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Highlights
1. ECB issues guide on supervisory approach to banking consolidation
2. EBA publishes its risk dashboard for Q3 2020
3. ESMA issues a public statement on reverse solicitation rules following Brexit
4. European Commission publishes a new regulation adopting certain international accounting and reporting
standards

5. CNMV issues several recommendations on LIBOR transition

EUROPE

ECB issues guide on supervisory approach to banking consolidation

Provides clarifications on tools for sustainable consolidation projects, in order to achieve: i) credible business and
integration plans; ii) sustainability business models; iii) and high standards of governance and risk management.

EBA publishes risk dashboard

It shows an improvement in capital, leverage and NPLs ratios. RoE levels have also increased, but remain below
the bank's cost of equity. Finally, loans under moratoria and the loan-to-deposit ratio have both declined.

ESMA issues public statement on MiFID Il rules on reverse solicitation

Following the end of the Brexit transition period, it warns against resorting to questionable practices to circumvent
MiIFID Il in the context of the rules of reverse solicitation.

EC publishes new regulation on Accounting and Reporting Standards

It adopts international accounting standards: IAS 39 (recognition and measurement), IFRS 4 (insurance contracts),
IFRS 7 (disclosure), IFRS 9 and IFRS 16 (leases). Entry into force: 20 days after its publication in OJEU.

ESMA agrees position limits under MiFID Il

It has published favarable opinions on position limits regarding commodity derivatives, since proposed limits are
consistent with the objectives established in MiFID Il and with the methodology developed for setting those limits.

EBA issues erratum of taxonomy package of reporting framework 3.0 phase 1

It contains corrections on the taxonomy files in the COREP NSFR module and COREP LR module where the EBA
has addressed the issue of non-reportable data points. It also provides amendments on member codes.

ESMA signs MoU with CFTC

It seeks to enhance cooperation and information sharing regarding large CCPs established in the US that are
recognized by ESMA as third-country CCPs under EMIR.
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https://www.bankingsupervision.europa.eu//press/pr/date/2021/html/ssm.pr210112~920b511a1c.en.html
https://www.eba.europa.eu/eba-points-further-rise-capital-and-leverage-ratios-whereas-profitability-remains-strongly-subdued
https://www.esma.europa.eu/press-news/esma-news/esma-reminds-firms-mifid-ii-rules-reverse-solicitation
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32021R0025&from=EN
https://www.esma.europa.eu/press-news/esma-news/esma-agrees-position-limits-under-mifid-ii-8
https://www.eba.europa.eu/eba-releases-erratum-taxonomy-package-reporting-framework-30-phase-1
https://www.esma.europa.eu/press-news/esma-news/cftc-and-esma-sign-enhanced-mou-related-certain-recognized-central
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EIOPA and NCAs sign MoUs with UK authorities

It seeks to in the fields of insurance prudential and conduct supervision, for mutual assistance
and regular exchange of information.

SPAIN

CNMYV issues recommendations on LIBOR transition

It reiterates the recommendations contained in its public statement of July 2019. It also recommends adhering to
the protocol and supplement of ISDA on fallback clauses in derivative contracts referenced to benchmarks.

CNMV issues report on Non Bank Financial Intermediation (NBFI) in Spanish market

Based on 2019 data, it confirms a 5% growth of NBF| assets compared with the previous year. It also provides
results from stress tests on transferable investment funds and liquidity management tools during COVID-19.

UNITED KINGDOM

BoE issues statement on the end of the LIBOR transition period

It is an update to its priorities and roadmap for the final year of transition to help businesses to finish planning the
steps they will need to take in the coming months.

PRA issues consultation on Solvency Il

It sets out the proposed approach to deep, liquid and transparent assessment, and on the transition of Solvency Il
technical information from LIBOR to SONIA in 2021. Deadline: Mar 31, 2021.

UNITED STATES

Agencies consults on regulatory improvements of security incident notifications

New rule would require: i) notification by banks to the primary regulator at earliest and no later than 36 hours after
the computer-security incident and; ii) immediate notification by service provider to at least two individuals of each
affected bank customer. Deadline: Apr 12, 2021.

OCC issues rule grating consumers fair access to banking services

Rule requires large banks to conduct risk assessment of individual customers rather than broad-based decisions
affecting whole categories or classes to access services, capital and credit. Entry into force: Apr 1, 2021.

CFTC approves NFA’s swap dealer capital model review program

New regulation allows swap dealers to apply to the CFTC or futures associations, to obtain approval to use internal
market risk and/or credit risk models in computing the swap dealer’s regulatory capital. Effective date: Oct 6, 2021.
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https://www.eiopa.europa.eu/content/mous-uk-authorities-area-of-insurance-and-pensions-0
https://www.cnmv.es/portal/verDoc.axd?t=%7B2ae5d736-ba94-4f5d-b927-da46cefa395a%7D
https://www.cnmv.es/portal/verDoc.axd?t=%7B005c5d02-97c4-4b0c-bdd4-68f1ca3f22d8%7D
https://www.bankofengland.co.uk/news/2021/january/the-final-countdown-completing-sterling-libor-transition-by-end-2021
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/january/solvency-ii-deep-liquid-and-transparent-assessments-gbp-transition-to-sonia
https://www.occ.gov/news-issuances/bulletins/2021/bulletin-2021-3.html
https://www.occ.gov/news-issuances/news-releases/2021/nr-occ-2021-8.html
https://www.cftc.gov/PressRoom/PressReleases/8350-21
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CFPB issues report on consumer financial protection
Eocuses on: i) consumer protection, ii) information and education, iii) competition and innovation, iv) regulatory
modernization, and v) flexibility, and inclusion and access; as well as providing recommendation to US agencies.
CFPB and National Credit Union Administration (NCUA) sign MoU
It seeks to enhance coordination between the agencies related to the consumer protection supervision of credit
unions over $10 billion dollars in assets, by sharing supervisory information.
OCC issues CRA evaluations for National Banks and Federal Savings Associations

Provides performance evaluations on the Community Reinvestment Act (CRA) from Dec 1, 2020 until Dec 31,
2020. Of the evaluations, 16 are rated satisfactory and 7 are rated outstanding.

Recent publications of interest (in English and Spanish):

Press Article. Financial regulation in 2020: At key points... regulators face risks. January 2021.
Press Article. Europe | One step closer to the Capital Markets Union. October 2020.

Press Article. The Banking Union in times of Covid (page 85). September 2020.

Press Article. The Coronavirus: an unexpected ally of digitization. June 2020.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.consumerfinance.gov/about-us/newsroom/consumer-financial-protection-bureaus-taskforce-on-federal-consumer-financial-law-releases-its-report/
https://www.consumerfinance.gov/about-us/newsroom/consumer-financial-protection-bureau-and-national-credit-union-administration-sign-memorandum-of-understanding/
https://www.occ.gov/news-issuances/news-releases/2021/nr-occ-2021-5.html
https://www.bbva.com/es/opinion/la-regulacion-financiera-en-2020-en-los-momentos-clave-los-reguladores-se-la-juegan/
https://www.bbvaresearch.com/en/publicaciones/europe-one-step-closer-to-the-capital-markets-union
https://www.eurofi.net/wp-content/uploads/2020/09/views-the-eurofi-magazine_berlin_sept-2020.pdf
https://www.bbva.com/es/opinion/el-coronavirus-un-inesperado-aliado-de-la-digitalizacion/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-8-january-2021/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA.
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