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Highlights

1. European Commission issues a consultation on the crisis management and deposit insurance framework

2. ECB issues results from the 2020 SREP, and its supervisory priorities for 2021

3. Council of the EU signs revised ESM treaty for the SRF backstop

4. EBA announces the timing for its EU-wide stress test 2021

5. BCBS consults on amendments to rules for securities financing transactions
GLOBAL

BCBS consults on amendments to rules for securities financing transactions
Proposes two technical amendments to the calculation of minimum haircut floors. They address an interpretative
issue and correct a misstatement in the calculation of haircut floors in netting sets. Deadline: Mar 31, 2021.

IOSCO issues report on complaint handling and retail investors protection
Seeks to enhance access to independent, affordable, fair, accountable, timely and efficient redress mechanisms,
addressing financial misconduct or illegal market practices that harm investors or financial consumers.

BIS launches second green bond fund for central banks
It follows the first BIS green bond fund in 2019. The two bond funds will manage $2 bn. They promote sizable
investments in environmentally friendly projects such as renewable energy production and energy efficiency.

BIS Innovation Hub issues work program and launches innovation network

It focuses on: i) Suptech and Regtech; ii) next-generation FMIs; iii) CBDCs; iv) open finance; v) cyber-security and
vi) green finance. They aim to foster collaboration among central banks on innovative financial technology.

EUROPE

EC issues consultation on crisis management and deposit insurance framework

It focuses on: i) resolution, liquidation and other measures to handle banking crises, ii) harmonization of creditor
hierarchy in the EU and impact on NCWO, and iii) deposit insurance (including EDIS). Deadline: Apr 20, 2021.

ECB issues results from the 2020 SREP and its supervisory priorities

Analyses banks ability to address risks to capital and liquidity. P2R and P2G will be kept stable. Priorities for 2021:
i) credit risk management; ii) capital strength; iii) business model sustainability; and iv) governance.
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https://www.bis.org/press/p210126.htm
https://www.iosco.org/news/pdf/IOSCONEWS590.pdf
https://www.bis.org/press/p190926.htm
https://www.bis.org/press/p210122.htm
https://ec.europa.eu/info/consultations/finance-2021-crisis-management-deposit-insurance-review-targeted_en
https://www.bankingsupervision.europa.eu/press/pr/date/2021/html/ssm.pr210128~fabea02148.en.html
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Council of the EU signs revised ESM treaty for the SRF backstop
The revised treaty (which still requires approval by national parliaments) empowers the ESM to act as the common
backstop to the SRF (with a cap of €68 billion), as soon as next year.

EBA announces timing for EU-wide stress test 2021
According to their planning, the 2021 EU-wide stress test exercise will be launched next January 29 at 18:00 CET,
with the publication of macroeconomic scenarios. Results are expected to be issued by July 31, 2021.

EBA publishes final RTS with several remuneration rules for investment firms
Two RTSs on: i) the criteria to identify material risk takers and ii) the classes of instruments to be used for variable
remuneration purposes. They aim to harmonize the criteria in order to ensure a consistent approach across the EU.

EC issues consultation on the European single access point (ESAP)
It seeks views in order to establish an ESAP for companies’ financial and sustainable investment-related
information, pursuant to EU legislation.

ESMA updates Q&As on prospectus regulation
It seeks to enhance common supervisory approaches and practices in the application of prospectus supervision, as
well as providing market parties with guidance as to how NCAs will interpret the prospectus regulation.

EIOPA issues report on principles of insurance stress testing

It sets out the methodological principles that might be used in order to design bottom-up stress test exercises to
assess the vulnerability of insurers to liquidity shocks.

SPAIN

CNMV issues 3Q report on Spanish markets

It includes: i) a report on the evolution of national financial markets during 2020; and articles on ii) stress test
results on Spanish investment funds; iii) innovation hubs and sandbox; and iv) CCP resolution framework.

UNITED KINGDOM

FCA issues guidance on mortgages and consumer credit repossessions

Confirms draft guidance issued on Jan 13, 2021. In the case of mortgages, firms should not enforce repossession
before Apr 1, 2021; while consumer credit firms will be able to repossess goods and vehicles from Jan 31, 2021.

Recent publications of interest (in English and Spanish):

Interview. Post COVID-19 regulation is key for economic recovery. January 2021.

Press Article. Financial regulation in 2020: At key points... regulators face risks. January 2021.
Press Article. Procyclical financial regulation: What can be done? October 2020.

Press Article. Europe | One step closer to the Capital Markets Union. October 2020
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https://www.esm.europa.eu/press-releases/esm-members-sign-revised-treaty-entrusting-institution-new-tasks#_ftn1
https://www.eba.europa.eu/eba-announces-timing-launch-its-2021-eu-wide-stress-test-exercise
https://www.eba.europa.eu/eba-publishes-final-draft-technical-standards-identify-investment-firms%E2%80%99-risk-takers-and-specify
https://ec.europa.eu/info/consultations/finance-2021-european-single-access-point_en
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-qas-relating-prospectus-regulation-2
https://www.eiopa.europa.eu/content/eiopa-publishes-second-paper-methodological-principles-of-insurance-stress-testing-focus
https://www.cnmv.es/portal/verDoc.axd?t=%7Bcb3e5780-d35c-4ed9-a4f6-14fb7155840b%7D
https://www.fca.org.uk/news/statements/update-mortgages-consumer-credit-banking-and-payments-during-coronavirus
https://www.bbva.com/es/la-regulacion-pos-covid-es-clave-para-la-recuperacion-economica/
https://www.bbva.com/es/opinion/la-regulacion-financiera-en-2020-en-los-momentos-clave-los-reguladores-se-la-juegan/
https://www.bbvaresearch.com/en/publicaciones/global-procyclical-financial-regulation-what-can-be-done/?cid=eml:oem:oth:----47207--:::lnkpubl:::20201103::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/europe-one-step-closer-to-the-capital-markets-union/
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Previous edition of our Weekly Financial Regulation Update in English
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https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-22-january-2021/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA.
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