD-review-
https://ec.europa.eu/info/law/banking-prudential-requirements-regulation-eu-no-575-2013/amending-and-supplementary-acts/implementing-and-delegated-acts_en
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Financial institutions need to finalize the execution of contingency plans before the end of the transition period and
ensure adequate communication regarding their preparations and possible changes to any affected EU customers.

ESMA updates Brexit statement for the end of UK transition period
Updates three statements: i) on issues affecting EMIR and SFTR reporting, ii) on the use of UK data in ESMA
databases and performance of MIFID Il calculations and iii) on ESMA’s data operational plan.

EBA announces timing for the publication of 2020 EU-wide transparency exercise

The risk assessment report and transparency exercise with bank-by-bank data will be released on Friday
December 11 at 18.00 CET.

SSM updates the list of significant entities
The list displays significant entities directly supervised by ECB and less significant entities indirectly supervised by
ECB as of October 1, 2020. The total number of entities has been reduced by one to 113 banks.

ESMA issues its second risk dashboard for 2020
Sees a prolonged risk period to institutional and retail investors that will depend on: i) pandemic’s economic shock,
ii) market expectations on monetary and fiscal measures and iii) external events in the global environment.

ESMA consults on MIFID I/ MIFIR obligations and fund’s marketing communication guidance

i) Consults on guidelines on the requirement to publish market data on a commercial basis and making market data
free of charge. Deadline: Jan 11, 2021. ii) Consults on guidelines to specify the requirements for marketing

communications sent to investors. Deadline: Feb 8, 2021.

ESMA issues report on post trading risk reduction (PTRR) services
It analyses whether any trades that directly result from PTTR services should be exempted from the clearing
obligation, highlighting that a limited and qualified exemption would further reduce overall risk and complexity.
ESMA issues latest double volume cap data
Updates public register with the latest set of double volume cap data under MIFID Il in order to limit trading under
reference waiver and the negotiated transaction waiver for liquid instruments in an equity instrument.
ESMA updates Q&A for prospectus and transparency rules regarding Brexit
It concerns the choice of home member state in the Prospectus Regulation and Transparency Rules sphere, as
well as the use of prospectuses approved by the UK once the transition period concludes.
EIOPA issues Q2 risk dashboard 2020

Results show that the risk exposures of the EU’s insurance sector slightly reduced compared to July risk
assessment. However, the outbreak of the second wave of the pandemic has not been considered.

SPAIN

BdE consults on Central Credit Register, banking transparency and responsible lending

The madifications affect the scope of the entities that will report their data to the “CIR” and the threshold of the data
provided by the BdE to the reporting entities. Deadline: Nov 19, 2020.
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https://eba.europa.eu/eba-reminds-financial-institutions-need-readiness-view-brexit-transition-period-ending-31-december
https://www.esma.europa.eu/press-news/esma-news/esma-updates-brexit-statements-end-uk-transition-period
https://eba.europa.eu/eba-announces-timing-publication-2020-eu-wide-transparency-exercise-and-risk-assessment-report
https://www.bankingsupervision.europa.eu//ecb/pub/pdf/ssm.listofsupervisedentities202011.en.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-sees-potential-sudden-reversal-in-investors%E2%80%99-risk-assessment
https://www.esma.europa.eu/press-news/esma-news/esma-sees-potential-sudden-reversal-in-investors%E2%80%99-risk-assessment
https://www.esma.europa.eu/press-news/esma-news/esma-consults-mifid-ii-mifir-obligations-market-data
https://www.esma.europa.eu/press-news/esma-news/esma-consults-guidance-funds%E2%80%99-marketing-communications
https://www.esma.europa.eu/press-news/esma-news/esma-consults-guidance-funds%E2%80%99-marketing-communications
https://www.esma.europa.eu/press-news/esma-news/esma-releases-report-post-trade-risk-reduction-services
https://www.esma.europa.eu/press-news/esma-news/esma-issues-latest-double-volume-cap-data-2
https://www.esma.europa.eu/press-news/esma-news/esma-updates-qas-prospectus-and-transparency-rules-linked-brexit
https://www.eiopa.europa.eu/content/risk-dashboard-european-insurers-slightly-less-exposed-risks-compared-beginning-covid-19
https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/ANUNCIO.pdf
https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/ANUNCIO.pdf

BBVA

Research

UNITED KINGDOM

UK Government and regulators intend to make TCFD-aligned disclosures mandatory by 2025
The announcement includes a roadmap towards mandatory Climate-Related Disclosures and an interim report of
the UK’s joint Government-Regulator TCFD taskforce. They aim to implement mandatory requirements by 2023.
HM treasury announces equivalence decisions for the EEA states

In advance of the end of the transition period, proposes a package of equivalence decisions for the EU in a number
of areas of EU regulations, such as EMIR, CRR, Solvency Il, CSDR or the benchmark regulation.

UNITED STATES

Agencies issue statement on LIBOR transition for loans
The agencies encourage banks to determine appropriate reference rates for lending activities and begin
transitioning loans. They will include LIBOR transition risks into their management processes.

FED issues latest report on supervision and regulation

Provides details on the strength of the banking system considering financial stress from COVID-19 and its
mitigation policies. Also, describes current areas of supervisory focus from the Federal Reserve.

Recent publications of interest (in English and Spanish):

Press Article. Procyclical financial requlation: What can be done?. October 2020
Press Article. Europe | One step closer to the Capital Markets Union. October 2020
Press Article. The Banking Union in times of Covid (page 85). September 2020
Press Article. The Coronavirus: an unexpected ally of digitization. June 2020.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.gov.uk/government/publications/uk-joint-regulator-and-government-tcfd-taskforce-interim-report-and-roadmap
https://www.gov.uk/government/publications/hm-treasury-equivalence-decisions-for-the-eea-states-9-november-2020/hm-treasury-equivalence-decisions-for-the-eea-states-9-november-2020
https://www.fdic.gov/news/financial-institution-letters/2020/fil20104.html
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20201106a.htm
https://www.bbvaresearch.com/en/publicaciones/global-procyclical-financial-regulation-what-can-be-done/?cid=eml:oem:oth:----47207--:::lnkpubl:::20201103::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/europe-one-step-closer-to-the-capital-markets-union
https://www.eurofi.net/wp-content/uploads/2020/09/views-the-eurofi-magazine_berlin_sept-2020.pdf
https://www.bbva.com/es/opinion/el-coronavirus-un-inesperado-aliado-de-la-digitalizacion/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-06-november-2020/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA.
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