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Highlights

ECB issues a statement on a common stance on sustainable investments

EBA consults on ITS on supervisory disclosure under Investment Firms Directive
SRB publishes its Q3 2020 MREL dashboard

BdE and CNMV issue a joint statement on investment risks from cryptocurrencies

SO

FRB extends rule to enforce Paycheck Protection Program

EUROPE

ECB issues statement on a common stance on sustainable investments
The Eurosystem central banks agree on sustainable investment principles for their euro-denominated
non-monetary policy portfolios. It aims to start making annual climate-related disclosures within the next two years,
using the recommendations of the Task Force on Climate-related Financial Disclosures.

EBA consults on ITS on supervisory disclosure under Investment Firms Directive

It seeks feedback on the new prudential requirements that NCAs will be required to disclose publicly for all types of
investment firms authorised under MiFID. Deadline: May 11, 2021.

SRB publishes its Q3 2020 MREL dashboard

It highlights an increase in the BRRD 1 MREL target measured in TREA (due to increases in TLOF), but a
reduction in the MREL shortfall. The cost of debt stabilized and approached pre-pandemic levels in Jan 2021.

SSM updates its list of supervised significant entities
he list of significant entities directly supervised by ECB remains at 115, and updates the list of less significant
entities that are indirectly supervised. The cut-off date for changes was last Jan 1, 2021.

EIOPA issues Q3 2020 risk dashboard

Results show that insurers’ exposures to macro risks decreased, while all other risk categories remain unchanged.
They foresee an increase in credit, market and underwriting risks over 2021 due to new waves lockdowns.

SPAIN

BdE and CNMV issue joint statement on investment risks from cryptocurrencies

It highlights the risks posed by these instruments given their extreme volatility, complexity and lack of transparency.
It mentions some factors to take into account when investing in these assets: (lack of) regulatory sphere,
complexity, price setting and liquidity, its use as means of payment, the possibility of theft or scams.
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https://www.ecb.europa.eu/press/pr/date/2021/html/ecb.pr210204_1~a720bc4f03.en.html
https://www.eba.europa.eu/eba-launches-public-consultation-draft-technical-standards-supervisory-disclosure-under-investment
https://srb.europa.eu/en/node/1147
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.listofsupervisedentities202102.en.pdf?7fd30e0b26e8bfd3c060944a5ebeeaf8
https://www.eiopa.europa.eu/content/risk-dashboard-european-insurers-macro-risk-exposures-decreased
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/21/presbe2021_15en.pdf
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CNMV issues supervisory priorities of stock issuers annual accounts

Common priorities agreed by ESMA and EU NCAs for the financial statements 2020 focused on company principle
in operation, transparency on judgments and significant estimates and criteria for presentation of impacts of Covid.

UNITED KINGDOM

FCA issues recommendations to reduce consumer harm from failed technology changes
The report intends to support discussion on how to reduce the frequency and severity of disruption due to
technology change activity, evaluating how firms implement these changes and how they can protect consumers.
PRA issues statement on benchmarking of internal models

Aims to provide greater clarity to entities in the scope of the exercise. It encourages entities to report credit and
market risk with the draft implementing standards. In contrast, firms are not required to submit IFRS 9 data.

UNITED STATES

FRB extends rule to enforce Paycheck Protection Program (PPP)

The rule allows banks to continue to make PPP loans to a broad range of small businesses within their
communities. It applies to PPP loans made through March 31, 2021.

Recent publications of interest (in English and Spanish):

Interview. Post COVID-19 regulation is key for economic recovery. January 2021.

Press Article. Financial regulation in 2020: At key points... regulators face risks. January 2021.
Press Article. Procyclical financial requlation: What can be done? October 2020.

Press Article. Europe | One step closer to the Capital Markets Union. October 2020

Previous edition of our Weekly Financial Regulation Update in English
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https://www.cnmv.es/Portal/verDoc.axd?t=%7B6618b7d2-f631-4b9f-9e27-bf753f407b93%7D
https://www.fca.org.uk/news/news-stories/fca-report-outlines-practices-firms-can-consider-reduce-consumer-harm-caused-failed-technology
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/february/pra-statement-on-supervisory-benchmarking-exercise-relating-to-capital-internal-models
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20210209a.htm
https://www.bbva.com/es/la-regulacion-pos-covid-es-clave-para-la-recuperacion-economica/
https://www.bbva.com/es/opinion/la-regulacion-financiera-en-2020-en-los-momentos-clave-los-reguladores-se-la-juegan/
https://www.bbvaresearch.com/en/publicaciones/global-procyclical-financial-regulation-what-can-be-done/?cid=eml:oem:oth:----47207--:::lnkpubl:::20201103::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/europe-one-step-closer-to-the-capital-markets-union/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-february-5-2021/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA.
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